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CONFIDENTIAL, 


Further Correspondence respecting the Suez Canal. 


[In continuation of Confidential Paper No. J 


No.1. 
Sir J: Stokes to Mr, Childers.—(Reccived at the Foreign Office, January 2, 1884.) 


(Private.) 11, Gledow Gardens, South Kensington, 
My dear Mr. Childers, December 21, 188: 

I DID not write to you immediately on my return from P week, as 1 
Hoult then only havo repented to you what T said’on my returs earlier in the months 
but I have now received a lotter from Mr, Standen, in which the fu lowing. passages 
Scour, of which I think yon onght to be apprised : 

At. Charles de Lessops wishes it to bo understood that if the Goveramont (Hor 

y's) can give you no kind of reply to bring over for the sik January, the 

Minir must fall to the ground. He cannot put off the sharcholiers longer ihre 

«iio must then ask them to decide, anid hho knows perfoctly well that they will 
reject the present proposals and rest on their rights, 

“For the first time that I heart such a thing from his lips, he 
should then at onco apply to our Government to take up our causes eat chin in only 
in the event of the English Govers ing what it intends to do.’ 

“Ho said, ‘supposing they have any desire to introduce modifleations into the 
Proposals of the ship-owners, they making the matter public, 
Arrange a meeting with the shi Tessepa), and the three 
Parties thus brou i which would bo final.” 

the difficulty and provent 
declares, the rejection of the ship- 


mI ‘Time lost now 
‘owners’ proposals by the shareholders,” 

Ido not know if this idea will commend itself to Her Majesty's G ernment 5 
but any conference of the kind of which the public shall know nothing is ananifestly 
impossible, 

TM. Carlo de Lewsega speaks fn this Positive manner in consequence of a strong 
Propel aeholders having formed themselves into a Commities to resist tho present 
Proposals, 

Ho had confronted thom in a mvetin with thom, 

‘The feeling among the Directors w raw i is was one of anxicty on 
account of the loss of influence which M. de Lesseps and his son are suffering owing 
fe tte last arrangement. ‘The French think they have sacrificed thelr Intent toe 
too forward desire to propitiate Englarid. You know how quickly the suspicions 
French mind lays hold on the idea of treachery or betrayal. 

T must asl {o excuse my writing at such longth, but I want you to know 
exactly how matters stand. 

Believe me, &e. 
(Signed) 


137) 





2 
No, 2. 
‘The British Suez Canal Directors to Earl Granville,—(Received January 2.) 


No. 1. ial. 
My eee : London, Jonuary 1, 1884, 

IN obedience to the instructions contained in your Lordship’s despatch No. 54 of 
the 26th ultimo, marked “ izmediate,” we at once took steps to ascertain the views of 
the framers of the Agreement between the ship-owners and M. C. de Lesseps on the 

ints referred to us. : . 
Poli'We regret to say that we have not as yet been able to obtain the ship-owners 
view, but we give that held by M. C, de Lesseps as follows :—_ 

1. The choice of the additional Directors provided in Article 2 of the Agreement 
rests with the Sucz Canal Company, who would select them from the firms most 
interested in the trade through the Canal. “ . 

‘The mode of selection was not formally discussed, but this was the modo which 
M, Charles de Lessops thinks was that which approved itself to influential men with 
whom he spoke, = i 

2, The additional Directors would have to provide themselves with 100 shares 

onder to qualify. : 
wen aetile Dor “Agreement was purposely left vague. Tt could comprise the 
oflcial Directors if Her Majesty's Government should wish them to form part of the 
Consultative Committee in London, or, if this were not desired, the wording of the 

a ald not be infringed. 
garrett the Common of Engincers and Ship-owners, there would be no 
diMoulty on tho part of the Company against including in it nautical men of 
vers The question of the “Inspecteur de In Navigation” was raised by the ship- 
owners, but was not pressed by them after observations from M. Charles de Lesseps, 
who has always been{ opposed to the creation of this post, from a conviction of its 

iting great inconvenience. i wi 
Prev, Nothing was said about the Vico-Prosdency or the membersbip of the Finance 
Commission. 


‘As soon as we aro able to obtain the ship-ownery’ view of these points we will 
forward them to your Lordship. 


We have, 6. 
Signed) J. STOKES, 
(For Sir C. Rivers W Ae ond ate. Standen) 


No. 3. 
‘The British Suez Canal Directors to Earl Grancille—(Received January 3.) 


eae London, January 8, 1884. 


i i Ni i ° ¢ the hon to 
IN continuation of our despatch No, 1 of the Ist instant, we have the honour 
report as follows the view of tho Association of Steameahip Owners trading with the 
Bastin their Agreement with M. Charles do Lesseps on the points referred to by your 
Loniship, a4 expressed to Sir John Stokes by Slr. Sutherland, Chairwan of the 2 
“ d Oriental Company, who took a lending part in the negotiations :— 
la Orie alee of ie saditional Disectors, provided in Article 2 of tho Agreement, 
vests, in the lust Instance, with the Suez Canal Company, who would give the formal 


tation to the persons selected. 7 6 : 

Aarti would be agreeable both to the sisp-ovnes and tothe Suez Canal Company 
Majesty's Government should be consulted as to the names. 

"Ee Me Sutherland’ view is, that a list of names should be agreed upon between 

himself, instructed hy his Committee, and the official Directors acting for the Govern- 

ment; that from this list the Canal Company should make their selection, earn being. 

taken to ascertain before any official offer is made to an individual that he is willing 
to ncospt the post, and to qualify for it by the purchase of 100 shares. 
2. The additional Directors to provide the necessary qualification 

3. Tho ship-owners much desire the presence of the official Dircetors on the 

Consultative Committee in London. 


With referenen to these points, Mr. Sutherland expressed the great desire of the 
ship-owners to act with, and to have the co-operation of, Her Majesty's Government 
as much as possible. 

4. As regands the composition of the Commission of Engineers and Ship-owners, 
Mr, Sutheriand stated that their view was, that the opinion of experienced nautical men 
should be taken in evidence by the Commission: they thought that it might be difficult 
to find men fitted for the Commission itself, but if suitable men could be found, there 
would be no objection on their part to placing them on the Commission. 

5. ‘The question of the “Inspecteur de la Navigation” was raised, but was not 
pressed. 

‘The opinion of the ship-owners was, that they had nothing to lear from an official 
inspector about what takes place in the Canal.” The captains of their yousels would 
always make known to them any matters requiring attention; these would come before 
the London Committee, and if tho: it worthy of attention, and brought under the 

i pany by the ten English Diroctors, could not bo neglected, ‘They 
attach great importanos to the working of this Committee, whilst they have a profound 
distrust of naval men in connection with commercial undertakings. 

6, The question of the Vice-President and mombers of the Finance Commission 
was not discussed. Not knowing what value. theso concessions might they did 
not take them up, cousidering that the principal points for discussion wore those 
affecting the Tariff. 

We have, &. 
(Signed) J. STOKES, 
(Bor Sir C. Rivers Wilson and Mr, Standen), 
J. STOKES, 


— 
No. 4. 


Sir J. Stokes to Karl Granville—(Recewed January 7, 9:40 at) 


(Telegraphic Paris, January 7, 188% 8 A.st, 

A DE LESSERS earnestly requests your Loxlship not to communicate to the 
Committee of Ship-owners the despateh to British Direotors of which T have shown him 
the draft, I will explain hix objections by letter. Ho thinks it would defeat the 
object in view. 


a 
No. 5, 


The British Suez Canal Directore to Earl Granwille—(Received January 8.) 


(No.4, Confidential.) 
My Lond, Paris, January 7, 188, 

AS authorized by your Lordship, we communicated to M, do Lossops the draft of 
the despatch which wo aro to receive on the subject of the conditions agreed to on the 
30th November Inst between the Association of Steam Ship-owners trading with the 
Kast and M. Ch. de Lessops for the future administration of the Sue Catal. 

AL de Lessops, whilst learning with much satisfaction that Her Majesty's Govern 
ment cousider that the Agreement affords a satisfactory solution of the differences 
which have arison between the Company and its customers, strongly deprocates. the 
publication of the despatch as it stands as likely to miso furthor diffioalties and to 

wevent the acceptance of the Agreement by the sharoholders, for the reasons which we 
ave now the honour to lay before your Lordship, 

‘The passages to which M. de Lesseps takes exception aro as follows :— 

1, That concerning the mode of selection of the new English Directors. 

2. The reference to the Agreement of last summer on the subject of the appoint 
ment of Englishmen as “Inspecteur de la Navigation," ns Vice-President af the 
Council, and as permanently members of the Mannging Committes and. Finance 
Commission, 

8. The undertaking of Her Majesty's Government to employ their influence with 
the Egyptian Government to further the execution of works recommiended hy the 
proposed Commission af Engineers, &c. 





4. And, finally, the last few wonls of the paragraph alluding to the concessions 
made in the Agreement. 

On the first af these points M. de Lesseps observes that the formal acceptance and 
uublication of the paragraph relating to the seven new Directors would. establish the 
ommitiee of the Association of Steam Ship-owners trading with the Bast as a per- 

manent electoral body for the selection not ouly of those Directars now to be appointed, 
hut of their successors for the next eighty years. It may he found convenient for the 
first selection to adopt the course recommended by Mr. Sutherland, but he doubts the 
wisdom of making a public announcement of an intention so to select the new 
Direotors. He thinks that it would alienate still further the northern ship-owners, who 
have taken umbrage at their exclusion from the November negotiations in London, 
and who, in common with the Chambers of Commerce, do not admit that the 
Associntion of Ship-owners trading with the East was a body fully representative of 
all the shipping and mercantile interests of Great Britain, Moreover, from the point 
of view of his dealings with his shareholders, M. de Lesseps does not wish to lay before 
‘them a document containing matter on which they have not to pronounce an opinion, 
matter which may indispose them to accept the arrangement, lead minds astray, and 
divort the disoussion to false issues, 

‘The sharcholders have to yote on the nates submitted to them by the " Conseil 
Administration,” bat they aro not made acquainted with the mode of sclection, It is 
not desimble to establish so inconvenient a procedent. 

2. The consideration invoked above against subeaitting to the sharebolders matters 
‘on which they are not entitled to give an opinion bas espocial fo h respect to the 
desir of Hor Majesty's Government with regard to cortain Articles of the withdmwn 
Agrooment of the 10th July, 1883. 

All tho Articles of that Agreement conceming the “ Inspectour-Général do Ta 
Navigation,” the Vice-President of the Council, and the members of tho Managing 
Committee and Finance Comission, are 1 o detail which are 


entirely within M. de Leweps' competency to deal with, without reforence to the 
shareholders, 

He doos not think, moreover, that they need form part of any communication to 
the ship-owners, He is qui to conacde all these points to tho wishes of Her 


‘Majesty's Government, but he thinks that it is more prudent not to publish them, as 
demande mado upou hin which the “Conseil” gad shareholders woul look upon as a 
furthiee surrender, but to allow them to appear ax proceeding from his own initintive, 
He has definitely promised us that if he receives such a communication as ho hopes 
Her Majesty's Government may bo disposod to give after receiving the explanations 
contained in this despatch, he will, in replying, spontaneously offer to maintain 
Articles 6, 7, 8, and 9 of the Agroement of the 10th July, 1883. 

8, ‘Tho paragraph of your Lonlship's despatch to ‘Which M. do Lesseps principally 
takes objection is that which promises that Her Majesty’s Government will undertake 
to uso their influence with the Egyptian Government to further the execution of such 
rorks recommened by the proposed Commision, and approved by the Company, as ma 
bbe necessary to make the Canal correspond to the requirements of tmde, and for which 
tho consent of the Egyptian Govornment may be requisite, He fully admits that this 
paragmiph has been conceived in a spirit frieddly to the Canal Company, witha view to 
‘aid it in its operations, and not to injure it, and he is grateful for the inteotion; but 
ho cannot but see that it might be turned 'to the disadvantage and positive detriment 
‘of tho Company by the Egyptian Goverament, who already, ax he is informed, cherish 
the idea that he cannot touch the Canal without fresh Concessions, for which the 

pany mnuvt pay a heavy pecuniary equivalent. 

1. do Lessops maintains that so long as the new works are within tho limits of 

izinal Concession, and do not require apy land beyond that conceded to him by 

Conventions, Firmans, &e., that the Egyptian Gov at cannot interfore 

In his instructions to the Commission of Engi ho will prescribe 

that their recommendations must be confined to works which can be executed without 
‘overstepping the limits laid down in his Concessions and Conventions. 

He-can then lave no favour to ask of the Heyptian Goverament, sn he therefore 
depreoites the insertion of this paragraph, which may give colour to the beliet that 
he has such favours to ak and to pay for, in the minds not only of the Egyptian 
Government, but of his sharcholders, who would therefore be all the more averse to 
the Agreement which is already so unpopular. At the same time, M. de Lessops 
would fecl grateful for the introduotion of a phrase embodying paragraph (6) of 
Article 11 of the Agreement of the 10th July, 1883, which concerns the coustruction 


i 


of u sweet-water canal between Iswallia and Port Said, a canal which the new works 
on the Maritime Canal and the further development of trade and populstion in the 
Isthmus will, in M. de Lesseps’ opinion, become yearly more necessary 

4. M. de Leescps fully appreciates the value of the expressions contained in the 
concluding paragraph of the despatch, but he points out that the sentence, “ they 
appreciate the concessions which have been made by M. de Lessops with a view of 
settling the questions in dispute,” gives rise to two interpretations of the Agreement 
which he wishes particularly not to emphasize. He wants his shareholders to consider 
the Agreement, not as a concession to the ship-owners, but as a series of measures 
Ukely to benelt the Canal Company, because they will Benet the trade of the whole 
world. 

Again, he wishes this Agreement to be considered a final sottlement of all 
disputes, and not simply a tentative in that direction. 5 

M. de Lesseps therefore urged that for the sentence above quoted the following 
should be substituted: “They approve of the programme of proposed mensures, as 

mtting an end to all disputes, ‘and insuring the development of the undertaking in the 
interest of the trade of the world. 

We have the honour to submit these observations to your Lonlahip, for tho 
Information of Her Majesty's Government; and wo trust that your Lordship will 
approve of our having thus endeavoured to bring the communication to tho ship- 
ownors into a shape which M. de Lesseps thinks most likely to commend the Agros- 
ment of the 30th Novernber to his shareholders. 

We havo, &e. 
(Signed) J. 8TOK! 
EDWD. J, 8 


No. 6. 
Bir J. Stokes to Sir C. R. Wilson-—(Received in Eastern Department, January 1.) 


My desr Wilson, Hitel de UAthénée, Rue Scribe, January 0, YS8As 
TILAVE just come in from a long conferones with the Lesseps— nd son— 
over the despatch of which, as instructed, I showed therm tho draft, ‘They. both, ia 
succession, and without previous enten/e, took such serious objection, and for the 
same reasons, to certain passages in it, that I thought it best to telegmph to Lord 
Granville Losueps’ earnest roquest that the despat tho communicated to the 
Ship-owners’ Committee, ax it would defeat the object in view, The tw 
which they most strongly object ate those concerning the mode of scl 
Directors, and the assurance that Her Majesty’ Government will nse their influences with 
the Egyptian Government ax regards tho execution of new works. Thay also wish the 
requost about the Inspectour de Navigation, Vice-President, and members of Mannging 
Committes and Finance Commission omitted. He promises to do all this, aud to 
soy s0 in his answor to the Government, hut that it should appear ax the act of his own 
initiative, 

As the Government will really get thus what they want, I should hope that they 
will not object to the form in whieh they get it, 

But to return to the first two poinix, They say, Why give to this Committee of 
Ship-owners any further importance and such pormanence? No doubt for this timo 
the mode suggested by Mr. Sutherland will be, to a great extont, followed, though 
nothing s0 exact was agreed upon; but to publish this as the absolute rule for the 
future would certainly «till further alienate the Northern ship-owners and the 
merchants both of London and Manchester, none of whom admit that this Committee 
represent them, and would give a permanent character to a Committoo formed for a 
temporary purpose, and that one hostile to the Canal Company. Once tho differences 
with the ship-owners settled by the concessions of the Company, this Committee tas 
no longer any raison d'étre as far as the Canal is concerned, The permanent Consul- 
tativo Landon Committe, once formed, and made representative of all the important 
trading interests, Laing’s Committee would have no further funotions in Canal 
matters. 

‘The letter of the Government would, however, make it| permanent, for it would 
become the hody to select the seven non-official Directors for the noxt eighty years 

As rmgards the assurance of support with the Eeyptinn Government, M. de Lessops 
says f ) arene Dencvolont tua} bo te intention of Her Majesty's Government ta 

37 0 
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inserting it, its effect ean only be mischievous. THe maintains that, as the instructions 
to be given to the Commission of Engineers, &e., will strictly limit them to recom- 
mending works which can be carried out within the limits of his Concession, and on 
the land which that Concessio and subsequent Conventions, Firmans, & 
assigned to the Company, he can have nothing to ask of the Egyptian Government, 
and fins therefore no need of the influence promised, except in the one particular of the 
Prosh-water Canal 

Phat, whatever Government is Ruler in Egypt, they mus 
and that if those rights were menaced, in which so many Frenchmen are deeph 
interested, and so much Fronch capital invested, he shoald appeal to the Frenel 
Government to defend them, For twenty-five years he upheld those rights 
without making such an appeal, but he must do so if d 

Ho considers that the publication of such 9 passage as that in our instructions 
would give colour to the belief that the Egyptian Government could put forward 
claims, nnd demand pecuniary benefits to indemnify them; thnt such belicf would 
make the Agreement still more unpopular, and insure its overthrow. 

Ho can only hope to carry the Agreement with the sharobolders if he can show 
thou that he has the support of Her Majesty’s Government. Ifo does not ask for any 
declaration about his privilege ; he ders that he has rights, and does not want 
them declared any more than the sun requires a certificate of its power to give light 
and heat, All ho asks from Her Majesty's Government is half-a-dosen lines saying 

ly that they approve of the torms agreed upon with the ship-owners, and ‘that 
thay consider that this Agreement puts an end to all quostions under discussion. 

Charles do Leasops spoke of his present influence both in the Conseil and with the 
shareholders as not what it was, and his father said that if he went to the shareholders 
with this despatoh only to support him, tho Agroomont would certainly be overthrown 
(“onlbat us his oxpre hy He i+ anxious to put an ond to the agitation, and to 
make peace, by carrying the Agreoment, but he has to choose between its complote 
overthrow, which would result from a faiso step, and simply going on is way without 

y Agreement at all. Unless the Government will give him the simplo declaration 
which he asks for, and which he believes would suffice to establish his position ia the 
Conseil, ho will not risk his power any further by putting such o strain on it as it 
cannot bea, Both he and Charles declared that wo ro no idea in England to 
how great an extont people over hero are banded ngninst the Agreement, and how 
gravely his power ix shaken. 

Tord Granville expressed strong doubts upon this point yesterday, but you may 
assure his Lordship that I did not overstate them. Mourette is the leailer of the 
opposition in the Conseil. You know what a faithful adheront of Lewops he hax 
always been, and ean thus judge of the extent to which discontent has g 

Very truly, ke. 
(Signed) "5. BTOKES. 


————————$—————————— 
No.7. 
‘The British Sues Canol Directors to Karl Grancitle—(Receiced January 11.) 


‘No, 5. Confidential.) 
My Lon, Parin, January 8, 1854. 

“ “WE have the honour to report that we attended the meeting of tho Board of 
Directors of the Suex Canal Company this day. 

Great anxiety was shown to take up the discussion of the argument of the 
‘HOt November Inst, but M. do Lesseps cheeked this by saying that although he was 
ablo to state that Her Majesty's Government were satisfied with tho Agreement, tho 
English Dircotors were not yet in a position to make an official statement, We 
wore much struck with the attitude of resistance to M. de Lesseps shown by a 
considerable section of the Board led by one of the Vice-Presitents, M. Mourette, 
who is prepared with « counter-project for submission to the shy 
M. de Loops is strengthened by very explicit assurances from Her 
Government. 

‘The remarkable point in this opposition is, that it is composed of those Directors 
who have hitherto been M. de Lesseps’ most ardent supporters, ‘They feel their 


nted shareholders 
We have, & 
’) J. STOKES. 

EDWARD J, STANDEN, 





Mr. R. Gladstone to Earl Grancille—(Received January 11.) 


The Eost India ond China Trade Section of the Incorporated Chamber 
My Lond, Of Commerce of Liverpool, Liverpool, January 11, 1884. 

I AM requested by the Committeo of the I China Trade Section of 
this Chamber to ropetfully convey to your Lard, the ion that steps should 
bo taken to obtain the full voting power which should attach to {ho 176,602 shatea 
held by tho English Government. = Toradan 

Further, they would respectfully wuggest that the $,000,0001, or any sum which 
may bo required for the improvement and extension of the Cnal, should be ndvaneed 
by the English Government in tho form of 1 loan or debentures, 30 as to render 
unnecessary the iso of frosh shares, which would further distribute the voting 
power, 

L have, & 
(Signed) "ROBERT GLADSTONE, Chairman, 
East India and Chinn Trade Section, 


No. 0. 
Mr. Welford to Earl Granvitle—(Received January 11.) 
Seen North of England Steam p-owners’ Association, 
ly Lord, King Street, Newoustle-on-Tyne, January 1884, 

I HAVE the honour to acknowledg Secelpt of Sir Tulinn Posnecton lotter of 
the 29th December, requesting this Amociation to be good enough to explain the 
meaning of the socond Resolution contained in my letter of the 18th ultimo, which 
relates to the surtax levied by the Suez Canal Company, and solicits the intervention 
of your Lordship to obtain its gradual return, - 

‘Tho Committee instruct me to point out to your Loviship that, for the last. eight 
Years English ship-owners have been paying a surtax which, in their opinion, was 
improperly levied, and the meaning of the Resolution is that they wish that surtax to 
ie returned by the Canal Company, in the form of an annual rebate of the tonnage 

The Canal Company were authorized to impose this surlax upon a representation 
that their revenue would bo diminished by the abe rogistor ea of stoainets' aa 
compared with sailing-ships. ‘The argument was based upon a fallacy, for, had it not 
beon for the mpid conversion of sailing into steam tonnage, tho Canal must have proved 
a failure, ‘The Committee are of opinion that if tho Powers had fully comprehended 
how weak were the grounds upon which the application of the Canal Company for a 
surtax was made, they would never have consented to its imposition, ‘The gross 
Smount extracted from ship-owners in the shape of surtax during the last eight yeans 
will not be Jess than 2} millions, which can now only be reganied as a loan, fo ba 
ropaid as quickly as possible. : ‘ 

‘The surtax is not the only assessment which the Canal Company have, as the 
Committee believe, wrongfully made upon ship-owners. Your Lordship will romember 
that originally the Company were entitled by their Concession to charge a due of 10 fr. 
per ton on the net register o1 and this was the basis adopted until 1872, when tho 
Company commenced to charge on the gross register, and, although printed protests 
against the alteration were lodged with the Company's representatives for a long time 
by faseing aati, aor soationed ls charge for pied of years, making no 

estitution, when, in 1874, it was proved that the levying of dues 8 iste 
ey proved that the levyin ues upon the gross register 

‘The Committee have not asked for tho return of the money improperly levi 
‘the gross tonnage, but they think that, as the Canal ICatspany obisines a ne 
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has had the effect of producing s 20 per cent, dividend, and inflating the Canal shares 
to five times their original value, some restitution is due to those from whom the 
money has been unfairly obtained. They therefore ask your Loriship's powerful 
assistance in pressing the Canal Company to refund the whole of the surtax to the 
mercantile marine. 
Thare, &e. 
(Signed) RICHD. WELFORD, Secretary 





No. 10. 
Sir J. Stokes to Sir J. Pawncefote,—(Received January 12.) 


My deat Sit Futian, London, January 10, 1884 

WHEN speaking to me yesterday of the Report which the British Suez Directors 
had written te’ Lond “Granville on the 7th instant, the Chancellor af the Exchequer 
seemed to think that we bad led the Government to understand that M. de Lesseps 
‘was anxious to obtain a guarantee of his rights, whereas now we are asking for some- 
thing very much lows, 

Tat once said to Mr. Childers that I could not remember having reported in any 
wich sense, and that in my opinion tho final expression now asked for by M. de Lesseps 
exactly reproduces what we have throughout rvported to bo his requirement, 

‘To make this clear, I now give all the passages in our despatches which bear on 
this point. 

our No, 50 of the 4th ultimo wo say =— 

The principal matter brought before the Council was the Agreement between 
M, Charles de Lessops and the Association of Steamn-ship Owners trading with the 
East, and tho letter to your Lordship in which that Agreoment was laid before Her 
‘Majesty's Government.’ 

“Tn introducing tho subject, M. Ferdinand de Lesseps mentioned the cordial 
reception which he and his son had mot with in the several centres of trade which 
they had visited in England, and he recorded with pleasuro that no ono in England 
desired to despoil the Company of itx just dues, or to infringe its right 

“Tho further expressed his satisfaction with the Agreoment at which his son had 
arrived with the slip-owners, as establishing m community of interest between th 
Company and ite best customers. He concluded by saying he relied on the 
sanction of Her Majesty's Government to the Agreement, and on their support in 
giving to it that final character which would constitute it a defence against further 
Attempts to diminish tho profits of the Company.” 

‘And further on in tho same despatch we rvport that M. Charles de Lessops 
farther explained h in all these negotiations he Kid refused to discuss the question 
of tho Company® exelusive right. He and his father had gone to Bngland to hear tho 
complaints and wishos of trade, because they believed in that right, and thought that 
it impoted upon thom the duty of not abusing their powers of taxation —that if their 
right was contested they conld only retire from the discussion. He then proceeded to 
road tho Agroement and the lotter to your Lontship, after which he requested that the 
members of the Council would express their views, and put to him any questions, that 
he might fully explain every point to them,"” 

And wo concluded that despateh thus: 

“Wo do not think it necessury to detail to your Lordship the able and tempernto 
arguments by which M. C. de Lesseps defended tho Agmwoment: we have attempted 
only to show the nature of the opposition which it encounters. 

““Wemay say briefly, that he dwelt on the necessity of coming to a friendly 
understanding with thei it customers after the speeches in Parliament of the last 
Sesion. In his opinion, however, the Agreement with the ship-owners was only of 
vyaluo, and likely to be final, if approved by Her Majesty's Government. For this 
euson ‘he should ‘not press the Council to eomo to ny decision until they saw the 
answer of your Lordship to the Association. If that answer were in terms that would 

vent further attacks upon the Company, and which his confidence in the loyalty of 
Fhe Government led ita to expect, he thought that the Couneil might without 


Resitation accept the Agreement and submit it to a general meeting of sharcbolders, 
‘ith the expectation of ts Being afifed by them.” 


In our No. 60 of the Sth ultimo we say “that both M. de Lesseps and M, Charles 
do Tessops have ropresented to us inthe strongest terms that they place the greatest 
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relinnee on Her Majesty's Gayerament for support in their efforts to come to a final 
settlement with regard to the Suez Canal. They point out that they have consented 
fo the heavy sacrifices demanded of the Company by the Association of Steam-ship 
Owners solely to bring to a close the agitations and anxieties of the last year, that they 
cannot expect to obtain the adhesion of their shareholders to the conditions contained 
in the Agreement with the ship-owners unless they can hold out to them the hope 
that these conditions represent the Iast claim upon them, and that they eannot feel sure 
that they have such an assurance of finality unless the reply of Mer Majesty's Govern- 
ment is vouched in very explicit terms of satisfaotion with those conditions, 

“They would, moreover, be glad to receive from Her Majesty's Government, some 
assurance that if these conditions are conceded no further demands will he made upon 
the Company, at any rate with the sanction of Her Majesty's Government,” 

‘Our No. 61 of the 6th ultimo contained also the following passage :— 

“We have reason to know that he has also been influenced by the events of the 
last five months, and by a desire to settle the ;al_question, and thus remove 
‘one cause of difficulty between France and England.’ 

All of the passages here reproduced, espe I have underlined them, 
point to the one conclusion which is embodied in that closing sentence of our Report of 
tho 7th instant, asking that the following might be given by Her Majesty's Govern. 
ment: 

approve of the programme of proposed measures as putting on end to all 

disputes, and insuring the development of the undertaking in the interest of the trade 

of the world. 

rtunity of explaining what in the pressure to eatch the mail of the 

7th we omitted from our despatch, namely, that the above last two lines about tho 

rade of the world " were inserted on account of the observations made to M, de Lossops 

by several forvign diplomatists, that in’all of theso transactions only English interonts 
havo been considered. 

Ltrust you will exouso this long explanation, but I attach very great importance 
to maintaining the accuracy and consistency of the Reports which I tako part in 
addressing to Her Majesty's Goverament. 

Believe me, &e. 
(Signed) J, STOKES, 





No. 11 
‘The British Suez Canat Directors to Earl Granvitle—(Reccived Jonuary 4.) 


(No. 6.) 
My Lord, London, Janwary 10, 1884 
WE have the honour to submit a calculation by Sir John Stokes of the probable 
effect on the dnes levied by the Suex Canal Company which tho Agreement of the 
BOth November last between M. de Lesseps aud the ship-owners will produce, 
Under certain hypotheses stated in the accompanying Memorandum, the mte per 
ton will bo reduced to 6 fe. by tha 1st Tanaary, 108; or tn 218 yours from the present. 
ime. 
‘Tho reduotions of Tariff will be very irregalar in their action, both ns to period and 
amount. 
Sir Rivers Wilson and Mr. Standen, having examined theso calculations, concur 
in the soundness of the hypotheses on which they are based. 
‘We have, &e. 
(Signed) J. STOKES, 
©. RIVERS WILSON 
EDWD. J. STANDEN. 


Inclosure 1 in No. 11. 
Memorandum of Assumptions on which the onnexed Table is framed. 
FOR 1883 the net tonnage and total receipts and expenditure have been taken 


from the Canal Coupany's head cashier at Paris from information received up to the 
(is7) D 
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17th instant, when a very close estimate could be formed from the figures alre 
known. 

‘The mean annual increase of the net toun nce 18 
900,000 tons, but it is ot considered that so an average can be manta 
20 years. An annual increment of 750,000 tons has therefore been assumed. 

‘Three per cent, of the traffic is supposed to pass through the Canal in ballast 
‘The reduction of 2 fe. 50 c. per ton on this tonnage has been taken into accowr 

‘The assumption of 3,000,000 fr. a-year for “ other receipts ” rests on th 
of the last few years—it will probably be constant. 

Tt has heen assumed that the new works will cost about $,000,0001., and that the 
charges on tho Joan will amount to 5 per cent. for intorest and sinking fund 
that it will be taken up as follows ;— 


Tn 1884 
1985 


tea? 
rity : 
We. Ltrs 


and that the works will be finished in tho Intter y 
It is supposed that in the year following the complet the 

annual working expenses willbe inen 300,000 fry and 

(1891) an additional million of francs should be taken for ropairing t 

Every fifth year further half-million is added to working expenses for expanding 
‘The reductions of the Tariff have been made according to the Agreement between 

M, Charles do Loweps and the ship-owners on the lines explained to me by the former. 

(Signed) J, STOKES, 

London, December 28, 1883. 


J. Stokes of the Pri 








London, December 23, 1889, 








(No. 7.) 

My Lori uary 10 
AT the meeting 1 Corny 

8th instant, M. Charl 

reproduce, concerning the 


gave are an approximate valuati Yet they will diffe 
statement to be presented to the the fin 
accounts for 1888. 


The ste of the € 
flies 6,114.00 fe 

For the expenses of management 

shaking feed on tbe:shere capil, 


Leavin ie wet. profit te tbo Com 


‘This net profit execeds that of the previous year, 1852, by 3,498,400 fe. 

Of this profit, 71 per cent., the amount sippropriated to the shareh 
yield a dividend of 62°47 fr, por share, w udded to the regulor 
B per cont fr, per share, will give n total of 8747 fr, From ¢ 
deduction of about 8 fr. per shar may have to be made on account of Goyernm: 
taxes, leaving a net profit of 84:50 fr. por share, or nearly 17 por cent. on the sh 


capital. 


(Signed) J. STOKES 
©, RIVERS WILSON, 
EDWARD J. STANDE! 





No.l 


Viscount Lyons to Sir J. Pauncefole.—(Reeeived January 14, 1°25 vat) 


(Telegraphic) Paris, January V4, 1884, 11°55 A. 

SIR RIVERS WILSON begs you to forwanl immodiately the following telegram 
from him to Sir J. Stokes, War Office s— 

“ Charles Lesseps considers text of despateh altored as explained in your lottor 
to Standen will not be accepted, Ho thinks it essential that programme’ should 1 
considered as putting an end to all differences, and not limited to ship-owners 
grievances. 

“ Tleave to-night." 


No. 14 


Earl Granville to Sir E. Baring. 
(No. 26.) 

sgraphic.) 

ERESH-WATER Canal. 

Her Majesty’s Government propose following arran; 

1. Lands irrigated to remain property of Egyptian Government. 

2. Lands and Freshwater Canal to. be managed by Board similar to Common 
Domain Board, with addition of British Representative. 

8. All revenues from lands and irrigation dues to be received by Board, and 
applied, first, to defray expenses of management; secondly, to sinking fund for 
redemption of capital Taid out by Company ; the balan revenue to be divided 
equally between the Egyptian Government and the Company 

4. ‘The arrangement to ter at same date as thi 
Concession. 


Foreign Office, January 14, 1884, 5°50 vst 


ment with M. de Lessep 


uex Canal Company's 


Bo, 14%. 


Karl Granville to Sir E. Baring. 
jo, . Ext. 26.) 
Sos z Foreign Office, January 14, 1884. 

HER Majesty’s Government understand that M. de Lesseps is anxious to bring to 
1 close the negotiations which have taken place in the course of the last two years as 
tothe conditions on which the rrigation of lands by Fresh-water Canal, to be constructed 
from Ismailia to Port Said, should be effected. bast 

‘They are prepared to afford him their support in obtaining the consent of the 
Egyptian Government to an arrangement based on the principle hitherto maintained by 
Her Majesty's Government, that any lands now belonging to the Egyptian Government 
which may be brought into caltivation by irrigation from the preiceted Freshwater 
Ganal shall remain the property of that Gorernients ned theta grants thereof shall 
bbe made in their name or in that of the Khedive. * ‘ 

As regards the details of the arrangement, Her Majesty’s Government consider that 
the following conditions should be laid down : . 

1. That » Board shall be constituted similar to that which controls the Domain 
common to the Egyptian Government and the Sue Canal Company, and that Her 
Majesty's Government should be represented thereon. F 

2. That the management of the Fresh-water Canal and of tho lands to be immgatea 
thereby (ineluding the fixing of the dues for irrigation and other purposes and. the 
Perception of all revenues), shall appertain to the Board. . 

‘3, That all expenses of management (including the remuneration of the members of 
the Board) shall be @ primary charge on the revenues. 

4, ‘That the net revenues arising from the rents or profits of the lands and from 
rater supplied by, the Canal for irrigation or domestic or any other purposes shall 
be applied in the first place to tho formation of sinking fund for the redemption, 
within the period of the Concession of the Suez Canal Company, of the capital expended 


by them on the Fresent undertaking, and subject thereto, that the balance of the 
n 


‘suid revenues shall be equally divided between tho Egyptian Government and the 
oo iat the arrangement shall terminate at the same date as the Suez Canal 
Company's Concession, 
Eh to tatract you to sabre this proposal to the Egyptian Government, and to 
report as early as possible whether they approve of its terms. nae 
am &e, 


(Signed) GRANVILLE 
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Report as carly as possible whether Egyptian Government approve of these 
terms. 





No. 15. 


‘The British Suex Canal Directors to Earl Granville. —(Received January 15.) 


(No. 8.) 
My Loni, Paris, January 14, 1884, 

A. DE LESSEPS has communicated to us a letter which he hns teelved tron 
M. Emile Ollivier, th Commissioner of the Egyptian Government to the Company, o 
Which we have the honour to inclose 4 copy, in which it is contended on ohialf of th 
Egyptian Government that the Suez Canal Company must refrain from taki 1g sn 
steps whatever for widening the n within the limits of the Iand at present 
held by it, without the consent both of the Egyptian and Turkish Governments 

‘Tho views expressed to us by the MM. de Lessops as to this contention are briefly 
as follows. 

Uniler the Award of the Emporor Napoleon and the subsequent Convention of 
tho 22nd February, 1808, a sullicient quantity of land was’ reserved. “lor the 
construction and working of tho Canal under conditions necessary for insuring the 
prosperity of the undertaking.” (Article TV of Convention of tt ebruary, 1866, 
reproducing tho words of the Emperor's Award and of tho caso on which that wert 
‘was founded.) The amount of land so aesorved was fixed at 10,214 hectares, about 
25,525 acres, At tho time when these arrangements wore entered into the Canal wax 
in process of construction and far from completion, It was not open for traffic for 
nearly four years subscquently. Article 3 of the Concession of 4 which was 
Soutirmesd by the Convention of Februnry 1866, provided that the Canal was to havea 
depth and. ‘width in conformity with “the recommendations of the Tntormmiical 
Scientific Commission, 

The ensions recommended by that Con mission were as follows 

Depth, 8 metres, as being suffleient for the then requirement of the ha igation, to 
be increased, however, hereafter, as required. Width, sufficient to allow two trains of 
Vessols to pass, and, if necessary, for the passage of a thinl train. Such war the 

inciple laid down, | To ive effect to it, it was recommended thatthe with of the 
sao emeen the Mediterranean and the Bittor Lakes should bo 44:motres at bottoms 
and 80 metres on the water-line, Between the Bitter Lakes and Suez, the width was 
to be G4 motros at bottom and 100 metres on the waterline 

The MM. de Lessops state that no communication passed between tho Egyptian 
Governmemt and the Company implying any modification of thoso conditions, 

It must be held, therefore, that the vonvention of 1860, which, ax above-mentioned, 
‘confirmed Article 3 of the Concession of 1856, in no way modified the rights of the 
Compeny to completo the works eventually to the full dituonsions contemplated, 

Mie Company did not in the first instance dig tho econ lance with the 
Proportions ns to width proposed by the International Commission, but their only 
Teason for not doing #0 was insufficiency of funds, 

Since the opening of the Canal,” howove: Company has been continually 
carrying out works for its improves largement at Various points, and the 
Matus quo, which, according to M, Emil Ollivier's letter, the Com is now called 
Upon to adhere to, has been essentially modified without any objection being raised hy 
the Egyptian Government, 

‘The MAI. de Lesseps contend that it is contmry to common sense for the 
Egyptian Government to throw impediments in the way of improvements which aro 
Tautered indispensable by the increasing requirements of trade at the very tne wher 
she Company is held responsible for the delays vocasioncd by the precnt liniter 
Sccommodation, and they point to Article 8 of the Convention betwee Taninel Prat 
and M. de Lesseps, dated the 28d April, 1869, whi specially contemplates the 
Salaruement of tho Canal. The words of that Article aro the following: y 
agreement of the two parties it is understood that the Company has no other object, 
than the working, the maintenance, and augmentation of the Maritime Canale” 

poly” G. RIVERS WILSON 
(Signed) . RIVERS WILSON, 
— EDWARD J. SPANDEN. 
SSS 
(sz BE 





it 


Inclosure in No. 15. 
M. Ollivier to M. de Lesseps. 


#9 Jancier, 1884. 
meet Son Altewe volte Sonne 
JE me suis empressé de transmettre au G uvernement de Son A esse votre ét me 
ment de ce qu’on ait pu supposer 4 votre Compagnie intention de manquer & des 
engagements auxquels elle s'est toujours. stricteme ge, Seulement, je ne 
yous dissimulersi pas quan nombre de vos engagements le Gouvernement de Sa 
Altesse range celui de ne rien changer au statu quo actuel, aussi bien pour agrandir 
Je Canal que pour en construire un second sur les terrains que possile la Compagnie. 
Dans l'opinion tris ferme du Gouvernement Bayption et do ses Co wcilers Tgax 
Daite, les terrains que posside In Co i i ont été cuncédés qu'aves une 
pee io rset a tae gag ark ny pom arbitrale de 
TEmperour Napoldon LT est que cos termine soront exclusivement conssoré i la bonne 
‘exploitation et In conservation du Canal (Or série de documents, pp. 92 et 9), 

La réserve indiquée dans les Articles 1, 2, 8, de lt Convention da oJ oe r 
1866, est que lo Gouvernement Rgyptien pourra se servir de ces ae Scores 
Hint de in dense du pas, soit pour amtre le bon foetionnement de ses services 

stratife, soit pour ener des centres de populations, La Convention 
22 Pévrler, 1866, reprodiuit In condition do In sentence. arbitrale dans son Article 4 ot 
la réserve do la Convention du 80 Janvier, dans ses Articles 9, 10, 11, 12. : 

On, si a Compagnie omployait les terrains qu'elle posséde, soit i dtablir un. second 
Canal, soit & agrandir colul qu’elle possdde, la condition no sora os impli, of la 
verve worait éludée. D'une part, autour du Canal n'existoralent, selon les terme 
préeanbnlo de la Convention du 22 Pévrier, les dépendances nécessaires: a ane 
Exploitation et A la conservation, D'autre part, le Gouvernement Bgyption serait 
(épouillé dun portion de ses privildges gouvernomentaux, Dono, pour construire 
tun nouyeau Canal ou pour agranir celui qui existe, méme sur les termnins déja aux 


mains une nouvelle Concession du Gouvernement Rgyption se 


nécessair & 
. 0 ces raisonnements a votre séricuse attention. 
Fe recommande ces raisonnemen ap attention, se 
(Signs) EMILE OLLIVIER. 





No. 16. 


Bart Granville to the British Suez Canal Directors, 


Gaon, Foreign Office, January 15, 1584. 
TER Majesty's Government havo had under consideration the proposed conditions 


for the futuro administention of the Suez Canal, as agrved to on the 30th November 


Inst between tho Association of Steamship Owners trading with tho ast and 


Me Sceee hediins ward laid dawn ta twalvs Articles, the excoution of which will 
oubt confar great benofite on British shipping and commerce. 
20 aT vaferehoo, however, to the Lat Adele under mich» Comin is to bo 
lf i isi 0a to the changes necessary fo 
appointed for the purpose of advising the Company a ‘ cesar fot 
Peetovement of tbe tmusit, er Majesty's Govarnmont are of opinion that cad 
meo experienced in the navigation of the Canal should be a xt a8 member of the 
Fonintaiom on tho recommendation of Her Majesty's Government. , 
Comey ace also of opinion that the offeial Directors appointed by Hor Maj id 
Government should he mombors of the London Consultative Committee provided in 
ee aus sharcholders a vory large intorest in 
ot Majesty’ Government, who possess as sharcholders a very large i . 
i tectthiney Spans. SN Toe Apronment alorde a itactty satin ot 
Hiffocenees which havo ariven between the Company and its customers; anion the 
aieonce wale t no dificulty will be made with regard to fs 3B ats store. 
inentioned, thoy approve of the schome of proposed measures as putting an end to the 
REE ee et loeacing Woe cerelopinaniot toa uadertaking fn the 
La EE NER oy copes atlas arab (ide despalehs (0-2 ds Lossepe. 
T authorize yon to comment a copy of this despatch to MI. de Lesseps 
(Bigned) "GRANVILLE. 


No. 17. 
Sir J. Pavncefote to Mr. Welford, 


Sir, Foreign Office, January 17, 1884. 
T AM dircoted by Earl Granville to acknowledge the receipt of your letter, dated 
10th 7 plaining the meaning of the second of the Resolutions fore 
el in your letter of the 1Sth ultimo, relative to the surtax levied by the Sues 
eal Company, and requesting the assistance of Her Majesty's Government in 
Pressing the Company to refund the whole of the surtax paid by ship-owners during 


the last eight y 
Lam, &e. 
(Signed) JULIAN PAUNCEFOW 





No. 18. 
Mr. Standen to Sir J. Stokes-—(Received at the Foreign Office, January 18.) 


My dear Sir John, 6, Rue de la Bienfaisance, Jennary 16, 1884. 

WILEN M. Charles do Lasseps handed to Sir R, Wilson and mystlt a copy of 

Oltivier's letter, which we forwarded to Lord Granville in our despatch No. 8, 
Volitical, of 14th instant, it appeared to us doubtful whether the lottor was the result 

o Egyptian Government to their Commissionor, or a spontancous 

act of his, written with the desire to endorso the opinion of the Government whose 

resentative ho was, as exprewed in the letter addrossed by Chérif Pash to the 

Agent Supérieur” of the Company on tho Ist Decembor last. We requestod 

M. ©. de Lasseps to tolegraph to M. Ollivier, asking in what light the letter was to be 
considered, 

Ho has replied by letter to tho effect that tho communication was on official ono 
based om instructions received from Chérif Pasha. 

At the samo time he requested that an official documont which he inclosed: might 
be substituted for the previous one already sent. ‘Tho roason for this was that i she 
previous one ho had introduced a phrase of his own at tho ond which had reference te 
the Turkish Government. At the time he considered that this point had escaped the 
notice of the Goverment at Cairo, but finding that mention of it was purposely 
omitted. he desired to correet his letter, and sont another omitting this paragraph 

Nill you kindly seo that tho new document of which T send you a copy it aubsti= 
tuted for the inclosue« in our despatch No, 8? 

AL: ©. de Lasseps did not wish this change to be the matter of an official corre- 
pondence, as M. Rmile Ollivier's explanation was containod in n private lotter to his 
father. In this private lottor M. Ollivier says that tho instruction he received 
proceeded from Chérif Pasha, but that as ho is not sure whethor thoy will be approved 
of by Nubar, who hax just taken the reins of govornmont in his hauds, he has erltten 
to him to know it he (Nubue) wishes to maintain the louie ions of his prodocessor. 

Matters being thus, the President and_C, do Lesops wish us to know that thoy 

ebliged to bring this offical coxmunication before the Council at the next meeting 
(oth February). | They request me, thorefore, to ask you to represent to the. Goverre 
ment of Hor Majesty that this document will be a powerful instrument in the hands 
of tho oppo povod arrangement, and will cortainly sufflee to throw it out. 
‘They cannot but suppose that He Majesty's Government would disapprovo entirely of 
any attempt on the part of the Egyptian Government to hinder such works undertaken 
fat ee PAnY's own ground as are foroscen in the arrangement, and they suggest 
thai dee; Baring might bo communicated with by telograph, requesting hits to 

n from the Ezyptisn Government (also. by telegraph) a declaration to the efleat 
thot whatever mnight be the various legal opinions entertained by their law advisers ua 
to the right of the Company on this point, they would abstain from hinderiag fn any 
{ay such works of enlargeinont or otherwise of the Canal ns aight be decided on 

g executed on the Company's own ground, 

ued with a declaration of this kind aa an answor fo the official communication 
the MM. de Lesseps are confident thet they can carry the arrangement. 
‘his new incident will, as M. C. de Lesseps says, make it impossible to bung. the 
Yrangement before tho Council earlier than the Sth proximo, 
Helioxe mo, ee, 
(Signed) EDWARD J. SUANDEN, 





1 
Tnelosure in No, 18, 
AM. Ollivier to M. ile Lesseps, January 9, 1884, 
[Sce Inclosure in No. 15,] 


ee 


No. 19. 
Earl Granville to Sir E. Baring. 


Foreign Office, January 18, 1854, 4°55 vst. 


No. 20, 


Sir B. Baring to Earl Granville —(Received Januory 18, $55 v.x . 

(No. 50.) 

(telographic.) Cairo, Januory 18, 1854, 3 vx 
Yobr Lordship’s telegram No. 26 of the 14th instant : Fresh. wv Canal. 
Monerioff has submitted to mo Memorandum in which he supports strongly the 

n by tho Egyptian Government in 1881, to the effect that the four existing 
Is from which water might be drawn to suppl ew Canal have not 
during summer enough water to moet the wants of Prevent irrigation, far less to supply 

A tiosh trot. Ho therefure objects strongly to the project. iLis viows are shark by 

Nubar Pasha, 

‘Tho objections taken by Moncricff and Nubae Pasha appear to me to be valid, and 

1 sm of opinion that nothing further should be done untit they have boon fully con 

sidered. 

T write by mail 


SS ee 


No. 21. 
‘The British Sues Canal Directors to Earl Granwille—{Recvived January 21.) 


(No. 9. Confidential.) 
My Lord, London, January 20, 1884. 

WE have the honour to acknowledge the receipt of your Lordship's despatch 
No, 3, Immediate and Con: ial, of yesterday's date, transmitting a copy of a 
telegram from Her Majesty's Agent nnd Consul-Ceneral at Calne sees Printed 
Papers on tho subject of the proposed Fresh-water Canal from Ismailia to Pret d, 

Colonel Seott-Moncrieff ix reported in the telegram to have written a Memorandum 
in which ho strongly supports tho view taken by the Egpytian Government ix 1881, 
fo the effect that tho four existing Canals from while wates might be drawn to 
supplement the new Canal have not during summer enough water te meet the wane 
of present irrigation, far less to supply a fresh tract. 

The opinion of such » high authority, on the spot, is of course deserving of full 
consideration; but we venture to offer some observations which may perhaps induce 
Colonel Seott-Moncrieff to modify his opinion, 

jy hen, tho second part of the Fresh-water Cansl—that is, the portion from the 
Oundy to Tsmatlia—was given up to the Egyptian Government, as the fing rete 
Tinting tt fom Cairo to the Ouady—had been proviously ‘reconveyed, was 
distinctly stipulated that a certain height of water should be maintained i the Canal, 
namely — 

During high Moot 
During mesa level 22 
Dating the lowest level minisita of 
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No. 204. 
Sir E, Baring to Earl Grancille—(Received by telegraph, Janvary \8,) 


0. 68. Ext. 50.) 

Lord, Cairo, Janwary 18, 1884, 

WITH reference to your Lordship's telegram No, 26 of the 14th instant, T have the 
Bonour to inclose cony of a Memorindam which T have received from Colbniel Scott 
Monerieff, on the subject of the proposed Hresh-wator Canal from Ismailia to Port 
Said. 

In this document Colonel Moncrieff strongly supports the view taken by the 
Egyptian Government in 1881, to the effect that. the four existing Canals; from which 
water might be drawn to supplement the new Canal, have not, during the summer, 
euoush water to mect the wants of the present irrigation, fur less to supply a fresh tract 
of land, 5 

He therefore strongly objects to the project, and his views are shared not only by 
Nubar Pasha, but also by M-Roussean, of the Beyplinn Public Works Departnient, 
Who, in a note dated the 12th May, 1881, ably sot forth the fundamental objection to 
MM; de Lesseps' proposal of tht year, ; 

Theso united objections on the part of Nubar Pasha, Colonel Moncrioff, and 
3, Rousseau, appear, $0 far as T can judge, to bo valid, and tam therefore of opinion 
that nothing farther should be dono in the matter until they have beon fully considered, 

T have, &e, 
(Bigned) E, BARING, 


Inclosure in No, 20, 


Memorandum ty Colonel Scott Moncrieff on «proposed Estension of the Inmaitia 
Preshavater Canal to Port Botd. 


MY opinion is asked on the arrangement proposed by Her Majesty's Govornment 
to be' made with M. de TLossep4 on the above nubject, as contained in the Foreign Ole 
telegram to Sir E. Haring, dated the 14th January, 188 

T have ‘no information us to the alignment of the proposed Canal, bat T prosime it 
is the saine project as wax presented by M. de Lesteps to the Egyptian Government i 
April 1881, 

‘The Canal then proposed was ta leave the existing Sweet-malor Canal just at tho 
town of Ismailia, and to sweep round on curve aig ly to the west of tho. Maritime 
Genai, co ts terminus at Port Suid. To the project then proposed, there ware mint 
fundamental objection ably stated in a vote by the Publie Works Department of Bayt 

May; 1881, vin, that the onr existing Canals from which wator might 
plement Uhik new Caval, have not, during the aummer, enough water demon 
oictively moot the wants of the present irrigation, far loss to supply a fresh 


thenalt 
‘tract. 

T can assert without hesitation that this is the ease. By the extension of the 
Ismailia Canal to Port Said, irrigation could no doubt bo given during, and just after the 
Season of high Nile, but for six months of the year the Canal would either be dry, or be 
Ber wc iagmant ditch, useful for navigation alono. Is ita Canal of this description 
that AM. de Lesseps contemplates? ‘ " aah 

Perennial irrigation is required, oxpecially if cotton irrigation is contomy 
snails and Port Satd he of er ti 


between Is ‘ort Said, one of Hirer things must be done -— 
5 Ismailia Canal must be widened for its whole length, from the Nile 
. (80 miles) ; or 
ee Beaneiia on the banks of the Nile to supply the 
ronths a-year, in the same way as the Mabmondich Canal is 
supplied. | This would involve an annual cost of perhaps 45,0001, to 50,0001.; or 
&. The barrage at the head of the Delta should be completed. 
these three courses, the third is very much the best, and as T have stated 
it is absolutely necessary if the summer irrigation of Lower Egypt is to be 
{fom great risk. Once the barrage ix made, thero will be no difficulty in givin, 
what water he requires, Bot a large sum must be spent first. Will 
any share in this expenditure ? 
‘the water supply got over, and with be to 
EY 
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Articles 2 and 3 of the proposed arrangement, I would earnestly rec 
Egyptian Government make an annual payment of Rikdosma Jo tn, Cae Se ae 
aseeaes Eee weeees to the volume of water that the Canal can a y. a 
hat there is the means of utilizing. ‘There should not be much difficulty in fixing the 
Hat there sth 8 hhould not be much difficulty in fixing this 
And after that, that the Egyptian Government bave full power ove 
the dijo of ts watz, nore evety oir Calin Egypl Sg sob Wh eae 
especially among an Eastern peopl ely to be well managed by a Board outside of 
the Government, It has been tried in Todia and has failed. Tt sticeceds in Italy onl; 
Because the managing Boar i chowen from and by the agricaltursts who use the wali zr 
rrigation enters s0 closely into the life of the Egyptian peasantry that I deprecate any 
ent the Government Having control over the waters Penn? tt eprecate any 
Lastly, as in any ease it is contemplated that the possession of the 
to the Government of Egypt, and as the cost of a Cande maintenance ant ie cies 
depend very much on its original construction, M. de Lesseps 
should be submitted to the Bayptian Gorernteni, and be applovad 
advisers of the Government before he is allowed to begin work, 


(Signed) €. C. SCOTT MONCRIEFF. 


ntenance and its efficiency 
in ite fullest details 
by the professional 


Cairo, Jonuary 16, 1884 





No. 20», 
Mr. K. Murray to Earl Granville —(Received January \ 


My Lord, S485, Ki Wi 

y d ing William Street, Landon, January 18, 1884, 
HIS Chamber had no intention of expresing its opinion apon' the lato Astee- 

mont between m Ship-owners’ Committoo M. Charles de Lesseps, in connection 


with the Suex ‘as Tong as tha i 
with I, as Tong as that Agreement appeared to be anly of a private 


“tain however thas the See Canal Companys 
ollicial recognition of that Agreement from Har Majesty's Governm e que 
Assution a Yery different aspect, and morta to be consilered from « sommes net 
maileanl 2 wail sa oes yes erting 8 particular Committec’s point of view. Tam 
Herofore instructed to inform your Lordship that the Council of this Chambe 
shorly adres you specially onthe anbjot eee tw. Cuembs.wik 
am alio 10 state, meanwhile, that my Executive Committee consider the lat 
Agreement only as a equiring to be completed by con. 


idorable and indispensable 
ee ndtisponaabl uld be acceptable from a national 


desirous of obtaining some 


«Lam, &e, 
(Signed) KENRIC B. MURRAY, F.R,GS, PSS. 


In his Memorandum to the Khedive of the 30th May, 1881 (p. 27 of printed 
Papers), M. de Lesseps complained that this height of water had never been main 
tained. 

‘The Memorandum of Riaz Pasha, dated the 27th Tune, 1881, referred to by, Colonel 
Scott-Moncrieff, does not touch this'point, but if ML de Lesseps’ complaint. was well 
founded, and remains still unremedied, the supposed insufficiency of water in the Canal 
is duo to a cause for w i ament is bound to find a remed 


Riaz Pasha’s Memorandum of June 1881, and another which Sir Rivers Wilson 
communicated confidentially to Lord Tentenlen on the th August 1881 (p. 20 of 


wrinted papers), turned principally on the right to the lands which might be irrigated 
Ey the now Canal, which M. de Lesseps then put forward for the Suce Canal 
Yompany. 

That difficulty it has been proposed to avoid by leaving all lands thus irrigated 
the property of the Egyptian Government. 

KGolondl Scott-Monerielf speaks of the water for the new Canal being drawn from 
four existing Canals, but we think that there must be somo misconception on. this 
point, The water would be drawn from the single Canal from Cairo to Ismailia, in 
Which the Government are bound by Convention io Koop a sulficient height of water 
for the supply of the Canal Company's wants to the extent of soventy times as much 
fas they aro now drawing from it, and to maintain as well at different seasons a navie 
gable depth in the Canal. 

‘The Egyptian Government does not contest the right of the Company to talce 
fresh water from Ismailia to Port Sald in any way it may judgo fit at its own cout—a 
right clearly laid down in Article VIT of the Con tho 22nd Pobroary, 1880. 
If the Egyptian Goverument do their part in maintaining the Canal from Chiro to 
Tsmailia in proper onder, there ought to be no diflicalty about the supply of water, 
which thus comes direct from the Nile, 

‘As Her Majesty's Governmesit havo accepted as 0 basis for an arrangement of this 
juestion the principle of the irrigated lands remaining th property of the Egyptian 
jovernment, and tho profits to be derived from them being divided between that 

Government and the Company, wo have the honour to submit that the former should 
bo urged to accept an arrangemont on this basis without further delay. 
We have, &e. 
(Signed) J. STOKES. 
(Bor Sir Rivers Wilvon and Mr. Standen), 
(Signed) J. STORES, 


SS ee a a as See 
No. 22. 


Sir B. Baring to Earl Granville —(Reeeived January 21, 215 vat.) 
Xo. 58.) 
elographie.) Cairo, January 21, 1884, 2 v.a. 
YOUR Loniship's telogram No. 38 of the 19th: Suez Canal. 
M. Ollivier was not suthorized to address a note to the Company. He has been 
requested by telegraph to withdraw it, Tam. sending home all the correspondence by 
telegraph between him and the Egyptian Goverament. 


No, 23, 
Earl Granville to Sir B. Baring. 


No. 42.) 
legraphic. Forcign Offer, Jamary 21, 1884, 6°50 raat. 
"Fob seg No. 50 of 18th instant: Fresh-water Canal. 
‘We will await the promised Memorandum, but we should be glad to hear what 
the Egyptian Government have to say on the following : 3 
"The water for new Canal would be obtained from the Cairo-Ismailis Canal, in 
‘hich Egyptian Government is bound to maintain certain height, which height, 
MM. de Losseps says, has never been maintained. Sce his Memorandum, May 30, 
S81, 
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No. 24, 
The Law Officers of the Crown and Dr. Deane to Earl Granville—(Received January 23.) 
[After recapitulation of the following Reference, they report as on page 19.] 


Sir J. Pauncefote to the Law Officers of the Crown and Dr. Deane. 


Gentlemen, Foreign Office, December 19, 1883. 

T HAVE the honour to transmit to you, by direc on ok the, Seorctary of Stat 
tho papery noted in the necompanying 1ist,* and to submit the following’ points far 
your co! ition ond advice in relation to the recent negotiations ‘which, as you 
ba fee a vd oe ‘ried on in this country between M. de Lesseps, 

ehalf of the Suez Canal Company, and “‘The Association of Steam-ship Ow1 : 
uguged in Eastern ‘Trade Peay an ee At ee eae ores 

~ Lam, in tho first place, to invite your nttention to the correspond (ocument ‘A 
‘hic has tae tlace batten thao and e-Ponige Oa 

‘On the 13th October Mr. Westray, tho Secretary of the Association, addressed a 
letter to Earl Granville, announcing their readiness to take measures for the exami- 
nation of the IMimus of Suex by competent surveyors, in onler to define the best 
Position for a now Canal, or to second the views of Her Majesty’s Government i 
any dirvotion tending to procure such on arrangement as would secure the f 
Fequired by the commerce of this country on fair terms. 
ai ie to this letter, Bar] Graavill pointe out to the Amociation that they 

rero proceoting on tho assumption of the absence of any exelusive right appertainin; 

to the prosetit Suez Canal Company, whereas the right To cuvstruct a'rival Cxtanl we 
controverted, and was a matter for judicial decision ; and his Lordship recommended 
them either to enter into direct commmmnlcation with the Suex Canal Company, with » 
view to obtaining the facilities necessary to British commerce, without, prejudice to 
Whatever title they might have to procoed independently, ot to furnish a statement 
of their views to Her Majosty's Goverment, who would thus be in a position 
themaclvos to enter into communication with the Company. 

On the Mth Noyembor the Association again addressed Lord Granville, stating 
at length their reasons for rejecting both alternatives proposed by his Lordship. 

fowover, M. do and his son, M. Charles de Lesseps, having shortly 
aftorwands Visited this country, interviews took place between them and the Associn- 
tion, which resulted in an Agreement as to cottain conditions for the future aduninistra- 
tion of the Pe 

hose conditions were submitted to Lord Granville by the Association in 
thelr letter of the 30th November (document A). ‘That Tatas wan compansicates, 
to tho British Suez Canal Directory for their observations, and I am now to refer 
you to their despatches No. 60, Confidential, of the Sth ‘December instant (docu 
ment B), No, G1 of the 6th December instant (document C), and No. 62 of tho 
same date (oouspent D), 

‘You will obsorve that in those despatches tho British Directors state that M. do 
Léssops desires to receive from Her Majesty's Government some assurance that if the 
conditions above mentioned be conested, they will constitute a final settlement of 
the question, and that Her Majesty's Government will not allow the Company to 
bo prevented from carrying out the necessary works on the Canal by the Egyptian 
Government on thé ground assorted by the latter, that no alterations in the existing 
a = rae van a seal ea from the Khedive. Further, that this 

ment of the question is understood by ML. de as protecting the Comps 
i future from all Uanger of competition. oS ee! 

Before committing thomsolves to any pledges or assurances to the Suez Canal 
_Gompany, Her Majesty's Goverment desire to consider once more with great care 
‘the three principal questions involved, viz. -— 

1. The right of the Sultan of ‘Turkey to control any grant of a new Concession, 
‘or any extension of the present one. 

# (A) Correspadence bt ercs the Fores Ofge and the Avoration ship, Owners te 
‘he Ealers THO OD ir Sot Ce Bere B60; Brow 3 (ty dts No eh Decal 6 
(Pai Re. fa, Beemer C6) tae Ofer Tig May 36 (7 te aly 6x (6) Sir 
pons a: Eira ear fe os a 
Bow Bo. st, 1 Ne. 576, Decomber 3 1883 (L.) Parlsoentary Paper, * Egypt 


1B 


2. The right to a monopoly in the Isthmus of Suez claimed by the Company. 

3. The right claimed by the Khedive to object to any alteration in the existing 
Canal being made without his sanction. ae 

NAs reganis the first question, Lord Granville as already beed favoured with 
‘Your opinion, as stated in your Report of the 21st ultimo, 

‘Ay regards the second question, I am to refer you to your Report of the 
26th May last (document E), to the reference addressed to you from this Ofico 
a the Gh July last, and on which your Report has not yet been received (doc 
Tent E), to Sir Edward Malet's despatch No. 150 of the 18th May last, containing 
2 copy of the opinion of the legal advisers of tho Egyptian Government that 
Sach snonopoly exists (document G), and to Sir E, Baring’s despatch No. G04 of 
the 12th November, transmitting a note from tho Egyptian Government, expressing 
their dissent from the views of their legal advisers on the subject, and stating that 
the point is undergoing more careful examination (document 1). 

Ps reganis the third question, Iam to refer you to Sit E. Baring's despatch 
No. 558 of the 26th November (document 1), coniaining a copy of the opinion of 
the logal advisers of the Egyptian Government, to the effect that the Company 
iss no right to enlarge tho present Canal without the sanction of the Khedive. 
‘Alo to Sit E. Barings despatch No, 504 of tho 25th November (document J), 
transmitting a copy of the opinion of Borelli Bey, which is opposed to, that 
Fiow. Also to Sit E. Baring’s despatch No. 578 of tho Bnt December (doou- 
Inent K), transmitting a copy of a note from the Egyptian Government to M. do 
Lessops reserving their rights. ; 

Copies af ail the Concessions, Conventions, Statutes, and Resolutions of the 
Suez Canal Company and of the Sultan's Jrman will be found in the Porlinmentary 
Papor, “Egypt No. 23 (1883) " (locument 1), 

The firt of the thre questions, ax before stated, has been answered in your 
Boport of the 2st ultimo, and Tam now to request that you will take the papers 
dmamitted herewith into your consideration, and that you will favour Lord Granville 
With your opinion on the second and thin! questions submitted in this letter, and 
with dny gonoral obscrvations which you may have to offer on the papers. 


Tam, &¢. 
(Signed) JULIAN PAUNCEFOTE. 


onl recapitulation of the foregaing Reference, thé Law Officers report 
lows — 


IN obedience to your Lordship's commands we have the honour to report— 

‘hat we retain {the opinion we have already expressed, that, having regard to 
‘the terms of the Concession to ME. de Lessops, it would bo an inequitable violation of 
the rights wanted to him if a rival Company were authorized by the Khedive to 
construct a Canal piercing thoIsthmus of Suez, We have already exprossed our view, 
and now repeat, that some “exclusive power” was granted, a fact which is admitted 
on all ‘Wo think the question what this exclusive power was, must. be 
determined by considering what it was the Khedive had power to grant or to with 
hold, "This it ean sarely be doubted, was the right to mako a Canal through the 

thmus, 

"The Khodive could neither permit nor prevent any one from forming a Compauy, 
Dut he could prevent any Company formed from making such a Canal. 

Te is, hoover, contended that, as soon as the Company was formed, the exclusive 
power was cxhatisted, or at all events as soon as the Canal was made, But we are 
Enable to see that such a construction can be fairly considered the true construc 
tion, and to embody the real intention of the part If the true meaning of the 
Concession be, "We will gio to you alone the power to form a Company ‘which shall 
ave the power to pierce the Isthmus,” we cannot think the meaning of tho parties 
was that a6 soon as such a Company was formed, or as soon as it had begun to work 
the Canal, the Khedive might empower a rival Company to make a competing one. 
‘MThe facts that the Egyptian Government was largely interested in the enterprise, that 
fhe Concession was only for a term, and that at the end of the term tho Canal was to 
Tecome the property of the Egyptian Gorernment, appear to us to support tho view 
We take. 

“At the same time, after the discussion which has occurred, and looking to the 
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conflicting views that have beon expressed, itis needless to say that it must bereganded 
4s doubtful which is the trie view. 

‘We ought to add, too, that the Concession no doubt imposes certain obligations to 
accommodate the vessels’ passing through the Canal, if there were such an 
amount of traffic that the existing Company, after affording all the accommodation 
within its power, could not pass the traffle through the Canal, oxcept with an 
unreasonable delay, we are by no means prepared to say that it would be a violation 
of the rights of the existing Company it another Canal were constructed, provided it 
wero on such terms as would leave t the « ing Company as much traflic as its 
Canal could reasonably accommodate. 

2, It is clear that the Company cannot make any alterations of the existing Canal 
which involve works outside their present territory. 

‘The question whether, within their limits, the Company can enlarge the Canal is 
not free from difficulty, but we have, though not without doubt, arrived at the 
conclusion that they can. Tt must be borne in mind that the main object of the Con- 
cessions was the formation of the Canal. Tt was the interest of the Egyptian Govern 
ment, too, that the Canal should be as large as possible. We think, therefore, that the 
Treadth and depth were fixed by the Commission, not for the purpose of restricting the 
Caual Company, but for the Purpose of insuring that the Canal should not be lose 
than the stipulated width and depth, 3 

And the additional lands which were left to the Company by thé award of the 
Emperor of the French wore left to them as auxiliary to the Canal, and necessary for 
its olfeotive working. If at any parts of the Canal it can bo widened, stil leaving 
enough of the Company's land on either side for the protection of the banks and the 
proper carrying on of the enterprise, wo cannot conceive that this could be opposed to 
the intention of either party to tho Convention. é 

‘The principal difficulty, to oar minds, arises from the Ist and IInd Articles of the 
Convention of 1800, which provide that the Egyptisn Government may oceupy, within 
the limits of ‘the lands reserved ns dependencies of the Maritime Canal, any place it 

ht judgo necessary for tho defence of the country, provided it does not interfere 
with tho navigation of tho Canal, and also may occupy as custom-houses, Varracks, 
Seyiany, land which can be so disposed of without interforing with the business 
of the Canal. 

Tt may be contended that if the Canal itself wore widenod the lands which could 
thus be mado uso of by the Bgyptian Government would be so far limited. 

But we think thatthe only object of these provisions was to secure the full 
territorial powors whieh wore to tho Government of Egypt for the defoncg 
of the country and the uso by them for barracks, &e., of lands not wanted by the 
Company, and that it was not the intention of the parties to restrict the uso by the 
Company of the conceded lands, so as to provent’ their applying thom in the: mt 
tdivlive manner for aconmplishing the main object of the partes, viz, tho creation 
and working of a Canal sulted for ition by lange vessels, If the broadth and 
dopth originally xed be taken us restrictive for all time, the Company would not be 
‘sntitled oven to deopan the Canal to meet the exigencies of an alterd construction of 
vomals, though no conceivable reasons can be suggested why the Egyptian Government 
should have ityposed such limitation upon the Company's powers. If if could be 
shown that the widening at any OF tho Canal would Saterfere with stratesie 


Trashy necessary for the dotenes of the Company, we must. not be understood as eying 
wi 


that the if could in such a ease be carried out by the Company. 
Wee ies eee 
is HENRY JAMES, 
Se) Pee HERSCHELL. 
J. PARKER DEANE, 


Royal Courts of Justice, January 22, 1984. 


rh pe 
No, 25. 
serif Pea to Musirs Pasha —{Commnicated to Bark Grane by Marrus Pash, 
Th 
AM. 1' Ambassadeur, eT Oe tae Berks 17 Jonier, 1384, 
PAR son tlégrarame du 11 Décombre demic, votre Excellence a bien toele me 
rendre compte d'un entretion quelle neu avec Lori Granville relativement uu Carne 
tte Suce. 


‘Tapprouve entitrement Te langage 
circonstance 4 sa Seigneurie. Notre bon dtvi 
pr‘valoir, mais nous comptons sur les efforts écl 

cerésuitat un moment plus tat. Nous attendons 
89 Seigneurie Lord Granville nous a promise. 
conforme A notre maniére de voir ct que 4 
qu'il a souvent manifestés en ee qui touche Ia question du Canal, 
changement, quels qu’en soient Ie caracti're ou Pimportance, ne pporté 
& Pétat de choses actuel sans qu'une entente ne so soit dtablic lable entre le 
Gouvernement Impérial et les partics intéressées. Tl nous pln 
agréable de constater qu'une identité de vues existe A cot Ggard entre les deux 
Gouvernements quo nous attacherions un grand prix 4 nous trouver decor! aves 
le Cabinet de Sa Majesté Britannique dans tout co qui a trait A cotte importante 
question. 


nce la réponse que 
espérons quielle se trot 


Veuillea, &e, 

‘Siend) A. AARIFT. 
ESS Eee 
No, 26, 

Sir E. Bering to Earl Granville—(Received Jauvary 29, 9°50 4.) 

HTcewnp hie)" Cairo, January 20, 1884, $80 Ast, 

PRESH-WATER Canal. ; 2 
I am sending homo by to-day’s mail a note from the Egyptian Government 
‘on the point raised in your Lordship ‘gram No. 42 of tho 21st instant. 


No. 27, 
The British Suez Canal Directors to Berl Granville—(Received January 


(No. 11. Confidential, 
Lori , London Jonsry 39,1884 
WITH reference to our despatch No. 9 of ti h instant, we have the honour 
to transmit herewith, to your Laniship, a note communicated to us by the Sues Canal 
‘Company, showin, he stiorteamings of tho pitta Governmont dating the ast tweive 
e " ¢ stipulated depth of water in the Canal from Cairo to Ismailia. 
Years in keeping the stipul ” eer 
+ (Signed) J. STOKES. 
(Por Sir Rivers Wilson and Mr. Standen), 
J, STOKES, 


Tnclosure in No, 27. 


Memorandum on the insufficiency of Water in the Iemaitich Canal, owing to want of 
Maintenance by the Egyptian Government. 


LA Sentence Arbitrale du 6 Juillet, 1864, ct les Conventions postéricures, ont 
toujours stipulé que le Canal fluvial dérivé du Nil devait avoir 2 mitres 50 centitn. de 
rofondeur dans les hates eaux, 2 metres i étage moyen, ce Timites hu plus bas 


Ces conditions n’ont jamais été remplics par la faute de Administration 
Egyptienne, malgré de nombrenses réclamation: A 

En effet, depuis que le Gouvernement a pris possession du Canal d’Eaue 
douce, et n été carpe de son entretien, l'état de co Canal entre le Nil ct Ismailia n'a 
‘cess6 de faire Yobjet des plaintes les jilus vives. 4 

Le 1* Mars, 1872, lettre de MM. Darier de Rouffio, faisant connattre qu'en 
Décembre 1871, les écluses du Canal d’Bau-douce ayant été ouvertes, cette yoie est, 
devenue impraticable pour les argues pendant plusieurs semaines, ; 

AM. d'Aubomne, de Yara: Gert, os 14 ct 18 Novembre, 1872, & MC VAgent 
Supérieur, que le Canal d’! se trouvant ensablé par suite d’un et le 

187] 





Gouvernement prévonu n'a pris aucune mesure, et quiil a di Ini méme envoys des 
Squipes > pour enlever le sable, et rétablir une houteur d'eau d’environ 
80 contimdtres. 

Ino e 8 lle lefte de MM. Darier de Ruffio exprimant In 
erainte de veil vavigation interrorapue dans le Canal d’Enu-louce. 

i matte Tottre des mémes faisant connattre que leurs vraintes se 
raat copie d'un Rapport qui leur a été transmis par leurs agents 

Egypt 

SD co Rapport il résulte los fits suivants :— 

M. Brocard, Ingéaieur du Canal Tsmailieh, ayant fait Gtablir des rigoles pour le 
éversement des cons Viafiltration dans le Canal BL-Ouady, V'Ingéaicur 9 Gouver 
det et I Tawpectonr do TOundy firent fermer ees rigoles par un barrage de sable ot de 
ment of 1 Tynge, come il Gtait facile de le prévoir, fut emporté et ses débris 
tathwat obstrucr fe Canal et rode toute navigation impossible. 

To 7 Novembre, 187%, lo Modi pronait ‘de donner les onires méoosaaires pour 
punk eet tat do chosos, mais il nen fit ren. Come fut que le 7 Décembre, 

‘pris uno nouvelle réolamation, aupris d niour de Maxamab, qu'une 
o- arrive enfin sur lew Hews, 

Ter Rapport ajoute que la responsah 
Gouvernement Rey) 

Par lottee duv 17 Aotit, 187 négociant & Zagazig, expose que te Canal 

oh, dans sa partie comp! esaanin ct Abassich ne contient que 40 i 50 
contimitres de = 

M. d'Aubonne, Agent Consulai anco & Zagoxig, se plaint, dans une lettre 
cen date du 10 Juin, 1678, quo to Canal dEansdouoo sole cenitibnement h soe de Zagnzisr 
4 Abow Madar et quil talk pas &té procédé ou eurnge do ce Canal depuis trois 
années, . 

ese Mai, 1880, c'est un -négociant de Port Sard, M Hollebeke, qui so plaint de 
Hechowement dane do sex harqucs, et qui ajoute “que des, faite. do cette 8 

cat manquer de détourner complitement Yes, négociants du Caire qui Tak faisaient 
RG, ily a wm an, des objections aut le manque d'eau, sins quil on a informé VAgent 
Supérienr.” 

Het sril, 1882, M. Haddah, du Caire, néclame contre te mauvais enteetion due 
Canal Tamallich, ot ‘prio M. TAgent Supérieur d'agir supra du Gouvernement 
Rayntien Bee Toptige! A entrotente le Canal dans un état de navigabilifé convenable, 

Ae tatiana identiques A In précédente ont 6té adrormées A In Compaguic 
avoo pritre d'intervenit aupris di Gouvernement Byyption, par Me @Aubonne, les 
2 ot.10 Avril, 188: 

WANT Vinllot, Agent du Syndicat d’Exportation de, Charbons Prangais 
‘Aloxnadrios fe 35 Avril, 1882; et par M. Tacos d'Thrahiania le 26 Avril, 1582. 

‘Les plaintes de In Compagnie wont pas ‘été moins vives que celles de ses clients. 

reat ne remontant qu'h Pounéo 1878, cest-i-dire aprés rachbvement du Cal 
Tomatlich par MC. I'ingéniour Paponot, nous trouvons, & ta date du 6 Novembre, 1878, 
aa ienil ndreeé par MM. Thévenct, Chet du Service du Transit et de ls Navigation, 
rie Tiront Supéricue, qui constate quo quatro coupures ont été pratiquées dans les 
hhongos dit Canal h Zaounmmel, ot que ees coupares ont eu pour efet de faire baisser 
Teresa i tel point quo, sur une Tongueur de 200 mitres enviran, x profondour n'est 
plas que de 50 centimatres. 

ei Lio mois de Décembee de In méme aunée, nouvelles plaintes des agents 


do Ia Compagnie teneraises comme les premixes_ an Goaveruement Reyptien, | 1 
ae vagabilite dueCanal Tamatlich est absolument compromise, et le Gouvernement ne 
prend aucune mestire pone Ia rétablir. 

seraeiar ot Perrier 1879, diverses communications des agents de ta Compagnie 
Font connaitre que la navigabilité du Canal Ismatioh est rétablie entre cortaing Ponts: 
aie quelle et par, ont compromise sur certains autres, notamment st lo Canal 


Zagadig. i \Tamailich, 

ee Zingnaik * Lalamations sont adressées A ce myjet mit Gouvernement Exyption, 

eeenvclotire du 23 Fovvier, 1879, M. le Chet da ‘Transit coustate que depuis 

Mais ABTS, Gpoque A laquelle In Compagnie «pris Texploitation du Canal 
ia, jsqeri jur of i Heit, cestatedire pendant 290 jours, Ie Canal n'a été 

serail que 107 jours, et quenvore pendant ce pen de temps, Te Canal de jonetion 

Besar h Abnosé Gi par Te fait des Agwnts die Gouvernement Fgyptien, presque 

‘continuslloment privé d'eau. 

TnTS Mars, 1880, ML Te Chef du ‘Transit ct de la Navigation informe Mf, Agent 


qui 


‘ial Tsmailich est, en avant de Bulbéts, dans 
rticllement arrétée sur ce pines ee 
son ee Nation ne fasant que saggeavor et le Gouvernement Bgyptien demeurant 
sound aust bien aux plaintes drs commiensants qu’ celles des Compagnie celle, sur 
eres cae Ciel Teckel a A 22 Juillet, 1881, “mettre en demeuro le 
pou u bon entretien du’ Canal Ismailich et asa 


Parfaito navigabilité dans los conditions détermi i 
Teh 5 cond terminées par les Firmans et les Actes." 


Sir J. Paunegfote to Mr, J, B. Westroy. 


Sir, 
wake z Foreign Office, Februar 
IN your letter cf tho 30th November you submities to task Groriic arcbeme 


eed upon between your Assoointio , 
iagzeod poe ‘tween your Aswcintion and M. Charles de Losseps for tho future 


inistration of the Suez Ca 
considlored satisfactory by ler sy : ae ee 


Tom ctod by je 

corel dicot that Her Majesty's Government, aftor 

eel eee ar 1s embodied in that scheme, have instructed the 

ae ere the Goes, Canal Company to express thoir approval of it 0 

ME do Taw and i hat your Association may be fully informed of the 

pene seek ment with tan to Tam to inglove a 
as addressed to the Directors on the subject.* 

connie) irs on the subject. 

Signed) 


No, 29, 


REAL ee B. Baring to Karl Granvitle.—(Received February 7.) 


‘Lon, 
3 HUAN the Kono bo bcbbonn-n6ke ian bas Seeremmmecor an 
mn upon the pois i & = * ie 2 
Tigrne, Fes, upon the point rsd in your Lori's icogamn Sor a2 of the 
his Memomndum of the 30th May, 1881.0 Pee eeeen 
T have, &e. 
(Signed) ”E, BARING. 


Inclosure in No. 29, 
Note. 


EN. niponse & la note do-M, de Lesse Pris Consei 
rss Pa aleatl = a i i 
low Ministre Inia signif, por une lettre MoM RO 
E re Goaremement a rachel hla Compaanio, qui es, Ini comlitement 
St dren grorae ext qu a Cmpsens, etree eam 
eaten jouir qu’au mmo titre ot Mans les mbnze conditions a Et oy 
mt " 5 
ds 2a Patitmentation eau dela ville do Rort-8id, quille constitu Pano 
tis obligations fondamentals dela Compagnie et que le Gouvernement x's aucune 
abo daccoder des sions pour subvenie & un service dont les frais ont été 
cme eRe, charge de ta Compagnie par la Sentenco Arbitrale ct par I'Acta 
ue projet de M. de Lesseps comporte, anil e évivati 
pile de Veou du Canal de 'ismallich et que extte ration scl ie ay poled 
ligation ded proving de : i Sate eee 
Valimentation de Port-Said est largement nssunse 
n {oe présent 
on pour le présent ot 





Vavenir parle volume d’eau que le Gouvernement met & 1s disposition dela Compagnie 
en vertu des Conventions en vigueur ; 

5. Que M. de Lesseps, dans son Rapport pré 1 aux actionnaires de la 
Compagnie, confimmait co qui est dit & T'Article précédent, en relatant que les 
machines de P’Ismatlich ont refoulé, pendant tout le cours de l'année précédente 1880, 
moins de 1,000 mitres cubes d'eau par jour pour tout le service d'lamailich & Port- 
Said, tandisque la Compagnie a le droit de prilever un. volume d’ean soixante-dix fois 
plus’considérable. pour’ Talimentation des populations établics sur tout le parcours des 
cananx; 3 

6, Que Ie Conseil des Ministres ne peut, par conséquent, admettre les"propositions 
et le projet de M. de Lesseps ; 

r we le Gouvernement de |, Waillewrs, nullement le 
Ahi de ls Compagnie assures, dans les term tions des Actes ct Concess 
qui Ia régissent, Falimentation’ dean de Port-Said, & ses frais, par les moyens qu'elle 
jugera convenables, z 

Les mapports juridiques entre le Gouvernement de Son Altesso et ln Compagnio 
Gtont demeuns es mémes, on ne saurait rein ajouter aujount"hul & la réponse données 
ML de Lesseps, ily a denx ans et demi. = 

M. de Tease, pour arriver ses conclusions, prétend & fort que la branche 
Wierigtion ot alimentation vers Port-Said wayant pas été visée par In Sentenco 
‘Arbiteale, né snurait dtre comprise dans les nitrocessions faites au Gouvernement, de 
sorte que ln Compagnio resto & son Ggard dans les termes mémes de la Convention de 
1850. 

La Sontence Arhitmle ne parle point dune fagon spéeiale de la branche du Canal 
'Lomatlieh & Port-Said, par In simplo raison que cette branche n’existait pas et que = 
construction constituait une charge pour la Compagnie. Main lox termes mémes de tn 
Soutence “Avbittalé rapprochés do ln Convention de 186% ainsi que te caleul de 
Findomnité de $0,000,000 fr., tel quiil est établi dans la ‘Sentonce Arbitrale, 
silence do tous Tes Actos postériours relativement & la branche dont il s'agit, 
hermottent aucun doute sur In renonciation effective de la Compagnie & la clause de 
PActe do Concemion do 1856 relative hla construction le cette branche, comme eanat 
igation, ot wux avantagen qui en serait risultés pour la Compagnie, notamment par 


In jouisance des terres arrosables par les eaux do cotte méme branch 
Cependant Lous os arguments, ne constitueraiont pas des misons de no pax 
tre 


reconnditr® A la Compagnie fe droit d’établir ta branche on question ; seulement, les 
conditions auxquelles ce travail serait exéeuté maintenant, sont profondément 
modifies. par les Conventions intervenues entre In Compagnie ot 1 Gouvernement 
postériourement 4 I’Acte de Concession. de 1856, e 7 

Ta branche de Port-Said était, dapris ’Acte de Concession susvisé, branche 
dalimentation et irrigation,  Pout-clle restor branche ditrigation alors que la 
Compagnie a ntrocédé au Gouvernement o Canal principal, dont a branche de Port- 
Said ne devait ni ne pouvait Gre qu'une dérivation ; alors quelle a renancé A ses 
droits sur les prises eau, ct quelle a restitué au Gouvernement, moyennant 
indlemanité, les terrains quo cette branche de Port-Sald pouvait arroser, terrains dont la 
superficie de 68,000 hectares ou 150,000 feddans a t6 calculé par la Sentence Arbitrale 
Wapris ce que’ pouvait irriguer la totalité de eau débitée par le Canal principal, 
ide sorte que cex terrains comprennent évidemment ceux que la branche projetée de Port-Said 
powait irriguer, puinque cette branche decait rececoir une partie du débit du Canat 


rineipal ? 
wee réponse n'est pas donteuse. La branche de Port-Satd ne peut plus dire qu'une 
tranche Calimentation pout es besoins du Canal Maritime, tels que Yes prévoient la 
Sentonce Axbitrale ot In Convention duu 80 Panvier, 1866 (Article LV). 

Sill en était auteoment, In Compagnie se prévandrait d'avantages pentus dont elle 
1 été indomnisée. 

LiArticle IV de la Convention du 30 Janvier, 1866, limitant & 70,000 motes 
‘oubes par jour le volume d'eau & fournie par le Gouvernement is In Compagnie, exclic, 
d'ailleurs, nettement V'idée de cultures & exploiter par elle. Bn effot, ect Article TV 
tablit eatégoriquement usage auquel sont ‘acrvea ces 70,000 mitres cubes d'eau, & 
savoir: Valimentation des tions établies sur le parcours du Canal ; larrosnge des 

ardins; le fonotionnement des machines destinées & I'entretien du Canal et de celles des 

lisements Industiels so ratinchant & son exploitation; Verigation des semi 
et plantations patguée sar le dunes, autres eras, non nature lement irrigables 
cong tase dupendances du Canal Maritime; enin, Vapprovisionnement des 
qui passent por le Canal. irrigation, on le voit, est done réservée aux 


zemis, &c., et se rattache & obligation inn a uni y i 
hu Cana, den ration des als ourants ee ee 
pendant, méme au point de vue de la construction de Is branche do Pe 
ae ear ‘alimentation, M. de Lessops reconnalt, Ia fin Py ag dite 
S81, “que le Gouvernement peut réclamer la fuculté de Iaccomplir lui-mé 
Iss, Gouveracmént ‘peut woomplir.Ini-méme, 
vant Tes plans et Je contréle de la Cornpagnie, apnts le remboursement dt prix des 
Nous lnissons Sang commentaires e 
laissons sang 8 co passage de la note de M. de Lesseps, que no\ 
Pe eprotusons {ci qu’h propos du prix des études. Nous Beierbatinecticarquer, 
net r gor af ompagnie n'a jamais été chargée par lo Gouvernement de faire des 
& ivoment au travail dont il stagit ; loin dn IA, lo Gouvernement a. protesté, 
ar une lettre adresée AM. de Lesseps le 15 Mai In Chroulaire 
Pir laquelle M. de Loop fa ppol xix housoription: byeniraux 
ie os eee “itablissement dh ual entre Ist lich ot Port. 
ois # ve oe par cette mé lettre, * qu'il ne pouvait 
Seoopter Tintecpnation cular trait donner atx Conventions da 
_ Ce point, que la branche de Port-Sak i 7 
Hin ung foi ivement aequh 
ner & la Compagnio Mautorisation vail devrait 
r rrait dtre A al 
exclusive de la Compagnio, En effet, l'Artiolo VII de In ‘Convention cu od 
1566, dit nottomont! ee 
a pose atimestation ‘tenn. on no parle point irrigation) en ligne dirote 
A Por Std er tonjours anmens pr les mayens que in Compagnie agers eonvenable 
Compagnie n'a done droit A aucun avantage h tirer do extto concession, 


Dans sa noto du 30 Mai, 1891, pour nipondre aux objections iste cs 
Trax Publion, sur Masuixance dy debit au Canal iiedowees Me de Les 
Fprelle au Gouvernement qui ext tena euvers ta Compagnia de maintenir Ia haatett 
un fyial (Cal Tonailich) & 2 mdtros 90 contin. dans los haut cats 
ol AT mite 90 cent. au plas as cage. Apart uno orrenr 
crt % ti tase ios de 1 mitre seulement, Vobligation mest 
Avee Tacoomplissement do cette condition, co qui n'a jamais it 
Jn condition othr fonetionuce 'Goluse do Kaue-ol-Ni tn pried den di Cae Nous 
Rous contenterons do ean quo le fleuve et la bonne nature nous apporteront,” 
ta cot le Lessers veut dire évidesment que, si le Gouvemement tenait onvors 
lec ic ses engaemonts, quant au tirant d'eau, et mettait en: sorvien Moluse do 
x ret, pe cela mitme le Canal Tanailich débitealt foroémant pris dTsmalich, 
oe gai beers m value ean Jouruaice supriour au 70,000 mee cubes 
._M. do Tassops se diclure matinfait dé ect exoédont do débit que lui vant, 
Rims bn speteeente Screens ne ee 
Mont qu’on ne saurait lui en refuser Muage puisqu'll ext purl, 
Crest Ih certainement le développeniont de Fargumont de Mido Lessops. Or, cot 
Argument repose sur une erreur de raisonnement, alls Goutyeuinaapt — 
tog 2g Re, ftant dean Aéorminé dans un Casal A ioly success its par 
tes Goss nfipliqae pax un Abt détermins ot quo, gros aux Geluses, To Gouverne- 
Ment maintiendra, & Vétingo, dans Jo Canal Tamailleh bien can’, lo. plan Wen 
ligatolre, out ‘en v0 dibitant, dans Yo dornier icf en amont.d'Usmailih 
{eierctement Ios 70,000 mimes cubes das ba Compagnie ; qu’ainsi lo Gouvernement 
Gendrs ses coggements, quant au tirant d'eau, sans dire obligé de fournir A la 
page plus eau qui ne Tui en doit ot qu'il nfentend Iui on fourni. 
a pre tut augmentation du débit du Canal Temaltieh qui pourrait bre obtene par 
1a prise dean de Kasr-l-Nil, no peut intéresser on tion fa Compagnia 2 laquelle 
{es 70,000 mires obligatoire sont assunts, dis maintenant, au plus has étage. Si Ie 
Qourernument pont ajouter ainsi un volume d'eau. supplémentaire au dGbit du Cana, 
Hs le deol do nape lo Iiner ariver fugu Temi ef de Tatiliser, avant, pour 
les zations Ws des provi de Charkieh et de Gallioubioh pour lege, 
a Pai eas Wa 
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No. 30. 
‘The British Suez Canal Directors to Earl Grancille—(Reerived February 7.) 


Paris, February 5, 1854. 
Aiave the honour to report to. your Lordship that we.bave this. day tended 
the meeting of the Council of the Suez Canal Company, when your i) 
despatch No. 4 of the 15th ultimo, approving the Agre nent‘of the 0th November 
Hee iee communicated to the Directors, and they were invited by the President to 
ras Com Toning of an extmordinary mecting of shareholders to which ite 
provisions would be submitted. 

In the course of a conversation we had with M. de Lesseps yesterday, he 
particularly requested that, if ible, Sir Julian Pauncefote’s letter. of the 
BOth October, 1883, addressed to thé Association of Steam Ship-owners trading with 
tho East, which we were desired privately to show to him month, might be 
Mcialy ‘communicated. to him, as the terms of i would certhinly, facilitate the 
‘neceptance of the Agreement by the Council. 

We consequently asked his Excellency Lond Lyons to be $9 kind as to obtain by 
telograph your p's ry to comply with this request. We are ‘to-day in 
receipt of Jour Lordship’ telegram authorising usin his fens 

He desting of the Council was preceded by that of the Managing Committes, at 
which these documents were read, and Afr. Standen states that they produced on 
excellent effects 

Ti Agreement was discussed by this Committee with considerable aninution, 0 
the prinaipal opponent, M. Mouretto, ono. of the Vioo-Presidents of the Company 
doe are Pe merars, aud took the oceasion to repeat his objections to the Agremuy 
tyne ot Mmtanded’ proposal to submit it to, the sharvholders without a, detailed 
an to andl » protininary voto of approval in the Council. Tn tho end, howovst 
oae oe ar coports that 3 Mourette wos persuaded to desist from his opposition yy 
The arguments drawn from the two deypatebes of Hor Majesty's Govemien above 
Ube arguments dewalt was that the proposal to convoke an extraordinary snecting of 
Teter Hees camo boform the Council with the full approval of the, Managing 
share ton Wo aro glad to be able to inform your Londship that at, the Coun 
Committee avs produged an equally fayournble impression, that very little disewson 
took placa, and that after a fow remarks from different members, Woh ‘of which 
Mtlacked the Agreement. itself, it was unanimously decided to sane the meoting 
atacked fone Tor the 12th March, ond to hold » mecting of tho Council on the 
dea asretol to eotile the termis of the oport, in which the Trosident will wapeoit "be 
Agreoment to the general meting, | Charles de Laseps explained tat they 
Prsposed to justify it to tho sharchokdors upon the following Fron 

That the Company having 9 monopoly, and being therefore in no. fear of 
competition, has a duty towards, the commerce of the world, and is ound to put 
fo liberal interpretation on ite rights. 

That they understand the condition. under which thoy are to enjoy 
privileges is to give the 16 facilities to trade, and to limit the profits to 
which their Concession entitles them. - 

iy ohne been the guiding principle in diseussing with the ship-owners their 
rmutinl interest, and that the sharcholders will ind their advantage in giving content- 
rant to their customers by the terms proposed for their ratification. 

to tho Directors inquired whether tho Agreement was of the naire of 

‘and. what would if, in spite of the 
should hereafter be e 
rr ‘that in such sn event it would always bo 

open to the Company to retrace its sey 

Men conclusion, it will, we think, 

gence atitudo of the Directors was ofa vers friondly 

Sener ity to the Agecoment or to the English ship-owners, and that M- do 

SK pwosaet himself with the utmost confidence as to the eventual acceptance of t 

‘Aareement by tho shareholders. ES : 


‘J. STOKES. 
‘G. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 31. 


‘The British Sues Conal Directors to Earl Granville-—(Received February 7.) 
ee ‘Very Confidential.) 
" NUITE reference to ur imsnlitly preceding ae eee 
ve the honour to report that although AL. de Lese 5 I 
prrageed Graton at 6 ths aconplaine aera 
+ by the shareholders as matters at present stand, he snd to us at the Senet, 
givld not view without apprelension the posible effect which might be oe 
in Franeé and England by the discussions which may’ arise in be produced both 
yal before the 13th Mare. rliamont in the 
Ridvernnant ee created chiefly by the two despatches of Her Majesty’ 
Mackintosh fete 
seb sent Wt ation Wl tay aon i nig 
fall Som members of Use Majsty’s Goverameat fn the couse of dis uet 
EL anaree te duedtions, having s tendency. to: weaken in any. di isounsion, oF 
tard fa those despiahes Qy Hise Majsy's Goverament towarts the -Conpany, 
MAT MIREES MAM tik kee f 
Tio even went the length of saying Agreement. 


_ He « ‘that the occurrence 0 incl i 
oblige hima at the last moment to sieatar tie eonbies rth tea 


We have, &e. 
(Signed) "J. STORRS. 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 


shareholders, 


No. 82. 


‘The British Suez Canal Directors to Bart Granwille.—(Received February 7.) 
G¥o.38., Contdentiat) , 
iy Lord, 
Lord, e Paria, Februa 
qqennt dE reference o previous crrpntonce wo have dip inoouk fs tats the 
ead is the Depts ha noma thntes Sere a lee 
the Rgyplien Goveratueat on thar. Lights tar tie ort of oar eho ey 


Suez Canal. 3 

Et des Oar Kimsatt He relating this incident, 
No referen: jesty's Government 

So aad to Her Majesty's Gov it, ind no observations fell 


_ We have, &o, 
(Signed) "J STOKES, 
. RIVERS WILSON. 
EDWD. J. STANDEN. 


event of any enlargement, of the 
which closod with the withirawal of 


No. 33. 


Eorl Granville to Musurus Pasha, 
‘M. l'Ambassadcur, Poreig a 
“Ambassadeur, m Office, : 

OUR Eroclency was goed en fp comaials elart alan 
‘elegram from the Turkish Ministor for “Ailirs lative to the Suez Canal 
ers ¢ honour to inform your Exeéllency that Her Majesty's Gove ‘ 
ayaa hci en gt ee earmark 
te jovernments should agree upon this i 
Eerie fei tars 

‘he navigation of the Canal and the extension of th! fochiGes oF tana actos the 
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isthmus as soon as the matter shall have been fully considered. Her Majesty's 
shall have be 

ms 28800 : 

Government trust that those proposals will be of a character satisfactory to all the 


interests concerned. Late, c. 


(Signed) GRANVILLE. 


ie 
No. 34. 


Berl Graneitle to Sir E. Bering. 


i ary VU, 1884. 
(No. 04.) Foreign Office, February V4, A 
ei YE to instruct you to communicate unofficially to the Egyptian Gov es 
eve tthe note from, the Saez Canal Company, which sas forward a 
raont SORE eh No. 68 of the Ist instant, relativo to: the alleged allure on ho pat 
a the Setptt “Government during the Inst twelve years to maintain 
Soaurer eer in the Canal frot Calro to Tsmailia. 


Tam, &. 
(Signed) ” “GRANVILLE. 


Roe. = = senior ater 
No. 35. 


Earl Gransille to the British Sw 
(No, 13), 


Foreign Office, Febreary 14, 1834, 
Gentlemen, 


26th ultimo, I transmit to. you 

Yi 10 your despatch No, 9 of the 200 Tt to You 

eter any csceadons, which you tony bave io ofr thereupon, 2 copy dt 8 

orev Aan Ufo Ainjosty's Agent it Conan es (at Caio, fewarding 8 nto 

hi hax been eomununicated to him by the Egyptian Goverament relative to the 

vet ae oe the Suor Canal Company, that tho stipa dep of water n the 
Sern Cana snot bo malady the Eayptan Goverment sul pln 

 argumenta contained in M, do Lesseps’ Memorn te 30 

other arguments con See Bases 


ese 
No. 30, 


Karl Gransilte to Viscount Lyons. 


: February 20, 1854. 
yuna 1 hig ere Pe Coal ot ton Suen 
iy Lond + the Representatives of this country on the ; ‘ 
TAR informal by the ePrcanry.raceting of sharcholdors pf the Buca, Canal 
Canal Cor ay ch summoned for the 12th March noxt, to take ie een 
Company hast posed hetweon M, de Lessaps and the Association of Ship 
agreement p y evn 
With the Bat: scsiro of Her Majesty's Goremment peer nat cenit 
i , ceting to represent the , 
ety sy, aha attend the meeting to repr Le Reberears 
tev be nl of the Gm fie te Fran at 
partie ‘andor the hanil of the epee eta Government, or the deposit 
i 4 pure re in in thei ion. 
the shares of the Company purchase still remain in their possess ie 
acti tear ol sia ace sae Been, communication with the Bria 
Tan) ee om will probably ‘be discussed as ee machin see a cn 
Suez Canal a Be int @ position to frame his language, As Tincloce, 
Bic John Wolsheonfornity with the views of Her Majesty's Government, Tinclow, 
A i py ofthe, papers on the subject recently presen 
for formation, 
Parlinnent-t Tam, &. 


(Bigned) GRANVILLE. 


Of opinion as to matters of detail, the 
Fights, are not averse i 
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No. 37. 
Memorial of the Association of Chambers of Commerce of the & 


ited Kingdom.—(Received 
March 4.) 
To the Ri 


ht Honourable Earl Granville, K.G., & 
Affairs. 


Secretary of Stato for Forviga 


The Memorial of the Association of Chambers of Commerce’ of the United 
Kingdom, of which t Chambers of Commence are members :— 
pletlcen, Barnsley, Barrow-in-Purness, Batley, Belfast, Birmingham, 
Bradford, Bristol, Condiff, Cleckheaton, Cork, Coventry, Derby, Senn, 

Dover, Dublin, Dudley, Dundes, Exeter, Falmouth, Gloucesten 
sreenock, Halifax, Hockmondwike, Huddersfield, Hull, Jemey, 
Kendal, Kidderminster, Lode, Leicester, London, Luton, Maveleatiely 

Middlesborougl-on-Ives, Morley near Leeds, Neweastleon-Ty 

Rott Monmoutishire), ‘Northampton, North Shields “And ‘Tynemou 

Shatta Mentshire, Nottingham, Oldham, Plymouth, Portsmouth, 

Gheicld, Southampton, South of ‘Scotlind, Stookton-oncTecs, Sunder 

Hat sAtnaes, “The Hartlopools, Wakefield, Walsall, Warrington, 

Wolverhampton, Woreester— 

Shewoth : 

ot tT a the Anau! Meeting of we Association, held at tho Westminster Palace 

tel on tho 10th, 20th, nnd 2ist Fobrany, 1884, the following Renin 

Paxsod by a considerable majority 1 , peas nent 8 
jThat, while considering the arrangement reontly proposed by the London Shi 

quecing. ig ation, a stop in favourable ndvanoe towards tho” sotilement, of ie 

juestion, this Association considers the’ proposal that the Tuture manngemont of the 
rath be entrusted to twenty-two Fronch as against ten Engliah Divectony Io 

manatiilietory, and that: there ought to be a scoond anal wader Bria wnt 5 

sanctioned by the Khediva.” ; 

{fiir maomorialists trust Uiat in any future negotiations on the subject of tho Sue 

Canal tho viows of the Chunbors of Commence mee he hate contideration, = 
Given under the common seal of tho Association, the Sr day of March, 1894, 

( il) ©. NORWOOD, Provident. 

1, Great College Street, Westminster. 


a 


No. 38, 
Karl Granville to Sir E. Baring. 
fig 


IWVATER | 7 Foreign Office, March 6, 1884, 3 y.., 


With » view {o facilitating Sues Canal arrangomonts, Her Majesty's Government 
rs gexious to bo able to state to ML sde Lesseps that although hire xis dul 
% to supply of water, and differences of opinien ns to tails, the Egyptian Govern. 
Tou Nile rscrving all their rights, nro not averse in principio to the ‘schome, and if 
und practionbl®, will give i their favourable considention, 
Answer required before Sunday. 


- No. 39. 
Barl Gr ille to Sir B. Baring. 
(8138. Ext. 190) he ae wea 


Foreign Offer, March 6, 1884, 
on the subject of 
Said, T havo to inform you 
tating the armnge- 


“WITH reférenco to your despateli No, 
ies ‘Fresh-water Canal betwoen 


fer Majesty's Government arm anxious, with a view to {nei 


ead regarding the Suez Canal, to he in a position to state to M. de Ls 
i 


that, 

ratanding tho existence of dificulties as to the supply of wate aid differen, 
t det tian Government, while reserving all theit 

om in principle to the ‘scheme of drawing’ the water for the Frosl 
1 





ter Canal from the Coiro-Ismailia Canal, and will give it their favourable eonside- 
water 


Hom if the project be practicable. 
Tato An Fo equest you to lose no time in makin 
informing me of the result. a, 


fe. 
(Signed) | GRANVILLE. 
ee eS. oe 


No. 40. 
Earl Granville to Viscount Lyons. 


fie pita) Foreign Off March 8, 1864, 135 pat. 
rele be C ease communicate following to British Directors = a 
SEE. pow mene ean act sald 
venti! eat ypproving of it.was transmitted 
miyention until o letter approving 
Senate of ‘Her Majesty's Government, | 
“Send by post to Chancellor of the 


inquiry on this point and 


Exchequer your opinion as to answer: 


No. 41. 


ir B. Baring to Earl Grancille—(Reeeived March 8, 3 7%.) 


215 PM. 
fo. may: Cairo, March 8, 1854, 
Te TY orahipie tel <9, 100 of tho 6th: Freshwater Canale 
Bae uy tng eg tt ct arn 
the Ca BE it would not. agree to any proposal which would, di ee 


involve a charge on the Egyptian Trensury- retaken, from, the 


ive: works would be necessary in 0 aintain exiting 
present Canal eyes. Yo" crament. would therefore bo obliged to ose. 0 
irrigation. 


proposal mpany fared to find the money for the new works. 
1 unless the Cor ‘was prepared to find tho mone he 
‘props 


eS 


No. 42. 


‘Sir B Baring to Earl Granville —(Reccieed by telegraph, March 8) 


2.) 

(No, 976. Ext. 20% : 
reais p's telegram No, 190 of the 6th i pee! 
amy go ort ter ater Canal T have, the, honour. to inform 

conti atte Vo i ove no objection, tn principle, 


fhe oposal wi ich would, directly 
ari a Cad fhe Fay} Tf the water to supply the 
or inditeetly, involve a charge om Wt tra Canal, this would involve the erection 
ave lin order to maintain irrigation on ating ae Se oasis 
‘h ‘an Goverment would, therefore, to the 
i Barri Gace Gaal Comping are prepare o spy the nesssy fe 
ce have, &e. 
Jor the new works. ect oe 
Z No, 48. 
«Earl Grancille to Viscount Lyons. 
fi oe ign Office, March 8, 1884, 6-20 rat. 


cette to British Sues Canal Directors -— og 
0! (CATE following sh Su Direct = 
‘Following Geply recsived from Sir B. Baring to telegram 


6th instant-—" Ie 


meee 


No, 44, 
The British Suez Canal Directors to Earl Grancille—(Received by telegraph, March 12.) 


* Qo. 20. Confidential. Ext.) 
My Lont, Paris, March 12, 1884, 
WE had the honour to telegraph to your Lordship this evening, through his 
Excellency Lord Lyons, that the Report of the President on the arrangement with the 
ship-owners was voted to-day by the mecting of sharcholders by the small majority of 
82 out of 1,604 votes. ‘This confirms all the Articles, except Nos. 2 and 3, reapocti 
additional English Directors, which will require a majority of two-thirds, and which 
will have to be considered at a future meeting. 
‘The feeling among the shareholders present was very hostile; 
only assured by M. de Lesseps’ proxios, Unless that feell 
there is little prospeet of the Articles above-mentioned bei 


the majority was 
mul great change 


We have, & 

(Signed) J. STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 


SS 
No. 45. 
Viscount Lyons to Karl Granwille.—(Reecived March 18, 280 Ast.) 


ic.) Porin, March 12, 1854, 10°25 vat, 
LEGRAM from British Suex Canal Directors to Lord Granvill 

“ Report of the, Prosidont on arrangement with ship-owners was voted today by 
mocting of shareholders by sinall majority of $2 out of 1,004 votes, This confirms 
all the Articles except Nos, 2 nud 3, respecting additional English Dircctors, w 
will require a majority of two-thirds, and which will havo to bo considered nt a 
future meeting. ‘The feeling among tho sharcholders prosont waa very hostile, The 
majority was only assured by M. do Lasseps’ proxies. Vuloas that fooling: und 
great change, there is little prospect of the Articles above-mentioned being carr 


OO 
No. 46. 
The British Suex Canal Directors to Earl Granville—{Received March 14.) 
(No. 21. Confidential.) 
iy Lond, Paris, March 18, 1884, 

WE have the honour to inform your Lonlship that we attended the Council of 
Administration of the Suex Canal Company on Monday tast, when tho Prosidont rond 
the Report which he proposed to submit to the general meeting of sharcholders, 
in explanation of the arrangement made last November with the English ship- 
owners. 

This Report, which was very lorig, ani of which wo inclose copies,* was not 
received with favour, but the personal influence of M. de Lesseps carried it, thera 
being only two dissntients when it was put to tho vote. 

5 ‘contains an historical summary of tho various phases in couneetion 
{ich the Company tnt paul snes the opening of the Catal 
ally the Convention of 1876—the agitation in England during the 
last cighteen months, and the negotiations of last summer. 

It dwells with considerable emphasis on the declarations of members of Her 
Majesty's Government as to the exclusive rights of the Company, and deduces from 
those Fights the daty incumbent on, the Company to meet the wishes of their eum 
tomers. "It then describes the MAL. do Lesseps' visit to England, and the steps taken 
there to ascertain the real feeling of the commercial bodies, and it concludes with a 
description and explanation of the various Articles of the Agreement. 

4 the meeting of shareholders yestentay, which was numerously attended, the 
Proceedings by-M. de Lessops reading the Report, which elicited few marks of 
Not priced 





approval, snd it was indeed evident that, but for the personal authors, of the 
Peetdent, it would bave been interrupted by strong expressions of disapprobation, 

MMe oon as ML. de Lesseps sat down several of the shareholders successively: 
addreted tho mesting, denouncing the schemo in vigorous language, which was 
feocived by loud and hearty expressions of approval. | ‘The meeting was! ‘altogether of & 
Yery excited ehameter, and there could be no doubt that the feeling of a great majority 
Yeory excite ent was that of strong condemnation of the scheme, and of s detvermt- 
nation to resist it to the utmost. 

‘A demand was made that the meeting should be adjourned to examine the Report 
at leisure, and that a Committee ‘of shareholders should be named to confer with the 
Counell ns to the proper course for the Company to pursue. 

ttc arguments against the scheme may be bri ily stated as follows:— 

1. ‘That after many years of straggle and anxiety the ‘shareholders hod in 1876 
obtained an assurance that opposition was at an end, and that they might in peace 
feccive such remuneration as the traffic would bring them. 

2. ‘That now, after only four years of fairly large returns, thay wero repressed by 
the English ship-owners with making on exorbitant ppeofit, but that in point of fact, 
the Bogle fotgen on capital Including interest and dividends, which they bad reccived 
the average Terenty-aix years of the existence of the Company, was mot much more 
than 6 por cent. 

eT e undér tho Convention of 1876 the Company have the guarnnteo of all 
Burov for thai rights, whereas they are now asked to ratify an arrangement which 
sare guly concessions on the part of the Company without any guamntee or 
‘corresponding obligation on the other side. 

ieee be introduction of m greater smumber of Boglish Directors was in, their 
opinion only afte stp towards diving out the Pivach clement from the Council end 
that ina fow yeurs they would Gnd that the English had ‘usurped the entire manage- 
ment of the Canal 

Not o single sharoholer spoke in support of the arrangement, 

wt Sharlene Lowmpe foplied ta the diffrent. speakers, but was Listened to with 
‘every nigncot impatience, and produced no effect on the roeoting. 

"A ballot was loudly called for for the adjournment, and & discussion arose as to 
how the question soul e put. ‘The President insisted first taking a vote on the 

© ne meeting demanded that the amendment should be frst submitted. As 

it was Inte, and thy stings were becoming very uproariogs, it was evident that 
thero would be much diffioulty in taking two voles. Ultimately, on the proposition of 
Mer aries do Lassepe, a single boflot was taken on tho understanding that the ofirua: 
A Chen should imply acceptance of the Tapoet, and the noe the proposed adjours- 
ment, 

‘On a scrutiny being taken the result. wns as follows :— 

Ayes ss “ 813 
Noor “fi aL 


Majority for the Report and against the adjournment. care 
{A protect was at once male against. the lomlity of the manne in. which the 
aasedigent wan vote atl Pee Me Ninlikely that this question will give rise to 
icultios. 

ultios no doubt thot the large majority of those present were against the agree, 

enh net thatthe nnjorty of votes was oblained entirely by the Iange number of 
rove ey the Prien an tata among i 

crtainly Hooked pan. as a victory by, the oppene scheme, 

Se ete euinn Of eventually defeating ‘On one important iat tay 

2 ra ah alltin of gis: Delon 4 

Faerne cansot be, nade witht a alien of fhe, Sale, mesa ich 

to be carried in & general ‘9 two-thirds majority. ‘This, in the 

roguires (0 Pee fooling among the sbaruholder, is not likely to be obtainod by 3K. de 


‘so-called Shareholders’ Defence Committee has been organized. 
e It — working for some time with great activity, 
w ir 4 
Fe ey an alas titty’ wil continue 
4L dn Losseps with all the more energy in, consequence 
‘success which has so far attended them. 


shall take part in a meetin; 
situation will be reviewed, and w 
l 


of the Council this a 
sal muncil this afternoon, at which the 


all afterwards have the honour of reporti 
of reporting 


__ We have, &e, 

Signed)” 5. STOKES, 
©. RIVERS WILSON, 
EDWD. J. STANDEN, 


No. 47, 


3 Sir J. P. 
(No. 18, "auncefote to the Britis 


WITH refer 
inelosing M. te Tae 


Canal Directors 


to your des ie sta Se 
Tenge {0 Your dospntch No. 57 of the’ Stet Nove 
Ser Calan aec W aybe Monrann 
leer from Loyd’ calling atention see i 
es romp caling atone 2, te ine 
sopra fn paragon evan aed y he a mR 
tho Company to ren aust YoU to inform his Lowlahip whether ey eSeRt 
eee ee. Lordship whether it is prop ed 
iger within a reasonable Lino, uae 
Tom, & 


‘Signed 7 
(Signed) JULIAN PAUNCEFOTR, 


4 March 1, 18, 
a ovembet in loa 
lemorandum on the working of the 


i No, 48, 
1 British Suet Ci 
ee Canal Directors to Kart Granville.—(Re 

peas ‘onfidential,) je 
WE have the hon 

the Sth iatan, mel tg 
Vrosh-wator Canal fro 


~ Paria, March 18, 15 
ecipt of your Tondsh felogram of 
¥y Lam Lyons, on the subject of the 


acknowledge th 

malidhive gh his Bxcellon 

aoe = think that th eae Ba 
=r ich as we could con ort “ie 
Tae es, him the note of whie a Pr 
Load Lesseps thanked us warmly for tien 
wt ts e mentioned the informatic a 

rae a =o xi vo the attitude of the mei wa (noe aie 

derived from the introduction o ial ae th 


With reference to Sir B, Baring’ telogenm se 
nice to Sir B, Barlag's , 
we k ag’ telegram, wo have the honour i 


de question pat by your Lo 


’ telegram which it conveyed to 


‘Lasso 0 
Mees Wo theroforo confined 


larch, to which it is an 9 : 


honour to observ 
nut to observe that 
; ridship's tologram of the 
mt have no objeotion i 
at have no objection in prinlplo to tha 
anagem Hh coustrutt under the 
at do the Ramntian Goverment man en 
i Ror! which would, dey oe ‘baleen 
fenanice of such a quanti 
¢mainfentuce quantity of water i i 
Das Sageition to keep would involve a charge om tu rs 
fe ene ines his carga cert 
for the news orks arent a hardly expect the Canal C 
nh orks which may fs bem inal Company to find mone 
rte iy Gaeta th Cn wit 
mage tthe yt ventions, leaving to futuro arangemen nc 
os my aur whe ing to future arrangenents the further 
bean? be Beyptian Government prepared t u a 
% wey have acknowledgod their Hhines (este 
Fath January, 1285, inclosed In ie Beaty to cee tt ha 
: iB. Baring’s despatch No. 104 of the sora 
104 of the 22nd January, 


Ttis only fait re fulfilment by the Eeyptian 
mly fair to the Compa: 
Fac » Company to re 
Government of their obligation t3 maint imum depth ot wate 
pt! fer in the 


ark that they wou 
tly, involve a cliarge 2 the 


Canal as they are 
ny. 


mark that the nous 


a fain a certain mini 





whole 
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Jamaitia Canal has for several years prejudicially affected the interests of the Company, 
who anticipated that a profitable trade would be established between Upper Egypt 
and the Maritime Canal by means of the Fresh-water Canal 
We have, &e. 
(Signed) J. STOK 
©, RIVERS WILSON. 
EDWD. J. STANDEN. 
Inclosure in No. 48. 


Memorandum. 
LE Gouvemoment de ta Reine est en communication avec le Gouvernement 
yption avee Ie désir de trouver une solution favorable de In question. de In ex 
stinttion diy Canal Tewfikioh dans des conditions qui assurerient i Ia ville de P 
Sold un npprovisionuement sufisant dean, tout en permettant V'arrosage des terrains 
re Ismailia et Port-Sald 
Paris, le 10 Mars, 1884. 
OO 


No. 49. 
‘The British Suez Canal Directors to Earl Granville-—(Received March 15.) 
(No. 28. Confidential.) 
‘My Lord, Paris, March Ut, 1884 
TN continuation of the Report in our despatch No, 21 of yesterday wo have the 
honour to inform yout Lordship that a meeting of the Council of Administration was 
Held yesterday aftemoon, to consider the course to be pursued in, consequence of the 
proceedings of the day before. 


"The ony ordar of tho day wns the question of the abolition of the pilotage dues, 


by the tormis of the Agreement of the 30th November, is to take place on the 
axt, and of which, according to the Statutes of the Company, throe months’ 
just be given, 
lie Losseps, however, invited the members of the Council to expross their 
views on the position of affairs resulting from yesterday's proceedings 

‘One of the lending Directors proposed thist no vote should be taken 
tho tariff; ns it would look like defiance of the powerful minority of the sharehollers 
who had voted against the President's Report, He further expressed th 
tho present state of affervescence there is but small probability of a two-th 
favor of the introduction of tho seven new Diroctors. Ho reminded the Council that 
{hone nev now two vacancies on the Board, and suggested that they should nominate 
te Than two Bnglish sbip-owners, for whose eleotion, at the next, general mecting, a 
Himple and not n two-thinis majority would be required, and could! without doubt bo 
obtained. 

‘Other members doubted the wisdom of thus at once running counter to the 
sharholders, oven to this extent, and urged that nothing should be done tow 
filing up the vaconcies till the annual general meeting in Ju 

hie MAL de TLaessops, Whilst heartily eoneurring in. the proposal to fill up the 

ies by English shi pinion that before taking 


existing vacanel 
‘ well to sce what effect will be 


steps far of the dinwetions proposed 
preduced in England hy the proceedings at, th 
Peommended that, ns an earnest of their intention, h 
Agreement, notice of the abolition of tho pilotage d 

gion not Tater than the Ist April. They further intimated that lp 

Fingllsh public opinion not pronouncing itself in ah sense, they sb 
disposed not only to fll the existing vacancies but the first succeeding one by b 
ship-owners. 

AT ihe same fime we do not wish to: convey tho impression that M, do Tasseps 
will Ave being forsenrd at-the annual goneral mcoting, and do his utmost to press, the 
Niliale of the Agnsinent respecting the full number of seven additional Engh 
Direetors, ‘The intentions aboye expressed h preven to the contingency of a 
‘eontinual opposition preventing their earrsing the saiil Articl 


Tho next point 

Comzni Tt was suggested that notwithst 

present seven English commerci 

elected Directors, there could be 

form a Consultative Committe ficial Di i 

* official Directors in London 

to cat’ Minted out that there might be som Neville ne part of gentlemen 

to come forward under, such conditions, hut we rwcommended hat Mc Charles de 
ly commu terested in this matter. ‘This 


View commended itself to the Council, and he wi isi 
Pe cmsenir s Council, and he will probably visit London in the course 


ic establishment of an offic 
detail pending other ar 
wont tty, the question of intmont of tho Technical Commission on new 
aco proceeded with ts. matter ef coune no OneStat tava 
oped gree bee arse—no objection to now works having heon 
It was then decided that the next meeting of tho Council 
Je war,than decided tat the next meeting of tho Counell could bo held on 
rpg ert pes es F pointe which ave heen above referred to 
1, Notion of the abolition ofthe pl ues. 
2 ‘Tho formation of the Consul “0 
3. ‘Tho establishment of the 1 sires 
&. ‘Tho appointment of the T iss works. 


on of the Londow 
mponibility of selecting at 
iat they will eventually b 

on why they should not forthwith be invited to 


» London was alluded to, but not discussed in 


J, SLOKES. 
©, RIVERS WILSON 
WD. J. STAND, 


Viscount Lyons to Bart Gi i ; 
erin i Lyons to Earl Granville-—(Received March 15.) 


My Lond, 

jal DE LESSHPS cael upon me this morning, and 
ajesty’s Goverament his congratulations on the victory 
jy is congratulations on the victory 

Ho also begged me to inform Hor Majesty's 

: " orm Hor Majesty's Goyernuont that the adoption 

Report Uy the msting of shareholders of the Suoe Canal Beas ee orth 

He acceptance of the arrangement with the British, ships and. Ohne 
ce mepaures in d 10 pass the clause for the appointment of 


tional English Directors, which, as it involves i 
ne jolved a modification of the statut 


Parity March Us 1884, 
al me to convey to Her 
Her Majesty's forcon at 


ron lie 
would, 


, Lhave, &e. 
(Signed) LYONS. 


gos) t Lyons to Earl Grancille—{Received March 15.) 
ly Lord, 
ae er ac teh Noo hin 
Walsham, reporting his attendanco, as Rey Her aajeipta Gevortinent 
Walsham, reporting his attendance, o¢ Hepresenative of Her Majesty's Goverment 
oa eae harcholders of the Suex Catal Company which 
- Ehave, &e, 
(Signed) LYONS. 
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Inclosure in No. 51. 


Sir J. Walsham to Viscount Lyons. 
Paris, March 14, 1884. 


TITAVE the honour to state that, in accordance with the instructions contained in 
srl Granville’s despatch to your Excellency of the 26th ultimo, I attended, 9s 
Representative of Her Majesty’s Government, the Extraordinary Meeting of the 
eet Mem of the Suez Canal Company, which Tad been summoned for the 
13th instant, in order to take into cousideration the arrangement for the future 
12th inttetitm of the Canal proposed by M. de Lesseps and the Association of 
Ship-owners trading with the East on the 80th November last 

T'imd_ previously, on the Gth instant, delivered at the Company's office the 
certificate, showing that all the 176,602 shares acquired by Her Majesty's Government 
crt nee alin their possession; and on presenting myself at the mecting T received 
A paper from the Company, notifying that the above shares represented ten vob. 

MT, Ferdinand de Lasseps, as President, opened the proceedings by announcin 
that another Sharcholier and myself, as representing respectively the largest _mumber 
eo eee verd named to act 0s " Scrutateurs” in the event of a vote being taken, and 
two wore {nvited to take our seats amongst the 

Ai de Temsopa then read to the meeting, which wns numerously attended, 9 
detailed Report, giving an account of the working of the Canal from its ori and 
detainee upto the causes which had. given riso to the propose! arrangement for ite 
future administeation, 

‘Thero seamed to bo a genoral felix 
considerable opposition ; but T do not 


Yery docided marks of disapproval whe manifested. 
Aer have had the atvantage of reading the vory able reports of tho English 


Directors, which fully describe what occurred nt the mecting, it will nob be nowesiey 
Director “io more rban add that, although a large proportion of the shareholdors 
Appeared to be in favour of a vote not being taken until they had been wed time 
TP Pcdying ML. do Leascps’ Report, n compromise was at last effected those prosent 
acquioscing in a proposal that, Patead of voting simply for or ogainst the aocoptation 
Otte Report, the quetion of an adjournment should be included. “Ou the rates 
Doing counted it was found that there were 843 in favour of the Report and 761 in 
fuvour of on adjournment, or a majority of 82. 
Thave, &o. 
(Signed) JOHN WALSHAM. 


eS 
No. 52. 


My Lord, 


{this arrangement would meet with 
“M. de Lesseps was propared for the 


Earl Granville to Sir B. Baring. 


(No. 169.) 
Sir, Foreign Office, March 20, 1884. 
WITH referonce to your telegram No. 202 of the Sth instant, T transmit to you 
herenith, for any observations which you may have to offer thereupon, a copy of 
despatch’ from tho British Directors on the Council of the Sues Canal Company,® 
cesta tina on the reply of the Egyptian Government relative to the proposed Fresh 
Water Canal between Ismaflia and Port Said, contained in your telegram sboro 
referred to, 
Tom, &e. 
(Signed) GRANVILLE. 


Earl Grancille to the British Suex Canal Directors. 


No. 20.) 
Gentlemen, Foreign Office, March 21, 1884. 

I HAVE received ioe despatch No. 22, Confidential, of the 13th instant, and I 
approve the terms of the communication, copy of which is therein incinsed, whieh 
Fen adidreased to I. de Lessops, informing Kins that Wer Majesty's Government are in 


+ Xo 48 


37 
communication with the Bayptis 
ater Canal betwen Tematls and Poets" te sublet of the proposed Froshs 


| Tame, 
(Signed) “GnaNvinue, 


No. 54. 
Sir B. Bari i 
Baring to Earl Granville—(Received March 29, 3 v.xt,) 


az 


sae 
RESH-WATER Canal. : ,, Cairo, March 29, 1884, 1°50 
of 20th he communicated to E, epee your Loriship's despatch No. 169 


No. 55. 


fo. 170.) _ Earl Granville to Sir B. Baring. 


hie.) 
ouR iclogram No, 205 of ¢g0th Port ert”, ee, March 81, 1884, 7:20 was, 

tained mmunicale to Egyptian Government Memorand 

cna on rr facet ranted a Be sma 

4s carly a8 posible, thelr further observations. 84 SY We shall ‘end fo reel, 


No. 56, 


Go. 106, xe 170) Earl Granite to Sir B. Baring, 
Foreign Office, 


"HAVE received re 
the FoMAYE, reoried your telegram No, 205 of the 20th stat ingutag whet 


pet tors on the Cot 
relative to the proposed Fresh-water Canal trim Isoutlig key Su otal 
ic 


was sent to you in 
he erp iy despatch No, 169 of the 20th instant, should be at Relere 
‘ou are authorized to communicate 

the remarks contained in the depute a ne ere 

t! contin in the dpa ofthe Deak Diva ae 
Ie reconled fn your locate SoMMUniention from the Beyptian Governmont Which 
Excellency Nubar Pasha that Her Major eae form hi 
oanen pamen jesty's Government will 
to offer oh the sebjent ne Stservations which the Egyptian conan: ee 

e 
Tam, &. 


No, 57. 
‘The Britih Swex Canal Directors 
irectors to Earl Granville. i i 
a a le-—{Received April 2.) 
Tori, 
tho OE ave the honour 
0 extracel eoting 

Aespatch No. 28 of th 
the provisions of the Arrangement of 


‘The first oni 5 
ler ‘of the day was a communication of the opinion of the legal 


Advisers of the Compan: 
E a iy on the [protest lodged 
Against the validity o ings on the th fatente | oot Stars 


This document contained 
Assumption put i an ably-reasoned i Be 
fin pt fran inthe pret sh wae aes ot fe 
ci 
L 





‘as conclusive in favour of the legality of the vote by which the Report of M. de 
Tessops and his Council was adopted and the adjournment of the mooting wns 


negatived. 
et also fully maintained the power of the Council to alter the tariff both of 
transit and pilotage dues on their own responsibility, but expressed the opinion that 
the vote approving the Report did in fact confirm the proposed reductions, although na 
such confirmation was required by the Statutes. 
‘We hope to be able shortly fo transmit to your Lordship a copy of this opinion. 
The Council. then. proceeded to consider the application of Article 7 of the 
Arrangement of the 30th November, which provides for the extinction of the pilotage 
duce, and being fortified by the opinion above referred to, they unanimously, and 
Almost without discussion, voted the following resotion, thats 
‘From the Ist July next, and until further orders, the pilotage due shall not be 
levied on the Suez Canal. 
Tt was then decided that the necessary notice announcing this resolution sball be 
published in all tho principal commercial centres af Europe to-morrow. 
‘The words “until further orders” were inserted as a precaution to reserve to the 
Company its liberty of action in the possible event contemplated in the concluding 
sphs of the ented to the shareholders. 
Te other matters discussed at the meeting form the subjects of sdparate 


despatches. 
Bigoe) tare, TOKES 
en ae 

: G, RIVERS WILSON. 

EDWD. J. STANDEN. 


_— 
No. 58. 


‘The British Suez Canal Directors to Earl Granville—(Received April 2.) 


(No. 27. Confidential. 
’: , Paris, March 31, 1884, 


Lord, 
VSL CHARLES DE LESSEPS stated to tho Council of the Suez Canal Company 


at their meeting to-day, that he had visited London last wesk in order to confor wit 
the ship-owners as to the course to be followed with reference to the Consultative 
Committee and the London office, in consequence of the failure to obtain a vote on 
{he 12th instant for the alteration of the Statutes in order to admit the soven additional 
English Directors. ‘ ~ 
He said that he had mot with a very fefendly reception from the shipcwner, who 
hhad expressed their confidence in the intentions of ML. de Lessops to do his best to give 
cfloct 40 the arrangements entered into with them as soon as circumstances will 
emit. 
Pere found that their feeling was against the constitution of the Committee until 
it could be formed of Directors duly appointed according to the arrangement; and it 
Was further thought advisable that the creation of the London office should be 
doferred until this Committee had been Baad 
Te is hoped by M do Lesseps that at the gencral meeting in Sune, the shareholders 
may be induced 10 consent to the necessary change of Statutes. 
‘We have, &e. 
(Signed) J, STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


—— 
No. 59, 
‘The British Suec Canal Directors to Eart Grancille—(Received April 2.) 
(No. 28. Confidential.) 
‘My Lord, Paris, March $1, 1884. 
TNE appointment of the ‘Technical Works Commission was discussed at the 


meeting of the Sue Canal Council to-day, 
‘Article 1 of the Arrangement of the 30th November last proviiles that not fewer 
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mmission shall consist of English engi 
~ i greed, both by ME. e Steen: 
as fpr nr No and 9 of Ue it and et Jeucary tat enn ee 
experience form part of this Commission, as desired by Her Majesty's 
In the discussions between M. Charles de Lessey i 
os u L id the ship-owners in Lon 
lst November ise fo lave boo amumed tnt ths Comm fete vout heige 
I , 5 "ps has always intended that ave an 
“ : s it should 
international character, as on the oeedsion of the elaboration of the original pest 
aes aoe also roposes to request the French engineers, five in number, 
Bho have formerly advised him, to act on this occasion, a8 well as two Fronch nautical 
en, and as ther are six countries® who will be asked to send each a Repmeventat 
he total number of non-Bnglish members would be thirteen, Ax it sceme. question? 
able whether so many compstant English men of busaess—shjp-oyrers, engincers and 
en—wol ig to undertake this serv wpgested 
probably the intention of th iiastamanos lene 
pars os ion of the arrangement would be met by naming as many Fnglish- 
_-M. Charles de Lesseps stated that he had discussed this poi 
shirowners, who expresed their desire to Tears the dansk at thea aine 
Her Majesty's Government, and ho told us privately that Me. Laing, the Prosi aot 
the Amecation of Steam ‘Ship-owners ta ng with the East, and Mr, Sutherland 
sutbarised by ther colleagues to teat the matir on tek beket, oPt i be 
s oem sarin 
sujet our Larlcip wil allow us the opportunity of being han on tha 
11 is proposed to convoke this Commission to moot in Paris on the 15th May, 
Wo have, &e, A 
Gee) G ven 
RS WILSON, 
EDWD. J, STANDEN, 


See 
No. 00, 


The British Suez Canal Directors to Bart Granville—(Received April 2.) 


(Xo, 29. Confidential.) 

7 WE havo tho honour to tha Canal Dine tone 
ourselves, has been served cae inj ee oe Pee ae, 
shareholders of tho Company, of which we incloee copy, nn’ OF Sorin of the 

‘our ip will perceive that the Directors are formal} in 
bo hold severally and jointly, responsible for all loss WHEN sway seat foe 
cto is provided for by the Arrangement of the 80th November, 1888, 

the Ty answer to the arguments put forward in this dooument is that Article 8 

he Statutes formally exonorates tho Directors from any personal of coll fi 
responsibility for acts done in the fulfilment of thir duties; ‘ad Artile St confers on 

ib he most extended powers ("les pouvoits les plus étendus” 
monet atin nc Cay a oe Ain 
i ire So ie modification of dues of every kind to be levied 

1¢ Couneil attached no importance to this injunction, which i 
ty same of gu colleagirs fo he 8 Stock Buchange manu, and asl ye sn Vy 
(our Report No. 26 of this day, it was not allowed to interfore with tho decision for tis 
sppression of the pilotage dues. it 
We have, ke. 
(Signed) "J, STOKES, 


RIVERS WILSON, 
EDWD, J. STANDEN. 


* Avntria, Germany, Holland, Laly, Russ, and prio. 





Inclosure in No. 60. 


Injunction served om the Sues Canal Directors by certain of the Shareholders of the 
‘pany. 


AN mil huit cont quatre-vingt-quatre, le 29 Mars. 

‘Al requéte de:— 

TMC Magois, propriétaire, demeurant & Paris, Rue du Général Foy, No, 10. 

2. M. de’Montry, rentier, demeurant & Paris, Avenue du Bois de Boulogne, 
(0. 3. 
‘$. M, Bachelee, rentier, demeurant & Neuilly-sur-Seine, Rue due Marché, No. 34. 
$M. Ladame, Ingénicur, demeurant & Paris, Rue du Faubourg Poissonnitre, 


rentier, demeurant & Neuilly, Avenue de 
Neuilly, No. 1285 
+t dans un intGrét commun comme actionnaires de Ia Compagnie Universelle 
‘au Canal de Suez, élisant domicile en mon étude 

‘Tal, Pierre-Marie Durand, Huissier prés le ‘Tribunal Civil de Ia Seine, demeurant 
& Paris, ‘Rue du Pont Neuf, No. 20, soussigné, dit et déclaré & Mr. Standen, Baward 
James, membre du Conseil d’Administration de Ia Com Universolle du Canal 
do Suer et demeurant & Paris, Rue de ls Bienfaisance, No. 6, en son domicile oi 
tant, ot parlant A la concierge do Ia maison, ot & autres Administrateurs par copies 

‘Que les requérants font défense A MAL. les Président, Vieo-Présidents, et membres 
in Conseil d'Administration do In Compagnie Universello du. Canal de Sues, de faire 

tions auicunes des réductions prévues dans les projets 

pee Mido Lesops avec certains armateurs Anglais; leur déclarant 

ils entendent vendre le eusnorumés, peronncllement cf solidairement responsables 

Tommages qui résulteront de ces réductions, soit pour les actionnaires, soit pour les 
femreeet Lereets bYentropioc du. Canale ve 

‘Que les requérants appuient lour opposition sur les observations suivantes 

Yes Administrateurs en leur qualité de mandataires des actionnaires, doivent 
‘administrer en hon par de famille, sans dot ni frande ; ils n'ont done pas le droit de 
Bron dev mesures ayant pour Gffot certain de nuire & leurs mandants et de réduire 

fours revenus, ni de faire donation A des tiers d’une partie queleonque de ces revenus, 
uni d’engager l'avenir. 

Si TArticle 34, paragrapho 7, des Statuts les autorise A modifier ces tarifs, une 
paraille mesure ne peut étre prise par eux qu’autant quill sera établi, d'une manitre 
Fictaine, que les réductions de tarifs consentios pour chaque classe et provenances de 
Turchandises seront proftables nu setionnaires, et auront incontestablement pour 
@ffet d'augmenter leurs rovenus d'une quantité déterminée, caleulée et ehitfrée 

yblement & la modification des tarif. 

‘De plus, il ne faut pas perdze de-vue que ce pouvoir ne leur a été conféré, ainsi 

jue Te dit expressément le ‘lings du dit Article, que “pour administration 
es affaires de ln Société.” Que les mesures projetées auraient en outre pour résultat 
aPnssocier des tiers A In Société. 

‘Que Article 1861 du Code Civil Soppose formeliement & ce que les Adminis- 
tratours pulssent cousommer une pareille associntion, 

Les 'Administratours de la Compagnie Universelle du Canal de Suez ne peuvent 
done pas abaisscr los tatifs arbitrairement en bloc, sans examen, en se fondant sur des 
théories vagues et fantaisistes et sur des utopies Gconomiques. 

‘Tis sont tonus Wopérer dans cette mati¢re suivant les régles rationnelles ct 
xi ratiquées constamment par toutes les entreprises industrielles et notamment 

Tes Compagnies de Chemin de Fer, qui ne réduisent Ieurs tarifs quantant quill. 
ANE démontes par une Gtude séricuse et détaillée et par des ealeuls précis, que les 
Séductions de tarife proposés produiront immédintement un_accroissement de revenuis 
dont les actionnaires seraiont privés si ces réductions n’avaient pas liew, de telle sorte 
{quo la réduetion des tarifea toujours une contre-partie avantageuse pour les actionnai 
‘contre-partie sans Jngnelle ‘cette réduction constituerait une faute lourde puisquielle 
aurait pour effet d'enrichir sans raison des tiers au détriment des actionnaires. 

Declarant que la. présente signification est faite i telles fins que de droit, et sous 
iverves les plus expresses d'npporter toutes molifications, additions, et développe- 
ments. 


Be toute autre. Au les den feire Pelee Tiel, ae 
eqeprobation du Rapport, en’ se bornant & din 


a 
ere 
préacet Fl domicile ct perlarit comme il ext 


Cout: 58 fr. 5c. 
‘Timbre spécial pour la copie, 


Ait ci-dessus, remis et Inissé copie du 


tine feuille 41 fr, 20 , 
(Signé) DURAND. 


No, 61. 


‘The British Suex Canal Direct rt Granville —(Re 

directors to Earl Granville—(Receit i 
= s —(Received April 7,) 
My Lord, 


REFERRING to our d v are i 
sow REED lespatch No. 26, Confidenti Bot iatant! se 
Canal Genet 20 forward copy of the epnion ot Be lat aitoer ot ae ae 
Ga Goan o inate ati C2 oBal ancy of the Shee 
wh lodged by certain shareholders of the Cony Seen on ti 
nsmitting this document to your Lordship we do not thi 

3 no 


offer furt! it 
Heed ites explanations on it than those we havo alnady 


Ss Tnclosure in No, 61, 
inion of the visers 
apinion of the Legal Adeivers of the Suex Canal Com th 

ity af the Proceedings on the 12th March, Week (att the 


i Ooseall Fadicns 
Conseil Judiciaire de 1a Compagnie Universelle 


1, Ie i 
X [Et frotestations de MM. Magois ot Beamish ; 


port de M. le Président, fondateur & Massomblée générale, du 1: 
5 vs 
» du 12 Mare 


du Canal Maritime do Sues, 


so, ainsi formulé -— 
assemble du 12 
§3,¢4 de Farle St ov Brean 
; ar 
const repréventé, et le vote dn 
meals eprint, Or njonte ate amish, 
ade, In conde fuit alwolument ddfaut 


donnée’ une ‘assem! ee Sordi 

Statuts, dans les ar mémes ci ols gael 
Simic voto do Yassamh ta 
eer 2 tiene menreyant aux Statute, 11 ny i 

Prem ourait Gio toler ser CS pou trourerons dans iB ‘protestation de M3 faguie 


est 1A tine erreur capitale qt sam a at 
i 


‘an point de vue de Ja nat . 

_— a nature des questions 
ie protestai ae . Magois, plus explicite, relove trois griets distinots 

e iti rajour it 

fctarie Stmernemen ust Aid formulte, eile était appuyce per un tri 

aon ‘ par un trés grand 

Wjet Pun vote distinct, M. le Precdent ate ore 

Mr ctte uertion 


M 


: ¥ Mgatife 
Cia 2? Foes pour Fajurnenent." ees 





i it, am procts-verbal do 
te avant tout de se reporter, sur ce point de fait, au pr —. 
it fe avant i as 
Yasecrilee qui expeime sins eatin it sym o oe 
“Lo Rapport, ow f'n I’Article 62 des Statuts, il y est procédé, i 
sm cnt tice i at consiaté que le vote ‘irmait entrees 
peti a a i tos Te vote négatif signiflera Ysjourm 
Yapprobation du Rapport, . 
oPpeee| a ye en tant que de beso ament a été nettement et claire- 
fee art sete jue ka question d'ajourneme ata uttement fa 
dee prot icgard de Ta. question de Tapprobation dR pers avalon 
Bettie que eae qu veuent Nite appro ation yar eetic question éerivent 
notion rn; que ceux qui veulent ajourner Ie v = 
Tone bulletins que eet gut oS 
“Ken aa orcas cod wil n'y avait pas trois ied Pp ais de 
Tia patte de eerant ayes ait que fea; Ton — 
Ravan rmbt di conte Done pas @equivoque posible. a nadie 
tie yaoi generale ot das ‘i pecs Slats Se 
Se cell ? Pas plus dans ce cas que ¢ ve a 
an sane on pol ota? Eis Ponies dteesaines, soa petaeide ote 
Bitaresige de teres stern cntent lairement et loyalement pens ota conan 
Be re i establement empl, 1a pve, uF 
Matte thay aon toy ae oce chet. senteeas! 
De te oene pas dire, comme Mr. Beamish, que Fasscmlée genérie 
2, Mages He ne aexemiice extraordinaire, ello ne rourait voter ralablement 
A eae ies deus majorités preserites par . Se ahem 
ee eee termes de cet bar cere ee apport 2ou8 fx 
ent rete caractive dans tes Atle, 5 Te ete apprécation 
sos pr Tabet par Inquelle une tr in double majo exe ptlonmello 
pram cimey to PAxilo 97s Satuts, réuni Ia double ma présents an noxbre 
a tins do x tiers des Fels eationnés h lArticle 56, §§ 1, % 


confirmé par les termes mémes 


aia dixie dt fon socal des 
le cinquante au moins, cs! 
ByatO cette 
Yes concessions nouvelles; 
i tres entreprises 
a fumigation aux Statute do ts Socigt 
Ja doltin de So = 
Fangmentation du eap wo 
te ort, rt ot en était, A quols objets se rapportent les 
ar autre part ot er a 
apport vist dans i protestaton de Mf. Magois._ ae 
Migr Partole We Tayo expiant escee 
ie (da programe) peevit tude ot Yexéeution mae 
nV Artie aCtuck ou te ereusoment & eA a vt 


ue cette Commi iu as 
Conseil n’en dlibirers art ates cote, ensemble des traranx d'asnélion 


‘tera, donnera lieu de Ta pai Cire 

aston Consultative co as anmen particulier &t approfondi ul 

moves re ap ei ee marc 
Romer projets, quels qu'ile soient, d 


lative aux objet 


ue In 
nq) 


ca te tion, tous les droits : 
cs ede § Set 6 de V'Artiele 56 des Stat Ca sebirer sit : ie : : 
eet a Administration pouvait, n 
serene fate A un objet sur Tequel Te C \innistation po 
Ha bmn de constr TssemblngéveraleF Non 

a anide 3d ame soumis votre ace ee 

saan 3 fos nea dex ment, We 

eat Ricca sent S toatentscAdministraten 

atuts, en nservant sept s 
SMateurs et Yes négoeiants Ang 


dexcepti 
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#i econnaissant quo cette résolution entratne une modifeation, sinon aux Statuts 
Primitifs, du moins aux Statuts actucls modifigs, le Rapport sjoute 

»» Un vote spésial vous est demandé pour In modifiation des Statute dane co 
sens.” 

Enfin, c'est parce que ce vote particulier exigeait des conditions de nombre qui ne 
ajoune nett Plus dans V'Assemblée & cette heure avancée quo os deusitme reve tae 
ajourné, 

Quoi de plus négulier et do plus correct? Les Administratours do Ja Com, agnie 
Univonelle ‘wont pas attendu la protestation de M. Magwis pour se renfermet 
enoezleusement dans les limites de lours droits ot de leurs oblightions et ake 
encore sur ce point, la protestation porte A faux. 

Rsrticle & porte sur la eréation d'un Comité Consultatit formé A Tondre et 
Predeat ip uministeateurs Anglais qui auraient 6t6 choisis en vertu de haven, 
Proctdent. Ty a tiew dabord de remarquer que la mise en pratigue deve anon est 
Subordonnée ati vote néclamé sur I’Axticle $. "Mais quelle ene dit 1 ‘composition de 
Coo nité Consultatif, il est hors de doute quo le'Conseh Whdminseeten oe In 
Compagnie Maritime est en droit de le constituee ob, commenti c quand il le jugera 
Guile aux intéréts de In Compagnie ot A sa bonne gestion. ‘Let Arte 
des Statuts lui donnent, & cot effet, tous les pouvaity ndouaninn oy 4 en 
Abealeans toad a niléser  VAssembléo Générale des actionnaices, Geet ett 
absolument et exclusivement de l'Administration, 

Les Articles 4 6t 5 ne sont pas ineriminés, 

UAtticle 6 met i Ia charge do In Compagnie les déponses résultant des Sohounges 
survenns dans le Canal, i Nexoepti ux résultant de collisions entre les navives, 
Comment M. Ma, fer une pareille résolution dans un des eas 
réservés par l'Articlo 6 « 

Ets reste, tu contraire, dans Jo droit exclusif du Conseil d’Administration ui 
Sit cot charaé organiser co service de suavotage, ot d'en niglorlos oer fou 

Sep ntértte do la Compagnie. Cela ost al vrai que cette Snene oe set prise ot 
mise en pratique avant Vassemblée générale ot mhme avant Ie meeting Anglais: 

UArticle 7 porte sur la suppression ou In suspension des avait ae pilotage, 

L Article 17 de I'Acte de Concession du 6 Janvier, 1890, rot ches congu:— 

oan Tt indemniser In Compagnie des dépenses de construction Se sag Yau. 
torisons, dis i présent, et pendant toute Ia dune de sx Jouissance, telle quelle est 
terminge par les §§'1 ct 3 de I'Article précédent, & dtatlinnce pereevoir, pour 
He ‘passage dans les canaux et les ports en! dpendant dew aeite ae navigation, do 
Pionage, de remorquage, do halage, ou do stationnement, suivant ey wie quelle 
Pourra modifier @ toute époque, sous Ia. condition expresse 

AG Oe Fereevoit ces droits, sans aucune exception ‘al favour, sur tous los navites, 
dans des conditions identiques, 

De Publier les tarifs, trois mois avant In mise en vigueur . . . 

[Article 4 des Statuts investit le Conseil d’Administrotion doe pouvoirs les plus 
Gendus sur les objets suivants -— 

ceiion ; co anition et modification dex droite de toute nature a percevoir en vertu de 
Ue Concession 3 conditions et moite de perception det tarifec” Quel de tine explicite qu'un 

Eni ati, hom de doute que, dans Mensemble des droits contest y a 


reil texte 
Bompagaie jiverselle, le droit principal et dominant c'est lo droit de nay 

4es autres sont des droits accossoires ef nécossairemont subondomees co premier ; que lo 
Haut, di Administeation ext lo maltro ot Tarbitro des tarifey qui eee weeds 
Point par I'Acte de Soeiété du droit a elle dimféré, par VActo do Concession de modifier 


st de combiner ces divers tarife au micux des int ets dela Compagnie. 11 pout done 
Ta uite Hun do oes droits accessoires isa plus simple expressionon sate» Vabsorbor 
hans Je droit principal de navigation, et oe dans Ia pivnitude de von gyn diserdtion- 
naire loyalement et sinctrement exoreé, Et quand il le fait 4 tite eens sans aucun 
saiesement définitit no stipulant qu’ayee lui-méme et avec ses actioneaen, quill con. 
‘alte, quel ost le reprocho séricux d'illégalité qui pout Ind etre adsencee 

Ten est de méme de VArticle § qui porte suz uno dimingticn progressive du droit 
de tavigation. L-Acte de Concession qui autorise In Compagnio Uaretalls ¢ percovoir 
TO fr parits, fixe pour le doit principal, lo. droit de ‘navigation, un mache 
ss G Fr tonne, qui ne pout jamais Stee dépassé mais qui peut dive ree par ell 

tate aloe eaeeuypnanie confirent ani Conseil d’Administration soul le pourole qui 
Kal diait ainsi néserré de modifier le tarif du droit de navigation, Cesta: co droit 
‘ue prétend user Je Conseil d’Administration an mioux des intéréts de ke Compagnie, 





ot aprds avoir consulté Yassemblée générale des actionnaires par déférence, et non pat 
nécessité légale ; il n'y a pas plus de difficulté sur oe point que sur les précédents, 

‘Vient enfin I'Article 11, le dernier parmi ceux que vise la protestation de 
M. Magois. Cet Article est relatif au fonds de réserve qui, dans la situation présente, 
comporte tine retenne de 5 pour cent sur le produit annuel ; mais aux termes de 
PArticlo 60 des Statuts, § 2, cette retenue peut tre réduite ou suspendue par 
Vassemblée générale des actionnaires, sur ln proposition du Conseil, dis que le fonds de 
xécerve aura ateit le chiffe de 6,000,000 fr. L’Article 11 du apport dispose qu, 
dans oe cas Ja refenue sera non pos suspendue mais rtto pour cet. On rourer 
dans une disposition parfaitement conforme aux Statuts, 'un des six cas 
résorvés par 'Article 57 des Statuts et exigeant une majorité exoeptionnelle ? 

La protestation de M. Magois souldve un troisiéme grief qu'il formule dans les 
termes suivants :— 

«Dans une méme proposition, V'assemblée avait \ se prononcer sur des questions 
diyerses, les unes pouvant étre résolues A la simple majorité ordinaire et les autres 
exi; it une majorité des deux tiers des voix." Pour ce motif le contestant se croit 
fondé A demander la nullité du vote. 

‘S'il était permis d’ajouter, comme semble le supposer Yauteur de la protestation, 

jue toutes ccs questions ont été confondues dans un méme vote, la. critique pourrait 
fire fondée. Mais, alnsl que nous Vavons démontré, c'est Ie contraire qui est le vrai. 
Lo Rapport a soigneusement distingué entro les propositions de lune et de autre 
nature et n’a constaté le voto a la simple majorité que pour celles qui n’exigeaient que 
0 mode de votation, 

Et daillours il est parfaitement inexact de dire quo Vassemblée ait été appelée & 
voter sur des questions diverses et moins encore sur l'acceptation ou le rejet d’un Projet 
de Convention. L’objet unique du vote actuellement discuté était V'approbation du 
Rapport du Président portant Iui-mémo non sur une convention ‘synallagmatiquo de 
nature A Her In Compagnie vissi-vis des tiers, mais sur un programme que le Conseil 
d'Administration avait cra utile d'adopter pour le présent, on riservant l'avenir, ot 
qui jugeait & propos de soumottre i Vadhésion desactionnaires. Tien de plus explicite 
cot gard que cette déelaration que nous trouvons bla ia do co Rapport = 

“iBel est, Messiours, le programme que nous vous apportons, revétu de Vadhésion 
dlos principaux armateurs do''Angleterre, des principaux clients du Canal Maritime — 
On adouné & tort A co document le nom, de Contat ou. de Cente un 

programme que la Compagnie  préparé, dans sa pleine indépendance, apris sétre 
veptrce quil Yonnait saidtaction aus dairs oxprimés par les armatour.” 

Et le Rapport ajoute, pour supprimer tout équivoque:— 

© Vous remarquerea qu’h l'exception de la disposition entratnant une modification 
des Statuts, disposition pour le néglement de laquelle nous yous avons convoqués on 
assomblée extraordinaire ot qui va faire Vobjet d'un vote spécial, il n'est pas un seul 
point du programme qui soit susceptible d'étre objet d’un vote défini.” 

Par ces motifs, lo Conseil Judiciaire estime, A Yunanimité, que les deux protesta- 
tions, aussi bion celle de M. Magois que celle de Mr. Beamish, no sont nullement 
fondées ot qu'il n'y o pas lieu pour le Conseil d’Administration do la Compagnie 
Tniverselle du Coil Maritime do Sues de s'y arnttar en quoi que ce sot, 

Délibiied A Paris, le 


No. 62. 
Earl Granville to Sir B, Baring. 
Re. 191, 


Telegraphic.) Foreign Office, April 19, 1884, 650 v.xt. 
‘SLY iclegram No, 170 of Sst ultimo, 


‘When may we expect observations of Egyptian Government about Fresh-water 
Canal ? 


‘duantité plus considéra 
Sependant rester A la change de cette 


Voila ce qui nésulte nettemen 
cutie Lond diene Bettemont du téégramme’ adressé par Sit B, 


5 


No. 63. 
Mr. Egerton Fanci 
es gag “Mi” Baerton to Barl Granite (Received April 26, 215 ve ) 
(Telegraphic. fea a 
ih iagam ,11, Cairo, April 26, 1884, 
nid observations of Eeyptian Government: by next mail, 


No. 64, 
Mr. 


. Egerton to Earl Grany 
(Stamey cg wl Granville —(Received May 6,) 
My Lord, ty 
WITH reference to y ip een 
Ast ultimo on the aie oes Lontship's despatclies Nos. 169 and 100 or ite Bee 
m the subject of the Fresh-water Canal from Tematiie or. rekon Ta 
ort Said have 


the hono: inclone herewit 
abeeanour to fncloe herewith copy of a note from Nubar Pasha tormargive 
om the Council sha Seung Government on tho deapateh trom te nae 


_ Thave, &e, 
(Signed) EDWIN I, EGERYON. 
ae ae ae 


Inclosure 1 in No. 64, 


Nubor Pasha to Mr. Byerton 

AM. le Gérnnt, i 

ME rité Sir i Baie 

merge eiSrant ta lettre en dato da 1% Avril saat Boring caso 

Anglais du Canal de gamettte une dépéche contdentlalo dn MMR ag Gee 

aque vous fo deta tea 8 homneur do vous ramott une note gut octet 
rts ions du Gonvernemeut Ey ption aaa 


hn oir pris connaissance j'esptre. 4 
dors daemon on considéation, wit ak plate vu de fe pa Males 
ee, noit au, point 


de vuo des finances, Ia sit 
former sure ttt 1 situation do Vgypte, qu, u eas of leo c 
free ae dee . ‘ on bassist de ty Compagnie, aurait dh f oomadon neues 
que lo Gouvernement s'est yu obligé de lni raoheten tus Mtribue 
- Vouilles, &o, 
(Bigné) N. NUBAR, 
—————— 


Inclosure 2 in No, G4. 


Memorandum, 


POUR rf i 
eee iigondee ot dépiche de Sir Evalyn Baring, communiquant 
Grane sty cutiniseatenry Anglais du Zanal de Bucs hue Salgneurie Lond 
eels Als dae ‘Mars, Festime que le Gouvernement n'a qu’h se wtérer hex 


Ta quest 
ee oo puiste, ot Sir Evel 
. Evelyn Baring, nis 
a emt epee, stg, una 
r Seiguourio Lord Granvillo A ln date du 8 Mars 
see je Conver ours reconnu i In Compaumnie le droit d'établi, & 


ir alin om du Canal d’Esu-douce a'Ismailin & Port Said comme 
resale sone muro cubes dean pas eat ui lui incombe de fournir Ja Com. 
“Faneuil eens a ee 
bole Fons aa Pb tw 
gmpagoie en a besoin, cette: augmentation devant 

Rating A a 


N 


(137) 
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MAM. les Administrateurs Anglais trouvant que Ies termes de ce télégramme 
n'étaiont pas de nature a étre communiqués & M. de Lesseps, ont rédigé Ia note du 
10 Mars, qui dit toute autre chose dans sons dernier paragraphe: “tout en permet- 
tant Tarvosage des terrains entre Ismailia et Port-Said. 

Ty alhvun point de fait & bien établir, c'est que la note de MEME. les Administra 
teurs dh Canal du 10 Mars n'engage qu’eux senls, et qu'elle ne correspond ni aux 

vtantions du Gouvernement ni aux déclarations contenues dans le télégramme de Sir 
¥. Baring. 

Te Canal réclamé par M. de Lesseps ne peut étre qu'un canal qalimentation ne 
Abhitant que ce qui reste des 70,000 mstres cubes par jour apr’s uutres besoins 
{Vo Ia Compagnie sont satisfats, En ee qui concerne la question des terrains 2 arroser 
SI serait A peine uécessaire de rappeler que le Gouvernement a racheté i la Compagnie, 
Gui les Inia complétement rétrocédés tous les droits de toute nature relatifs an Canal 

‘compris les terrains que id pouvait arroser. La 
Compagnic, én arrosant maintenant ces terrains, se prévaudrait d’avantages pendus 
dont elle a 668 indemni Toi accordant de nouveatt cette 
Concession, fernit envers elle un acte de Hi 





No, 
‘The Britinh Svex Canal Direetore to Barl Granville.—{Received May 6.) 


(No. 38, 

My Lord, Paris, May 3, 1884. 
WE have taken advantage of tho presence in Paris of Tigrane Pasha, the U 
corotaty of tho Bgyptinn Ministry for Foreign Affairs, to attempt to bring about an 
setorateadting ‘with the Suez Canal Company on the subject of the projected Fresh- 

water Canal betwoon Ismattia and Port Sard, 

‘Tigrane Pasha has, of course, no authority to bind hix Government in any way, 
but hee thoroughly aequainted with their viows, aud with the correspondence whic 
Tins passed on this subject. 

PA meating wns field accordingly to-lay, which was attended by M. Charles 
Tessope, grane Pasha, and ourselves, as the result of which a basis of rangement 
fens agreed upone which it was considered might be recontmended ax a solution of 
Inatier, satistnctory both to the Egyptian Government and to the Company, 

‘The contention of the Bgyptian Government i , 

1, ‘That the Ismailia Canal Is unable to supply nigati 
lands to be reclaimed along the course of the propoyed new Presbi-water Canal, witha 

Fading the interests of the Provinces of Gallionbich and Charkich. 

siThat even if the water could be supplied without inconeenience to the 
provinces, the Egyptian Government are only bound by their engagements to the 
Company to supply to the Inter 8 daily maximum of 70,000 cubic motres. ¥ 

My the otter hand, the Company complain (although it was admitted that this 
wins n distinet question) that the Heyptian Government have failed to maintain the 
Wad of water stipulated by the Emperor's Award and subsequent Convention, necessary 
for maintaini the Tsmailia Canal in a navigable stat 

Te is now suggested that these different interests may be conciliated in the fol~ 
Jowing manner 

“fie Company would engage to include the construction of the mew Ereh-water 
Canal in the general scheme for the enlargement or duplication of the Maritime 


hey would also include in the eapital outlay required for those works, the is 
nocomiry for crveting » pumping establishment on the Nile at the intake of the 
Tonailis Cana}, thereby securing a sufficiency of water at all seasons of the year 

The Exyptian Government, on their part, would rundortake to increase the daily 
supply to the Company up to 'maximiin amount to be hereafter agroet spo 

hie conditions a4 to the reclamation of the irrigated lands, and ns to their future 

Ts those approved in your Loniship's doxpateh to Sir B, Raring 
the Lith Jannnry tat. 

‘A Report & shortly expected from M. Lemasson, the Company's Chief Engineers 
‘ws to. the ost of tho: proposed Frsh-water Canal, and M. Charles. de Taswcpe believes 
That dhe cotimate will he very much less than the amount. originally contenspiateds 
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which was inten vi 

cans ded to provide for a heavy embankment suitable for a 
tho Bee ies leave to suggest that this ba 
t ian Government, and that if agreed to by them a ¢o 


Company in’ time to allow of provi 
ter Canal and of the mea maskin ithe a 
works of improvement. 


ilway at some 
for an understanding may be referred to 

uract may be entered 
s made for thé cost of the 
machinery in the estimates for the new zeneral 


ie, Ne have 
(Signed) "©. RIVERS W1Lsoy, 
J, STOKES, oe 
EDWD. J. STANDEN 
No. 06, 


bias Karl Granville to Viacount Lyons 


My Loni, 
Lo Foreign Office, May s 
nat Abt informed by the Represent ve of this country cathe Ghonel of ee 
Gamal anual genoral mecting of the sha rs off the Stee 
Canal Company wil take place 0 0 ot hisses ot fe oe 
is tho desite of Hor Majes! rt 

nnn te de Maj nt that tho Secretary to jesty" 
#0 Teq8 tad your Bxcallency will instruct Sir J, Walsham accordingly z 

contort no Relea t2 the Lords Commissioners of the. Treastry for 1 
hat the shares of the Coxapany pureliued By Great ‘Beltatny 
Wy Great Brita 


posit certificates issued in lieu o 
Mt Hor Magan she i tet of the davn shares, still romain int 


‘This certificate, to he produced at tho 


This ce ih te Feedouel at tho offen of the Company previous to the 


_ Lam, &o, 
(Signed) GRANVILLE. 


No. 67. 
Sir J. Pauncefote to Siv R. Lingen, 


Foreign Office, May V4, 1884. 


Dini iret that ho has boon iti 
tho Couteil of the Scr Canal Company that the annual wereaet nee 
iil general meeting 


of shareholders of 0 » 
olders of the Suez Canal Company will take placo on the 20ilrof this mont 
ie 21h of this month. 


Lord Granville is of opinion i 
" that it is desirable that Her Majesty's Government 


ADEM berecseeuten uP eens: 
Varis as on previous ocensfony, and’. son tones oe oa, enty’s Bmnbsay at 


octane tes a md Tam to request that you will move 6 
Ec ry dE ey a 
eanaonte lee of the Company previc 
ena Jn nrhige Le shares: ae wed by Groat ie abe die ie nd 
the drawn shares, stil remain in tho possossion of ier 


1AM directed by Earl Granville to state 


Majesty's Government, 


Lam, &e. 
Signal) “JULIAN PAUNCEFOTE. 


No. 68. 


Ear! Granville to the British Suez Canat Directors, 


, Foreign Office, May Vy 1884, 

afel No 25, Conideutial, of he Bist Marl, 1 have 
to Ot. do Lessepe tho names of the following gontlemen a 
nntry on. the “eehnical Works’ Commission ose nppolate 


ug tho best mode of impravi 
eine atmining the best mods of impriving the-eaal accommeda 


reference to your despatch No 28, 
to request you to etmnit to Me db Levoya 
Representatives of th 
fbr the purpose of xan 
across the | 
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Sit Charles Hartley, on the part of Her Majesty's Treasury. 
+ Fohn Coode, on the part of the Boant of ‘Trade. 
aptain Chitty, RN on the pant of the India Of 
ndrew Clarke, on the part of the Colonial Office. 
Mr. Thomas Sutherland. 


Mr. James Lai 
Me, William Mackinnon and Mr, Robert Alexander, on the part of the 


‘of Ship.owners, as representing respectively London, the North-east Coast, @ 


Tam, &e. 
(Signed) GRANVILLE. 


De ee 
No: 60 


‘The British Suee Canal Directors to Bart Granville-—(Received May 


(No. 34, Confldential,) 
My Lord, 
WE have liad the bo 
ig Nubar Pasha's note of the same date 


Memorandum on our dos Lordship on the 13th March, on the subject of 
the Freshwater Canal from Ismailia to Port Said. 

The Memorandum of the Egyptian Government and the noto of Nubar P: 
‘contain two ertors which we think it important to reotify, in the hope that they may be 
fadeated to the Beyptian Government, as we believe that a tacit admission of them 
would tend to prevent the understanding which wo had the honour to submit to your 


Lordship in our No, 88 of the 3rd instant. 
Both Nubsr Pasha's note and the Memorandum of his Government object to the 


ye-coneusion to the Suck Canal Company of lands whic have been repurchased by 
Government. 


By the arrangement propose in. yous Lords telegram and despatch of the 


Lith Januney, i was distinctly laid down that tho irrigated lands were to “reinain the 
property of the Egyptian Government,” 

"There ia tharefore no question of a re. 
ye-purchased by the Bgyptian G 

‘The acconel error raganis the note which we presented to Bf. de Lessops on the 
10th March, which the Memorandum of the Egyptian Government lors to be. 
Conipromising as rognrds their interests and intentions; but they take, conor’ from 
the reflection that the note was unimporta g only the English Directors. 

‘On the first point, it is to be observed that the note was couched in term fally 
worded, to show the desivo of Her Majesty’s Government to find » solution of the 
ditictiy without engaging then tony ps ticular course; and, secondly, that it was 
date it the name of Her Majesty’s Govornment,and as such received your Lordship's 
formal approval. 

As iganis th remainder of the Egyptian Government's Memorandum, although, 
it affects to bo only a confirmation of ‘SE, Baring’s telegram of tho 8th March 
i tate of which tuggested the questions put in our despatch No, 22 of the 13th March, 
{Piece answer our questions sitixfnctorlly, and clears up points which were left in 
great obscurity by that telegeam. 


We venture’ to think that there should now be nothing to prevent an under- 
y if th 


-concession of lands that have been 


ng on the basis proposed in our No. 38 of the Sed instant, espe 
Tayptian Government are made fully to percsive that Her Majesty's 
dave that » solution of the question be found as soon as possible, and that they will, 
Me uch an arrangement, receive such a return as Nubar Pasha's note shows that 
they expect 
We have, &. 

(Signed) J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 
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No. 70, 


saat Earl Gramwille to Viscount Lyons 
iy Lord, : 
WITH reference ts He 
Heceleaeirenn to my despatch No. 418 of the reign Office, May 28, 1884. 
pela of berowith s certificate under the hand woe as een umes 8. YORE 
rae 8 tn oc ae of manent Secretary to the 
the possession of Her Maje ny Purchase ly Great 
T have to request thet “ages 
at the office of the Sue: 
of the sharebolders, 


y will causo this 


Cael Company tree ao, ffeate to bo produced 


we forthcoming general meeting 


Lam, &. 
(Signed) "GRANVILLE, 


No. 71. 
€, ais Earl Granville to Mr. Egerton, 


Telographie) 

FETISH Sucz Canal Directors doeneae@7ti2” Offices May 3 “ 

rail of 16th. anal Directo? despatch No. 84 of Bel May eae ey 
sent to you by 


May thoy inform ¥t 
arrangement omen that Egyptian Government regard favourahily th 


'eply should bo sont not later than to-morrow. 


al ee 


No. 72, 


Glo. a7. xt 284) Earl Granville to Mr. Kgerton, 

* L HAVE to requos ae Foreign 
Gorm rth rg ad rwpore (an Pili a ea 
rah Water Creal ha attly the proposed arrangement with reapoot to the pofteied 
from tho British Sues Canal elit and Port Said. which ix Teapoct to the projected 
Kan ite British Sues Canal Ditwotors No. 8 of the el i contain in tho despateh 
{o rom in ny dpetel No, 304 of he 26K nsante MY" of MHEE 8 copy wan 
2 communion on thie Mahe tit Directors should. be in. position to mak 
meoting of the sharholde OL ee ould be in w powition to. make 
2h insane a the, Suet Canal Company ta bn ld tn Pao 
aod enough to torwand yous eye ees om the 

} y tologeaph, 
Tam, &e. 
GRANVILLE. 


Mr. Egerton to Barl Grawvitle—(Reeeived May 27.) 


ce Cnivo, May 19, 1884, 
correspandence on the caigeaopatch No, 468 of the 26th ultimo, aod to perk 
honour to inclose Colonel’ Seott, Mencrtane water Canal to ‘Poe St Dive the 
_ foncriell’s technical objections to M. F. Lesa 
vie EB, Lewsepy? 


1 have, &e. 
(Signed) "EDWIN H. EGERTON. 


eee ot ae Le 


© In Tronnury of May 93, 1684, 
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Inclosure in No. 73. 


‘Tae Puesu-waren 0) 


Memorandum. 


1, ON assure quo lo Gouvernement 
Rayption pense qu'il faudmit faire & la 
charge de ln Compagnie de Suex dex 
travaux de barrage du ebté dia N 

oublic que In Compagnie ext en 

sxigor dans lo Canal Ismailich ume 
hauteur d'eau do 2 mdtres 50 contin, dans 
Tox hautes eaux, do 2 mates h Mitingo 
moyen, at do 1 metre 50 centim. an plus 
bas tinge, Le non. ngoomplissement de 
cotte coulition ene des difficultés dont la 
‘Compagnie nest pas responsable, 


8. Le Gouvernement devait ot doit on 

tre faire fonctionner Moluse de Kasrvel- 
Nil. Le Gouvornement a ou la ndgligence 
de Taissor votto deluso sins fonctionnement, 
Sous pritexte de ln remplacer provisoire 
ment on a constrait une Goluse en aval de 
Jn premideo, pris du Palais du Shoubrab. 
Cot emplacement avait 6té choisi pour 
contraver les communications entre lo Cnire 
et Shoubrah pour dex raisons qu'il ost 
inutile de citer, 


4, Bi on x0 reporte au ions, 
‘on voit que lo Canal Txmatlioh dovait non 
seulement fournir de Venn A In Compagnie, 
malt amener du trafie nu Canal. Pour 
cola il fallait une prise deaw séeieuso au 
Nil, un bon entrotien da Canal et non pas 
une concurrence fnjuste comme celle que 
lo chomin de fer falt, par sox tarifs, & lo 
navigation par I'Tsmailieh. 


5. L'tsmatlioh ne répond pas A la situa 
tion prévuc par les contrats, La Com- 
pagnio aumit le droit de sdemander des 
fndemnités ot dans cotte situntion St serait 
irrégulier do Vontraver dans Ynceomplisse- 
mont du Nowilkieh, 

3, Ru définitive on a mis de ed 
Jes engagements envers 
‘on simplement utilisé 1 Tymaitie 
le Venu i tn Province de Charkieh, qui 
wen ovait pas. Las Compagnie ne se plaint 
pax que U'ismaitich alt conteitué A 
dlévelopper dans ta Province de Chnrkieh 
{a fortune de PBgypte, mais il n'y a dans 
tout cel nnenne maison de lub rofuser In 
satisfuction qu'elle réclame, 


‘AL TO Pont Safp. 
Observations by Colonel Scott Moncrief 


M. ANSLIJN has given me a note on 
the proposed Fresh-water Canal to Port 
Said, which, although bearing no signa- 
ture, contains, I understand, the views on 
the subject of M. Ferdinand de Lesseps, 

For convenience sake, T have divided 
it into parageaphs, which I haye placed 
alongside of my remarks, 


2. T only caine to Exypt a year ago. 
Can the Canal Company mention any day 
since last July when the depth of water in 
tho Temailieh) Canal was less than that 
agreed on with the Egyptian Government F 
‘Thore is no difficulty in maintaining thie 
depth. It ix done by rgulating the 
passage of water through the locks, and 
equires only n very small discharge. 
‘This is a technical question, of which 
ceive the professional advisors of thi 
t of Egypt aro tho best fudies. 
T seo no object at present to be gained by 
ming the Kasr-cl-Nil head of tho Canal. 
Shubra end supplies ax much water 
as the Canal ean conveniently carry, and 
in the better adapted of the two for navi- 
gation, the Kaar-el-Nil hoad heing crossed 
by four bridges, From the Nile to 
Ismailich the Canal js in excellent order 
as fr as navigation ix concerned, 
» very long to seo the tolls 
if not entirely removed. T have 
propased ‘to the Government of Beypt 
that an agreement be como to with the 
al Company, by whiok the former 
should remove all those canal tolls on 
condition that the Company allowed canal 
oats bearing the Egyptinn flag to ply 
freely within the Maritime Conal from 
Port Sid to Sacs. 

5, 6. I do not understand the complaint 
made by the Canal Company. Tho ease 
wan ably discussed by tho Beyptian Go- 
yernment in thelr note of the 12th May, 
1881. By Article IV of the Convention 
of the 30th January, 1866, this Govern 

nent ix hound to supply to the Company 

0,000. metres per diem of water " pour 
Talimentation dow populations 6tablice sur 
Ie parcours du Cana}, fnerosage dew jardin, 
lo fenctionnoment des tnachines destinges 
ar fon dn Canal et & celles dex 
dtablisements industriols nécessaires 
son oxploitation, i lirrigation dex serais et 
plantations pratiqués sur ley dimes ot 
autres terrains, non naturelle 
gables, compris dans les dépen 


Memorandum, 


Enfin, on a dit que le Gouvern 

Rgyptien no oroit pax que la Compagnie 

trouvern des locatatres pour explofter en 

éultaro les terrains Je long dex rives du 

i pour noutenir cette 

yppuio sur cette considération 

quo rien de semblable n'a été fait entre 
Sacz et banailich, 

Si riew n’existe entre Suce et Ismailich, 
Aqui ln faute? 

Se sernit certaincment lo contrairy qui 
serait aerivé si ln Compagnie n'avait pax 
6 entravée dans louvre civilisatrice 
qu'elle poursu 

Ta Compagnie i Poriging avait le drolt 
doxploitation des terres entre Suez ot 
Ismailia. Elle avait commencé par 
nequérir lo Oundy pour avoir une base 
Wopéention, en vue des alle 
devait dendro jusqu’h Sues ot de suite 
tlle ervait le domaine do Bir Abou Rallals 
con ploin désert. 

&. Le Ouady, quand la Compagnic en 
fit Vacquisition, rapportait 100,000 tr. 5 
iLavait une population de 3,000 habitants, 

Pou de temps aprox, dans lex mains de 
la Compagnie, la population »'était portée 
uy chiflro de 10,000 ot los baux passds 
faurnjont un rovenu de 500,000 fr. 

1a Compagnic avait groupé sur co 
torritoire des nomades qui s'acelimationt 
et qui, pou apris, auraiont cultivé lee rives 
‘du Cannl entro Suox ot Ismailia. 

Mais la politiquo obtigea In Compagnie 
A rotrondler a VReypta le droit de culfiver 
Te rlésert entre Suez ct Ismatlin, ct le 

wine du Ouady n'ayant plus dé lors 

er, proprigté de Ja 

rompagni ‘odlé au Gonvornement 
Egyptien. 

‘Le désert ost resté désert, le Ouady est 
redovenn aussi pauvre quill Vétalt ayant 
que la Compagnie ne Teut nequis. 

Liexemple eité est done mal. choist 
prouve, au contain la Co 
toute chance de faire cultiver le désert entre 
Ismailia et Kantara, et de contribuer ainsi 
4 augmenter Ia richesse de I'Rgypte. 


Obsercations by Colonel Scott Moncrieff 


Canal; enfin, Tapprovisionnement des 
navires qui passeront par le dit Canal.” 

T beliove there is no season of the year 
in which the above condition is "not 
fulfilled by the Egyptian Government, 
and more than fuliilled. If the whole 

,000 metres were devoted to irrigation 
perhaps 2,000 feddans might. be watered. 
Some of it is discharged into tho Maritime 
Cana) at Ismailich, some is carried in 
pipes to Port Safd, some is wasted, 
fereolating into the desert between 
Nofiche and Sue. 

t follow the writer's argument, 
it know who ie to blame that 
on has nol sprung up etwenn 

Suex and Tsmailieh, 1 havo still to soe it 

proved that Nile water is all that is 

quired to fertilive this dosert trot, 

is there, but it is not used, 

ane secs the conutry, can one 

wonder that the Bedouin is not ttenotod 
to it for experimental farming ? 

Surely he can got more profitable 

and elsowhoro in 


8 The impression from roading thin 
paragraph is that the Waddy, once adesort, 
sprung into fertilization aftor the Ixmaitieh 
Canal was opened, and has xelapsoll into 
Larbariam again since it reverted to the 
Fgyptian Government. But this is far 
from a true representation of the ease. 
Tt is quite powible that the advent of the 
new high level canal and an. enlightenod 
Administration may . have temporarily 
increased the prosperity of the Wai 
and it is equally possible that hod that 
Adiwinisteation ‘Insted they would have 
Undertaken proper measures for denining 
the valley when they saw tho sure effocts 
‘of water poreolation, ‘The Waddy was a 
fertile hollow long before the 8uox Canal 
was thought of, drawing its water by a 
low love! canal from the Bahr Muox at 
Yasar ean be no question that 
the present high level canal hns ruined 
this valley, although the ction may not 
havo boon felt the first few years. Where 
thero sed to bo ns of eultiva 
tion, there is niow $000, and the 
reelimution of this valley i one of our 
most diflleult problers. 





oa 


Memorandum, 


9, Cette question du Canal d’Eau-douce, 
si importante pour Ie pays, acquiert en ee 
moment wn inténtt tout particulier; réglée 
avant V'assomblée de la Compagnie qui se 
tiondra le 20 Mai, elle montrerait_ aux 
actionnaires qu'ils peuvent avoir conflance 
dans le nouvel arrangement avec V Angle- 
terre, et cette prenve matérielle dela 
sympathie Anglaise ne serait pas superfiue 

ur aider it Vintroduetion dans le Conseil 

les nouveaux Administrateurs Anglais. 


Observations by Colonel Scott Moncrieff. 


As an officer in the service of the 
Egyptian Government, I can advise only 
what I think for the interests of Ey 
and state only what I think are the rigl 
of Egypt. It is no business of mine to 
smooth the way between English ship- 
owners and the Suez Canal Company. 

T am unaware that the Suez Canal 
Company has any claim against the 
Egyptian Government with respect to 
the Ismailieh Canal, or its prolongation 
to Port Said. But when the prolongation 
is claimed by so distinguished a man 
M, do Lesseps, it becomes an Egyptian 
official to give every attention to his 

est. 

‘he summor waters of the Nil 
from being inexhaustible, and T 
failing in my duty if 1 recommen 
Government to bestow any of that water 
where it is not likely to yield good fruits. 
Surely we havo a right to ask M. de 
Lesseps what reason ho has for supposing 
that the dosert will be transformed into 
cultivation between Ismailich and Port 
Sad any more than betwoon Tamailieh 
and Sued. 

Can he point to any obstruction which 
tho Government of Egypt could remove, 
any measure that they could take in onler 
to. induc agrioulturists to settle and 
cultivate here? ‘The water is realy for 
them, what more would they ave if 
‘new canal wns opened to Port Said ? 

Tt ix ovidently for the interests of 
Egypt to spread cultivation. Will M. de 
Losseps show how it is to be done where 
ther» is water already south of Tamailich ? 
After succeeding thore, I would heartil 
advocate pus! ing rrigation on to Port Said, 
and ax T hope within the next two or threo 
years to render the Harmge all that it 
‘was originally intended, there will bo 
water enough for this new canal. But I 
will not advise it without further evidence 
as to its utility. 

If more water is required for the town 
and gardens of Port Said, let it be given, 
in iron Pipes from Ismailieh. That can 
easily be done. 

Lastly, if the Government of Egypt 
comply with M. de wish, and 
supply water to irrigate the northern end 
cf the lethnons, may pote Seapeneen te 
that it should be given by prlonging the 

ting Onnal beyond ich; hut this 
dotail T have not sufficiently studied, 


i) 
 C, SCOTT MONCRIEFF, 
Under-Secretary of State, P.W.D. 
Cairo, May 17, 1884. 


No. 74, 


‘The British Suez Canal Directors to Ear! Granville, —(Received May 27.) 
(No. 37.) 
My Lord, London, May 26, 1884. 


WE have the honour to report to your Lordship that we attond 
the Sues Cana! Finnnce Committee nnd Council onthe 10th eat son ae when 


the accounts of expenditure of the year 1853 were examined and approve, 


Peo Te 
ete + ORNL T3 

voted SOF manage 

Sind Ton charge 


eta hehe eae 
Aion vote wire ten arg yar aning 37 


Making « wal 


a Tianaaco 
Savings have bs prt 


ted davng the year amounting vo "2" 4usage 48 


Leaving 4 ta} setual expe 


‘Tho interest wd oui fa 1891897 42 


11,900,721 25 
90,770,048 67 


Leaving an exooes of reecipte of 


And after deducting fiw reserve fund Taanane 6 


LANTIABA BO 


Ail net profs of aay 36,0 AT Be 


Of this amount 71 per cent. goes to the sharcholders, yielding 62; %\% fr. per 
" holde 1g Os fr. 
share, or 12°73 per cont., vided to the usual intorest of 5 per cont., makes 

ial inton I > 1 t 


Wo inclose a copy of the statement of the year's accounts and tho capital accou 
to the S1st December, 1883, and have, &e. . eee ee 


* (Signed) ©. RIVERS WILSON. 
J. STOKES, 





7. 


The British Suet Canal Directors to Barl Grancille—(Received May 27.) 
(No. 34, 


~ London, Ma i 
IN obedience to your Londship’s instructions, we communicated to Mf. dp a 
the names of the gentlemen who aro willing to serve on the International Technical 
Commision for deciding on tho best mod of improving the Suee Conat. 
At the inecting of the Council on the 20th instant, M. de Lessepn announced the 
name of the engineers and ship-owners who have tase ‘proposed to the Consyang 
‘who will be invited to form part of the said Commission : 
‘Their names are as follows :-— 
For France— 
Vieo-Admiral Jurien de la Gray ‘itm, member of the Institute 
M. Lefébure de Pourcy, Inspectors eneral of the “ Ponts ot Chaussées,” 
AM. Paseal, Inspector-General of the Pants ot Chaussées.” 
M. Voisin Bey, Inspeotor-General of the “Ponts et Chaussdes,' 
M. Laroche, Buginoerin-chief of the * Ponts et Chausaiec™ 
M. Larousse, Hydrographic Eugincer. 
HL. Tiler, Licutenant of the Navy, and captain of the Messageries Maritimes, 
For Blea tamed, captain of the National Navigation Company of Marsilon 
the 
Sir ‘Charles Augustus Hartley, K.C.M.G., member of the Institution of Civit 
ir Jet Cando eianbes aad. ¥ 
ir John le, meml ‘ice-President of the tut in 
tei the Institution of Civil 
eae Chitty, R.N, 
\jor-General ‘Sir Andrew Rl .M.G., 0. 
Gone Sir Andrew Clarke, RB, K.0.M.G, C.B, CEE, Tnspcotors 


[37] P 





4 
‘Thomas Sutherland, Esq., Chairman of the Peninsular and Oriental Company, 
James Laing, Esq. Chairman of the Association of Steam-ship Owners 
trading with the East. 
William Mackinnon, Esq., Chairman of the British Indi Steamship Naviga- 
tion Company. 
Robert Alexander, Esq., of the Hall Line of Steam-ships. 
For Germany. 
M. Peschek, Inspector of Rivers in Prussia, attached to the German Embassy 
‘in Paris. 
For Spain— 
‘M. Eduardo Saavedra, Engincer-in-chief of “ Ponts, Canaux, et Chaussées," 
member of the Superior Committee of Marine at Madrid. 
For Austria-Hungary 
ius Crillanovioh, captain of Austrian Lloyd's, 


M. Dir 
For Russia— 
M. {not yot named 
We have, &e. 
(Signed) ‘STOKES. 
C. RIVERS WILSON. 


ss 
No. 76. 
Mr. Byerton to Earl Growrille, ~(Reerived May 27, 6-16 v.x-) 


No, 307.) 
(Teleyraphiio,) Cairo, May 27, 1854, 6 Pa 
OUT No, 234 of yesterday. 
Nubar Pasha onnnot, in view of decided contrary opinion of Minister of Public 
Works, sive immestin as requested. 





No, 77. 
Mr. Egerton to Earl Granville.—(Receiced by telegraph, May 27.) 


No. S714, Ext. 307, 
ry Lord, Cairo, May 27, 1884. 
T TOOK to Nubar Pasha this morning your Lordship's telogram No. 234 of 
esterday, expressing tho wish of the British Suez Canal Dircetors to inform M, de 
Leaseps that the proposal contained in their No, 89 of the Bri instant was favourably 
viowed by the Egyptian Government, 

T found Colomol Moncrieff, of the Public Works, with the Prime Minister; and 
tho latter, after hearing the technical details of the question, gave me later in the day 
hn answer to the elfect that, in consequence of the inclosed opinion of the Ministry of 
Public Works, he could not give the British Suez Canal Directors tho immediate 

ey required, 
Thave, &. 
(Gigned) EDWIN H. EGERTON 


Tnclosure in No. 77. 


Memorandum, 


AB technical advisor to the Goverment of Bgypt on matters connected with 


irrigation, 1 recommend that the propositions made in the note shown to mo to-day by 
Mr Egerton for the construction of a Fresh-water Canal to Port Said, in treaty wit 
‘the Suez Canal Company, be not accepted by the Government of Egypt. In my note 


of the 17th instant I have given my views fully on this subject ; and if « further 
‘expression of my reasons is required, I am prepared to give it. 
(Signed) SCOTT MONCRIEFF, Colonel, 
May 27, 1884. 





No. 78. 


‘The British Suez Cana! Directors to Earl Granville-—(Received June 4.) 


(No. 40,) 
My Loni, Paris, May 80, 1354. 

WE have the honour to report that we attended yesterday the annual genoral 
meeting of shareholders of the Suez Canal Comp 

Tn adilition to the ordinary business of passing the accounts, voting the dividend, 
the re-election of thro Directors retiring by rotation, and the election of two new 
Directors in consequence of death vacancies, tho shareholders wore called upon to voto 
‘upon certain important matters arising out of tho arrangement of tho 80th November 
Inst with the English ship-owners, nam 

1. The reduction of the contribution towards tho reserve fund from 5 to 3 por 
cent. of the not profit 

2. The power of apply plus of the resorre fuund in excess of 5,000,000 fr, 
towards making up the dividend, should it fall below tho amount proviously: dise 
tributed. 

3. The completion of the numbor of the members of the Council of Adiministiation 
to thirty-two, in accordance with its original constitu 

‘The last two questions had to be carried by a majority of two-thirds of the votes 
represented at the meeting. 

Great efforts had been made, and an active canvass had been carried on for some 
weeks before the mecting by the adversaries of the London programme + on the other 
Thand, the Company had displayed oqual activity, not only in Paris, but throughout the 
provinces, with the object of explaining to the shareholders the advantages of the 
proposed settlement. 

"The meoting was, in cousoquence, attended in unusual numbers, and excited the 
greatest interost among the shareholders, and, it may be said, among the publio 
generally. 

The procecdings, however, were on the wholo of a much quicter charneter than 
might havo been expected, and it was soon evident that the opponents of the scheme 
were in a considerable minority, Few speeches were made, and the meeting showed a 
denize to take thevotes nx soon aa possible. We have the honour to append an wialysis 
‘of the voting. ; 

‘Your Lordship will perocive that upon all the questions submitted to the meeting 
‘M. de Lesseps obtainod a very large majority, and that a formal and complete ratifiea 
tion of the Agreoment with the English ship-owners has now been obtained. 

We have, &e, 
(Bignod) C. RIVERS WILSON, 
J. STOKES. 
EDWD. J. STANDEN, 


Tnclosure in No. 78, 


Comracxse Usivexrsenue ov Cana Manrrice pe Sunz. 


Assemblée Générale Ordinaire et Extraordinaive des Actionnaires, 


‘Réunion du 20 Mai, 1864. 


Ordre du Jour de la Séance. 


FORMATION du Bureau. 
Lecture dtt Rapport de Ia Commission de Vérification sur les comptes 
YExorcice 1852. 
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Lecture du Rapport erdinand de Lesseps, Président-Direct 
constgsture du Rapport de M. Ferdinand de Less, Président-Directeur, au nom dat 
Votes. 
Vote sur les conclusions du Rapport Commissi tei 
comptes de PExerciee 1889. [Ayes, 3012 ae Sean oa 
Application des Articles 60 et 03 des St 
résultant de la distribution des bénéiioes nets 
noes, 8.) 
‘Nomination dune Commission de 
1888. [Re-elected] 
Application de I'Artiole 26 des Statats : 
[Ite-elected.] ce 
Application de W'Article 27 des §\ 


ts -—Confirmation de la nor 
doux Administratcurs en remplacen ° leecdias Too 
ftemeg | nnistatours en remplacemont de deux. Administratcury déeddés. [Con 


Application de Article ¢ Statuts :-—Réduet As 
do la netente pour lo fonds do n Eyes 3785 noo, Spo 8? Four cont 
n de U Article 02 des Slatuts:—Affoctation do Couto somn 
ct jatar, pour augmenter au Th 
Modification de 1’ Article 24 dex Statuts 
treonto-denx. [Ayes, 2,608 ; noes, 550.) 


probation du dividende 
cite 1883. [Ayes, 3,146; 


Vérifieation pour examen des comptes de 


‘éloction de trois Administratours, 


No. 79. 


‘The Suez Canal Directors to Bart Granville—(Ree 
aees ors to Berl Grawwille—(Received June 4.) 
My Tort, Paris, Mi 
WITH reference to our prceding despatch No, 40 of thix date ow, 
ceeding despatch No, 40 of this date, We 10 
honour fo state that the two votes ta t vataesh meeting for theapplie ti 
the Resorve Fund above 5,000,000 fr. in augmentation of dividend, and ke ment 
the umber of members of the Counc to thirtyetwo, necessitates 
wuodifleation of “Arti Company, and that such 
on of Ati pany, and that such 
consent of tho Bayptian 
ay By Purpose will be at once addressed to 
eat thrngh is Hopeewntative, At Binilo Olliviee. Sen at 
hog Teave to submit to your Lordship that instructions may be forw. 
witout delay to Att Egorton nt Cairo, to supprt the ach of tacos 
tounge thitacomplanen with Stay nthe at tho sl aan ea 4 
We have, &e. a 
(Signed) —”'C. RIVERS WILSON, 
STOKES. 
EDWD. J. SPANDEN, 


a 


No. 80. 


Viscount Lyons to Bark Grunville—(Received June 
es yons to Barl Grancille—(Received June 6.) 
My Tord, 
T HAVE tho honour to forwant herowith to you 
received from Sir J. Walsham a 


Paris, June 4, 18Sh, 
rmant herewith to your Loniship a letior which T have 
the Sex Cinal Companys whi the 2010 alti an 
as Representative of i injesty’s in obedience to. th 
contained in your Lontship's despatch No, 418 of the 4th May laste 

__ Lhave, &e. 
(Signed) LYONs. 


ee 


Tnelosure in No. 80. 


* Sir J, Waleham to Viscount Lyons. 
My Lont, Paris, June 4, 1884. 

T HAVE the honour to state that, in obedieneo to, the instructions conveyed to 
me by your Excellency on the receipt of Earl Granville’s despatch No. 418 of the 
Lith ulfimo, Lattended, as Representative of Her Majesty's Government, the general 
mocting of the shareholders of the Suez Canal Company which was held on the 
29th altimo. 

Aftce the usual preliminary formalities, M. de Lessops read to the meeting the 
Report of which o copy was transmitted to Earl Granville in your Excellency’s 
aespatch of the 24th May. 

Subseyaently, the following eight subjects were submitted by the Council for the 
Approval of the shareholders 

1, ‘Tho acount of the receipts and expenses of the Company for 1882. 

2, ‘Tho rate to be fixed for the dividend of 1889, vjx,, 63 francs and G57 francs 
per share, 

3, The nomination of a Commission for the examination of the accounts of 1883. 
4. ‘The nomination of two new Administrators in the place of two who had died. 
5. The re-election of three outgoing Administrators, 

@. ‘The deduction from the profits for the reserve fund, now assessed nt 5 per cont, 


“to bo provisionally reduced to" per cent. 


7. The gonoral assembly of sharcholders to be empowered, on. the proposal of the 
‘Council, when the reserve Tund exceeds 5,000,000 francs, to make use for dividend 
Jurposos, Hf required, of the wholo ora part of such excem, 

8. To rovert to the Oyure originally fixed for the number of Dirvetors, vit 

¢-ti0, 0-08 to admit of seven English Direetors being added to the Board. 

‘These eight proposals were put to the vote, 

In the cue of the firvt six, a simple majority was alone required ; but as a modifi~ 
cation of the Comy Ps statutes: am be necessary for denting with a surplus of the 
resorve fund, and for altering the number of the Directors, a two-thinls majority wns 
“required as rogands proposals Nos. 7 and 8. 

In spite, however, of serious opposition on the part of @ considerble numbor of 
shareholders, the eight proposals were carried by Tange nunjorities. 

. T have, &e. 
(Sigoed) JOHN WATSHAM. 


No. $1. 
Eurl Geancille to Mr. Byerton, 


No. 246.) 
i rr ‘ie.) Foreign Office, June 7, 1854, 6°10 nw. 
NSENT of Egyptian Government will be appliod for by M. Ollivier to moditte 
cation of Articles 62 and 2¢ of Suez Canal Company Statutes in sonse of votos at 
meoting of 29th ultitno, 
You sbould support his request and urgo carly complinneo. 


No. 82. 


Karl Graneille to Mr. Egerton. 
(fo 200. Ue 38) < 
i Foreign Office, June 7, 1854. 

AT the annual general meeting of the shareholders of the Suer Canal Company 
hold in Paris on the 29th ultimo two votes wore taken for the application of the 
reserve fund above 5,000,000 fr. in augmentation of dividend, and for restoring the 
namber of members of the Council of Administration to thirty-two. The above 
Resolutions necessitate a modification of Articles 62 and £4 of the Statutes of the 


‘Company. “ one 
Bich modification requiren, in pursuance of the terms of the Company's Comoes- 


sion, the consent of tho Egyptian Government, the necosstry application for whiok. 
will be at once addressed to That Government through ite representative, Mf. 


mp9] ; % 
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Thave to instruct you to support the request of the Company, and to unge the 
‘Egyptian Government to notify its compliance with tho least possible delay. 
Tam, &. 
(Signed) GRANVILLE. 





No. 83. 
The British Suez Canal Directors to Ear! Gronville—(Receiced June 9.) 


(No. 48. Confidential.) 
My Lord, Paris, June 3, 1884. 

WE have the honour to report to your Lordship that we have this day attondod 
the monthly meeting of the Suez Canal Council. 

‘The principal point discpssed was the letter of instructions to. the International 
Consultative Commission, convoked for the 16th instant. 

After giving a résumé of the proceedings of the first International Commission 
of 1856, the letter states that, as on that occasion, the plans and estimates of the 
Company’s engincers will be submaitted for their examination ; and that. these plans 
and estimates haye been prepared to mect three different systems, by which increased 
nocommodation ean be given to trafic without leavitig the limits defined by the 
Company's concessions. 

No te sare fmnposed as to expense or time of execution. ‘The aim of 1 
now works is indicated as the attainment of a water system, in which vessels can 
one another freely under steam without stopping, and that this iaprovement shall 
have been effected before the increase of triffic’ necewitating it shall have tak 
place, 

Wo have, 
(Signed) J, SLOK 
©, RIVERS WILSON 
‘ANDE 


No. Sh. 
The British Suez Canal Directors to Berl Granville —(Received June 9.) 


(No. 44. Confidential.) 

My Lord, Paris, June 3, 1584, 
AFTER the meeting of the Suex Canal Council to-day, we had a discussion with 
lo Leweps and M. Charles de Lesseps as to the meastires to be now adopted for 

s out the remaining details of the arr at with the ship-owners 

Tn the course of next woek, M. Chaeles do Lewops will visit London for the 
purporo of aclecting the seven English Directors from the shipping and commercial 
Inttonts, and to fora the London alice. 

‘We agrood with hin generally on the names to bo put forwand as representative 
of the principal contros of trade and sbipping, After he has discussed them with 
those intorested in England, and before any final decision is taken, he will submit 
them'through us unofficially for the consideration of Her Majesty's Government. 

We have, &o. 
(Signed) J. STOKES. 
©. RIVERS WILSO 
EDWD. J. STANDEN 


No. 85. 


Mr. Egerton to Earl Granville —(Received June 10.) 
(No, 593) 
My Loni, Cairo, June 2, 1854. 
WITH reference to my despatch No. 543 of the 19th ultimo, I inclose herewith a 
note from Nabar Pasha, with s Memorindum on the subject of the proposal of the 
British Suex Canal Directors contained in their despatch No.-83 of the 3nd ultimo. 
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It is explained in this Memorandum that the cost of the canal will in reality fall 
on the Egyptian Government ; 
Government could not engage itself to increase the supply of water to 


he proposal to give the management of the canal and inigation to a 
mixed Council would deprive the Government of its administrative authority and of its 
proprietary rights. 

The Memorandum recalls the arbitration which fixed the heavy sum the Gov 
ment had been compelled to pay to re-enter into the rights it is now proposed to hand 
over to a mixed Council 

A strong consideration also, not mentioned in this Memoi which influences 
the Egyptian Government against the shove proposal, is the consideration that th 
summer supply of water in the Nile i 6 to jastify its being 
wasted on works not shown to be of the most productive characte 

T have, &e, 
(Signed) EDWIN H. EGERTON 


Tnclosure 1 


Nubar Pasha to Mr, 
M. le Gérunt, Je B1 Moi, 1884, 

AL ou Mhonnour de vous remottro une note du Ministate des Travaux Publics sur 
Jes demitres propositions do la Compagaio de Sue au sujet dur canal qu'elle demande 
entre Ismailich et Port-Said. 

Laissant & M. le Colonel Soott Monorloff tn question technique qu'il a dépa teaité 
dans la note précitée, j'ai 'honneur de vous prisenter actucllement nidee do voir 
do ca D6 nit sur Jo méme sujet, en yous priant do In soumettre dla bienveillante 
appniciation du Gouvernement de Sa’ Maje 

Veuillez, do, 
Lo Ministro des Aifairos Etrangaresy 
(Signé) NUMA, 


Inclosure 2 in No, 85, 


Memorandum, 


LA note remise au sujet da nouveau canal d’eau-touce commence par déclaror 
que les frais do construction de cg canal et des pompes h Griger i la prise eau 
ATsmailich serunt a In charge de ln Compagnie, 

Tl convient toutefois de remarquer que, suivant I'Article 4, la Compagnie no feralt 
qu'une simple avance d'argent, puisqu’on exverait un fond d’amortissement desting h 
lui rembourser les fraix do construction et autees qu’ello aurait déboursés ; or, 06 f 
de ntes ou des Concessions de terrains qui appartionn 
au Gouvernem w serait le Gouvernement qui aurnit réellement 

ction of autres, 
anter to débit dean journatier an profit de la 
Compagnie, ot ajoute que la quantité en serait déterminge ‘dans Ia suite. Mais le 
Gouvernement ue pourrait prondre wn pareil engagement; Je Gouvernement n'est 
ten: A fournir que la quantité stipulde par In Sentence Arbitralo, Tl est & remarquer 
que la note ne détermine méme pus Vaugmentation qu’on demande, 

En ce qui toucho les Concessions de terrains, tout en déclarant qu’elles doivent se 
faire au nom du Gouvernement, on propose do los fairo effectuer par un Conseil mixte 
qui aurait Maduinistrgtion du canal et des terrosh ireiguor ainsi que la perception dos 
evens. 

Des conditions de cctte nature auraient pour résultat de priver le Gouvernement 
do son droit d'sdministration comme autorité territoriale et comme propridtairy pour 
en investir ce Conseil, 

Qu'il me soit permis de rappelor que le premier Firman du canal portait une 
Concession de terres, et d'un canal d'eau-douce & construire par la Compagnie. On 
Sapergut de la situation anonnale et exeeptionnelle que ces deux Concessions erderaient 
Als Compagnie vis-L-vis du Gouvernement Egyptien, ot il fut décidé quo cos terres et 
ee canal d'eau-douce devaient Gire rétrocédés au Gouvernement Egyption pour qu'il 








rrentrit dans les droits qui lui appartiennent comme autorité territoriale. arbitrage 
1 fixé les sommes que le Gouvernement devait payor A ln Compagnie pour renter dass 
ses droits. On sait que eels a coité au Gouvernement des millions, qui pisent encore 
lourdewurnt, ste ses finances. tee e, 

: te Texereice de ces droits inhérents A I'sutorité territoriale 
tous une forme ow sous une autre, soit & In Compagnie, soit A un corps étranger, se 
mouvant, sino par la forme, mais certainement en réalité, en dchors du Gouverne- 
ment, niestece pas revenir & Pétat ancien des choses, c'est-Rdire, A une situation 
nnormmale, dod le Gouvernement Egyptien n'est sorti que par des sacrifices si 
‘considérables ? - 

Le Caire, le 31 Mai, 1884. - 





No, 86, 
‘The Britith Sues Canal Directors to Barl Granville-—(Received June V7.) 


Ko. ay Paris, June V0, 1854. 


(AVE tho honour to inform your Lordship that the International Technical 
Consntttive Comaniesion toe the works ot improvement on the Sues Canal hold its 
first menting tovday nt the offices of the Suez Canal Company. 3 

‘ho proceedings opened with an addwss by ME. de Lesseps to the members of the 
Commision, a summary of which is contained in our despateh No, 43 of the nt instant 
to your Loniship. > 3 : 

‘Tho Commission then cleated its President and Vice-Presidents. : 

Mde Pourey, taspector-Genoral of Ponta ot ChanssGe,” was named Preident, 
tho two. Vioo-Prosidents chosen being Sir Andrew Clarke and M. Dirks. Mesara Voisin 
Bey nnd Varoche were named Reporters, and M- Dauzats, an engincee of the Canal 
oy er etisen thus"belng organiucd, « Raport by M. Lemaseon, the Brghntt: 
in-ohiof of the Company, on the three different systems of improvement proposed, and 
on webich the Consuliative Commission will have to deliberate, was read to the 

ing, 
Od copies ok ‘his und alr Report together with the ravons pla 

, were hnnded to cach momber, and in 

Fe tnAY ie he wadles, Wo Commision adjourned, fixing Thuraiay next the 10 
instant for its second meeting. See . 


. (Signed) EDWD. J. STANDEN. 


No, 87. 
Mr. Egerton to Bart Granville {Received June 20, 6 v0.) 


fire Lordship’ despatch No, 278 of 2700 Ma Se ee 
: des 
Hor Majechys overdment as named the Tat Tuly-aa the de to which the 


i 1d of Suex Canal shares is doforred, ~Ax tho Beyptinn 
Ge il bo unnblo vo rewume. payments at that date, i is trusted thot Het 
Majosty’* Government will extend their provious favours by granting a further delay. 


No. 88. 
Mr. Bgerton to Bart Growille—(Ieceiced June 23.) 


Cairo, June 10, 1884, 
‘honour to inclose copy of m letter which has boon ‘addressai by the 
to the Khedivo, on the subject of the Report of M. de Lassaps to: the 
‘His Highness is warned against allowing any cneroachment on the 


Tights of sovereignty of His Imperial Majesty, by any fresh cuttings, enlargements, or 
modifications without the consent of the Imperial Government, 
Thave, &. 
(Signed) EDWIN H. EGERTON. 


Inclosure in No, 88, 
Assim Pasha to the Cabinet of the Khedive, 


Constantinople, le 29 Mui, 1884, 

CLJOINT nous avons Vhonneur de soumettre sous les yeux de votre Altesse, 
traduction de Ia lettre regu sade Ottomane A Paris sur le Rapport Iu par 
M. de Lesseps "Assemblée Générale des Actionnaires du Canal de Suca, i Paris, et 
renfermant le résultat des négociations relatives A une mode d'arragement convent 
entre les armateurs Anglais, et approuvé par le Gouvernement Britannique. Votre 
Altesse verm en méme temps la traduction d'un passage extrait de co méme Rap} 
relatif i un projet de Youverture d’an Canal en Palestine. 

Aux termes de la communication de votre Altesse en date du 16 Sef 
(Décembre 1858), en réponse A une lettre Viziriclle sur cotte méme question, I'entente 
intervenue entre les armatours Anglais se bornait aux questions administratives ¢ 
financiéres du Canal, et M. de Lesseps avait déclxé ne point sortir des limites que Ini 
‘trace son antorisation, 

Copendant le susdit rapport parle de certains travaux et améliorations a introduire 
dans le Canal, ct des modifications & apporter a son droit de passage, et aborde des 
questions de sa forme d'administration 

Ainsi que expose In lettre Vi 
en ce qui tonche le Canal, & toute entreprise 
ment, ou modifleation, qui se ferait en dehors di 
Impérial. 

Pourtant, nous venons rappeler 4 volro Altese d'avoir & empéchor tout projet. ou 
entreprise par M. de Lesseps, et pourvoir par Ini, comme par le passé, au maintion dos 
droits de souveraineté do Sa Majesté Tmpériale, 


a 
No. 89, 


Mr. Egerton to Eart Grancille.—(Received June 30.) 


My Loni, Cairo, June 22, 1884, 

T WAS pri es a short while back that Tbrshim 

Pasha Tewfik, Governor of Port Said and the Suex Canal, proposed to discharge all 
oned along the west canal-bank, and to place tho guardiauship in 
nds of a Bedouin tribe, the Jahowich, which was disloyal in the late rebellion, 

and a Sheikh of whom was wounded fighting against us at Kassassin, 

I begged Nubar Pasha to inquire into this, and he obtained tho inclosed expla- 
nation from the Governor. Nubar Pasha moreover telegraphed to Tbrahim Pasha to 
come to Cairo to give further explanations. 

When the Governor eame to Cairo, be called upon me, andl from what he told mo 
it certainly seemed desirable that some regularly organized force, either police or const 
guard, should form the Canal guard, as the cost would but little exceed the present 
rough and ready system, yet there would be much smuggling stopped which now goos 

ud the gain to the revenue would counterbalance the loss. 

This, however, T told him, was a matter for the future consideration of the proper 
authorities ; all I begged was that no appointment of a former rebel such as Abou 
Saoud should be made. T ventured to remind him that his post demanded a great deal 
of caution, for not only had he his duties to his own Government to perform, but he 
had, with respect to the great international passage, to be careful not to give handle for 
attack to any of the jealously observant foreign communities ; for he might be well 
assured that the English, F &e., would complain loudly if he seemed to favour 
the views of another nationality at their 

Now the English would have some out if a tribe which hnd fought 
a did not share the extreme views of their 


R 
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colonies here, but it wae certainly safest for him to be extremely cautious not only 
with respect to appointments, but also with respect to everything concerning the 
Canal. 

Thrahim Pasha ‘Tewfik may have been edueated in France, and may very 
naturally profer French society, but he does not give me the idea’ of a person who 
wwould be likely to take any strong line of his own opposed to the views of the autho- 

T have little doubt that he is more suitable for his present post than nine out of 
ton who might be appointed to it. 

‘Where was good, I think, in drawing his attention and that of the Egyptian 
Government to the need of extreme caution in everything regarding the care of the 
Canal. 

Tmay mention that a Sub-Governor was appointed to Ismailia some weeks hack ; 
he was perfectly incapable, and unfitted for the post ; I called attention to this, and 
he has now been removed. 


Inclosute in No. 89, 
Memorandum by Lbrahim Pasha Teupik respecting the Police of the Swez Canal, 


LA. garde ou la police des berges du Canal depuis Kantara jusqu’h Suez est 
confide dos survedllants (Moulihiz) lesquels commandent, selon importance de la 
Anti, quate, cing, ou xix hommes reerats par le Bouins ow Is indigtnes 

‘Avant leur ndmission au service, ilx sont obligés de produiro un certiftent de bonne 
vonduite ot uno guxantio sur papior timbré, cachetée par deux ou trois personnes 
connuies. 

Lour admission ct lour ronvol sont soumis sur la demande du Gouverneur a 
Vapprobation du Ministare de VIntérieur, et ils ne sont jamais renvoyds qu'apris la 
constatation d'un délit prouvant leur fn ot lour pou de moralité, &o, 

Tour dovoir consisto A ompécher les Bédouins de traverser lo Canal aux endroits 
non-désignés comme paxsage, et In contrehande. 5 

.ystime de recruter parmi fout lo monde des hommos qui ont un service 
‘flee est défectueux, Tl vaudrait mieux en charger un des principaux 
wemple, qui a prouyé un 
rtout ‘pendant Vinsurree~ 
tion), ou bien A des militaines 

Le dernier Moulshis a 6t6 renvoyé pour s'Mtro laivé battee par ses hommes #t 
avoir manqué d'énergic envers sex nubalternes. bas 

Les demiers gardes renvoyés I'étaient pour nvoir laissd passer des Wédouins 
niayennant * bakhehich,” et lenquite a prouvs ces délits. 

Juin 1884, 
aac 

No. 00. 
Mr. Bgerton to Earl Grancille. (Received June 30, 945 A.) 
(No. 451.) 
(oteggraphie,) 
‘OUR telegram No, 246, > te : 7 

Egyptian Government will comply with modifications propoved in Articles 

Nos. 2¥ and 62 Suez Canal Statutes, 


Cairo, June 80, 1834, 


No. #1. 
My, Egerton to Earl Granvitle—(Received by telegraph, June 3.) 
y Tiel Criro, June 30, 1884, 
WITH roference to your Loniship’s despatch No. 296, T have the honour to 
inform your Lordship that the Egyptian Goverament will agree to the modifications 
Proposed in Articles 62 and 24 of the Statutes of the Suez Canal Company. 
Thave, &e. 
(Signed) EDWIN H. EGERTON. 
ee — 


No. 92, 
‘The British Suez Canal Directors to Earl Granville —(Received July 8.) 
Go37) 


fy Lord, Paris, July 5, 1884. 
WE have the honour to acknowledge the receipt of your Lordship’s despatelt 
of the 2nd instant, and to inform your Lordship that Mr. Standen called on 
Charles de Lessops to-day and communic information therein 
ininod, namel; rr il it to the modifications 
proposed of Articles 24 and 62 of the Statutes of Cs Ye 
M. Charles de Lessops desired us to convey his thanks to Her Majesty’s Govern: 
ment for this communication, and expressed the hope that the Company would 
recive an official declaration to this effect from the Egyptian Government itself 
efore the end of this month, in onler that the names of the seven new English 
Directors might be brought forward for acceptance at the next meeting of the 
Council in the beginning of August, so as to allow them to take their seats at the 
Council in September next. 
We have, &e, 
(Signed) J, STOKES. 
C. RIVERS WILSON 
EDWD. STANDEN. 





Earl Granville to Mr. Egerton. 


. Foreign Office, July 11, 1884. 

I INFORMED the Dritish Suez Canal Directors that tho Egyptian Government, 
a reported in your telegram No. 451 of the #0th ultimo, had consanted. tothe 
modifleations of Articles 24 and 62 of tho Statutos of the Suex Cannl Company rendered 
Reseanry hy the adoption of the new arrangements propose to the aroholders by 

de Lexseps. 

T inclose copy of despatch from the Directors on the subject, and I haye to 
instruct you to request the Egyptian Government to make an official declaration to 
the Company of their aeceptance of these modifications with ax little delay ax possible, 

‘he. 


1 ‘ 
(Signed) GRANVILLE, 





No. 94. 
Earl Granville to Mr. Egerton. 


GMicgen 

"PRESS Egyptian Government to make immoliately, Wuneugh A Olivier com- 
rmunieation referred to in my despateh No. 385 of 11th Thstant, and flograph when 
lone. 


ic.) Foreign Office, July 17, 1984, 7:46 Poe 





No. 9. 


Mt Berton to Bar! Granville —(Received July 8, 130 nat) 

0 

Telegraphic.) Cairo, July 18, 1884, 1240 vas, 
“FOUR ietegram No. 266, 

Nubar Pasha will telegraph to M. Ollivier that the Egyptian Government 
Will consent to the proposed, modifications if MM. Olivier will be good enough 
to address the demand to him, by telegraph, if necessary. Demand has not yet boen. 
made hy M. Ollivier. 2 


No, 92, 





4 


No. 96. 
Mr. Egerton to Barl Granville —(Received by telegraph, July 18.) 
(No. 713. Ext. 479.) 
My Lord, Cairo, July 18, 1884, 

WITH reference to your Lordship’s despatch No. 838 of the 11th instant, inclosing 
a despatch from the British Directors of the Suez Canal Company, stating that ML. Charles 
de Lesseps trusted that the Suez Canal Company would soon receive an official 
seclaation from the Egyptian Government of thelr consent to the changes in Articles 24 
and 62 of the Statutes of the Company, I begged Nubar Pasha to-day to make at once 
to M. Ollivier an official declaration of their seceptance of these modifications. 

He said he had received no official request whatever from M. Ollivier, but would 
telegraph to Poris to-morrow to say that he will at once consent to the proposed 
modifiention if M. Ollivier will be good enough to make the demand to him, by 
telegraph, if time be pressing, 

Thave, &e. 
(Signed) EDWIN H. EGERTON 


P.8.—July 19. I have the honour to inclose herewith copy of the telegram 
which Nubar Pasha has sent to-day to Paris. ar 
z 


Tnclosure in No. 96. 


Telegram addressed ly Nubar Pasha to M. C. de Lessepe, for transmission to 
M, Bile Ollivier, Societe du Canal de Suez, Paris. 
aire, te 19 Juillet, 1884, 
GOUVERNEMENT est informé que Ia Société du Canal tio Suce désire obtenir 
autorisation pour modifior Articles 24 ot 62 dos Statuts. Veuillez privenir Conseil 
Administration que dis qu'il en fern Ia demande cetto autorisation sera. immédinte- 
mont acoordée. 


No. 97. 
The British Suez Canal Directors to Earl Granville.—(Received July 22.) 
(No. 49, Confidential.) 
My Lord, London, July 19, 1884. 

WE have tho honour to acknowledge the receipt of your Lordship's despatch of 
the ; transmitting to us the observations of ‘Colonel Scott Moncrieff, in 
reply to » communication from M, Anslyn, on the subject of the fresh-water canal 
from Ismailia to Port Said. 

We requested M. Charles de Lesseps to make such remarks as he might think 
they called for on Colonel Seott Monerieff's paper, and he has put them in the shape 
of t private letter to Sir John Stokes, which we have the honour to inclose for your 
Lords information, 

‘We have the honour to submit that this letter fairly meets the objections raised 
by Colonel Scott Moncrieff, 

‘We have learnt from M. Charles de Lesseps that & counter-scheme for conveying 
Water from Isniatlia to Port Said has been submitted to the Exyptisn Government by 
Mr. Royle, one of the Shipping Agents at Port Said, and that it is receiving a certain 
‘amount of encouragement that Government. 

‘We venture to think that it would be unfortunate for the fature good under- 
standing between Her Majesty's Government and the Canal Company if this rival 
scheme should be in any way countenanced. Assurances have been given to the 
Canal Company that Her Majesty's Government was endeavouring to induce the 
Government of the Khedive to come to an arrangement with the Company for the 
‘construction of this canal, and, considering the position which Her Majesty's Govern 
ment holds in Egypt, it would be impossible to persuade M. de Lesseps that the 
desired wild continue to meet with opposition if the necessary orders: 
were sent to Her Majesty’s Agent and ‘Consul-General. ' 

We have the honour to urge that Mr. Egerton should be instructed to press the 
point, with a view, if possible, of obtaining a withdrawal of the opposition. 

We have, &. 
(Signed) J. STOKES, 
C. RIVERS WILSON. 
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Inclosure in No, 97. 


Leiter from M. C. de Lesseps to Sir J. Stokes, on the subject of Col ie 
Cd ir J. Stokes, on the subjec el Scott 
Objections tothe Presh-weater Canal from Innaitia to Port fags oe 


Memorandum by Lieutenant-Colonel Scott 
Moncrieff 


Jo no suis arrivé en Rgypte qu'il y a un 
an, La Compagnie du Canal pext-alle 


indiquer un jour quolconque depuis le 
mois de Tulllet domter ute potent 
dean dans le Canal Txmailich ait été infé 
ricure i celle convenue aveo Io Gouverne- 
ment Egyption?. Tl n'ya aucune difficult 
 maintentr cetto profondeur. On le fait 
ou glen i do Peau 8 travers ex 
uses ne faut qu’ 
dchoen ot qu'un tr’s faible 


Lelter of M. C. de Lesseps, 


Mon cher Colonel, 

VOUS aver. bien voulu me soumottre 
officleusement les observations qu'a sugyé- 
res \ Mr. Scott Moncrieff une note privée 
de M. Anslyn relative au Canal ‘Towtiki 
et vous m'avex demandé de vous indiquer 
dans les mémes termes officieux quelles 

rriont Stee mes remarques sur co 
aval 

r. Scott Moncrieff ayant pour plus de 
commodité divisé Ia dite nce ex pau, 
Sraphes en rogand desquels il a placé ses 
observations, jo suivral, pour nipondre A 
ses observations, Pordre qu'il a adopts. 
__Le manque do profondeur d'eau tans to 
Canal Ismaitioh a donné liew Ade nom. 
Hbrouses réclamations relovées dans. uno 
note que j'ai rmise & Mr. Standen le 
25 Janvier, 1884 (Annexe No, 1) en y 
comprenani celles que Ia Compagnie. 
elle-mime, forusaléts. dann. dos coon? 
stances dine gravité excoptionnelle, 

En vertu @une Convention iutervonue 
lo 17 Aviil, 1878, entro Son Altome lo 
Princo Hussein, Ministre dos Finances di 
Gouvernement Bgyption, M. Ferdinand de 
Lessops, et M. Paponot, Entieproneur de 
Navaux Publics ion approuvéo 
par déibération du Consail Privé on date 
du 22 Mabi-Aker, 1295, No, 13, ot sane 
fonnée par Dieret do Son Altoase 
Khiddive'en dato du7 Fuin, 1578.Ne Mee 
la Compagnio, du mois d'Avril 1878 aut 
mois de Juillet 1880, a été changée de exe 
ploitation du canal et elle était rigonrewse 
meat obligés de tenir compte de sos obser. 
vations. “Elle a regu do tiors des protestac 
tions sur Ie fonctionnement du anal jus 
qu'au 26 Avril, 1882, ot lo texte de sn dere 
nidre protestation oflciello est date de 188 
‘Annexe No, 2). ‘Toutefois, sons abane 

aucun de sos droits, tcnant compte 
dle Ia situation ginérale de PBgypte, anal 
que de to Wionveilance que te Gourernee 
mont Anglaix témoigne pour In soluti 
da Canal Towfkich, Ia Compagnie a suse 
penda toute mesire pouvant avoir un 
caractare de contestation. 
agile neorve do a part no stumit dono 
ix invoquée comme une prouvo en fave 
44a bon dat di Canal Tstatieh, OE 

Je, puis gnaler 1a rapture 

Mest produite, depuis lo 1* Juillet, 
FESS, dans les benges du canal ‘ent 
emailia et lo Caire, rupture par suite de 
Jaquellc ce canal Vout toule sane wee 





Memorandum, 8c. 


Ceci est une question technique dont je 
congois que les Conseillers professionnel 
du Gouvernement de "Egypte sont les 
meilleurs juges. Je ne yois aueun avan- 
tage i obtenir pour le moment en ouvrant 
Ia prise du Canal A Kasr-cl-Nil. La prise 
de Choubra fournit autant d'eau quo le 
Canal peut en recevoir d'une fagon con- 
venable et elle est le mieux adaptée des 
deux pour la navigation, In prise de Kas 
el-Nil étant traverse par quatre ponts. 
Depuis le Nil jusqu’d Ismailich le Canal 
est on excellent état en ee qui conceme la 
navigation. 


Letter, 8c. 


au-dessus de Gassassing, ainsi que la rup- 
ture quis'est produite Ihiver dernier dans 
Ja berge du canal entre Ismailia et Suex 
Ce point peut etre discuté de deux 
manitres différentes; au point de vue du 
droit et aw point de yue du fait. Tl con 
vient pour In elarté de la discussion do ne 
pas confondre ces deux ordres d'idé 
En droit il n'y a pas lien d'exami 
In quantité d'eau que le Gouvernei 
Egyptien est tenn de fournir Fest utile. 
ment par tel ou tel moyen, mais bier ai 
Vétat des choses est conforme aux te 
du contrat primitif. 
Quelles sont les obligations contractées 
par le Gouvernement Bypti 
concerne I'établissement dur 
Le Gouve 
A dtablir la jonetion au Nildvcan 
douce, avec prise d'eau diteete spéciato et 
rmanente att Caire ct racconlement «u 
Yanal du Ouady; le tout dans les cou- 
ditions stipulées dans I’Acte de Concession 
du 5 Janvier, 1856, ct notamment sour 
Ia conidition que le ennal sor construit ot 
Ia prise d'eau du Caire établic 
programme de la C 
nationale, dans los dimensions, day 
les tracés, et sur lox plans qui seront 
arrités par le Dircotour - Général dex 
‘Travaux do Ia Compagnie, (Annexe 
No. 8.) 
Ces obligations n’ont pas été remplics 
En fait, et dtant donnée Vétat actuol 
do I question en ce qui to 
Tewfikich, il n'y m pas lie 
jusqu'h nouvel cetre, a 
mesure le Got 
‘ou non rempli sos obl 
pas dayantage A rechercher dans 
par quels moyens il pourrait 


dea romplis. 
Ta Compagnie est, 

admettre, i titre d'arrangen 

gue le Gourernemont Bgyptien pour 


fournir, par le Canal Ismailieh et suivant 
tels procédés quil jugerait priférables, 
In quantité d'eau nécosmire ’ Yexploitation 
du Canal Towfikich, ot ello s'est mime 
Aéolarée disposée A Ini tenir compte 
jasqu’d concurrence de 40,000/., une fois 
TinNées, des frale do premier établissement 
résultant de application des procédés i 
employcr en yue d'assurer A la Compagnie 
Ia quantité d'eau voulue pour Virrigation 
des terres bordant le fikieh. Ceci 
résulte d'une conversation are en il 

‘@ quelques semaines A Paris aveo Sir 
hivert Wilson et Tigrano Pacha. 

Quant A la navigabilité du Ca 
Ismiailich, je m’en référe & ce que 
dit plus haut. 


Memorandum, §¢. 


‘espire avant longtemps voir les péages 
inués sinon entidrement supprimés. 

J'ai proposé au Gouvernement de Egypte 
ll arrive A un arrangement avec la 
‘ompagnie du Canal de Suez en vertu 

Aiugue Te Gouvernement supyrimersit tons 

ces pésges du canal A la condi 

Ja Compagnie permettrait aux, ba 

canaux portant Ie pavillon Egyptic 

nayiguor librement dans lo Canal Maritime 

de Port-Said 4 Saez. 

‘Je ne comprends pas la plainte formuléo 
par la Compagnie du Canal. Le cas a 
Gté discuté d'une fagon tr’s capable par 
Ic Gouvernement Egyptien dans sa note 
du 12 Mai, 1881, Aux termesde I'Article 
TV de la Convention du 30 Janvier, 1866, 
lo Gouvernement Rgyption est tenu de 
fournir 4 Ia Compagnie 70,000" d'eau 
JR. 520" ;<pour Talimontaion des popu- 

tions établies sur le parcours du 
canal, Yarrosage des jardins, le fonctionne- 
ment des machines dostinées & l'exéeution 
du canal et A celles des établissements 
industriels nécessaires ’ son exploitation, 
A Tirrigation des semis et plantation 
pratiquées sur les dunes et autres t 
‘non naturellement irrigables com 
les dépendances du canal, enfin Vappro- 
visionnement do navires qui passeront 
par le dit canal.” 

Je crois quil n'y 9 aucune saison de 
Yannée ot In condition ci-dessus ne soit 
remplic ct plus que remplic par te 
Gouvernement Egyption. Sila. totalité 
des 70,000" était consscrio A Virri« 

tion, 2,000 feddans peat-tre pourraient 

re arrosés. Une de cette cau 
s'6coule dans te Canal Maritime a 
Ismailich, une partic est dirigée par des 
conduites sur Port-Said, et une certaine 
quantité so pol par infiltrations dans 
Je désert entero Néfiche, 


Je ne puis suivre V'argumentation di 
Pe iu 


dela note, Je no sais qui est & 


Letter, Se. 


Je n'ai pas A aborder, dans In note 
sommaire que yous me demandes, une 
question nouvelle qui non soulement 
touche aux bases de la Concession, mais 
Aides points essentiels par rapport taut & 
Yexploitation du Canal Maritime qu’h la 
sécurité du trafle général entre POrient ot 
TOccident. 


Je n'ai qu’d rappeler les exptications 
données nu Gouvernement en réponse h 
note du 12 Mai, 1881, invoquée par 
‘Mr. Scott Moncrieff. 

Cos explications staicnt ainsi fo 
mules 


“ Quant, & Vobjection soulerse par Ie 
Ministre dos Travaux: Publics sur Tia 
‘suffisance do In brancho principale, pour 
fournir ux dex Bran 
Suez et de Port-Said eau qui lour sera 
névessaire, il n'a quit relire toutes nos 
Conventions, et il verra que le Gouvornes 
mont est toujouy tenu de maintenir In 
hauteur des eaux du canal fluvial & 
2 m. 50 centim, dans lex hautes oaux, & 
2 mitros A I'6tinge moyen, et A 1 rdlro nu 
lus Ua dingo, Aveo Taccomplissomont 
ette condition, ee qul n'a jamaic été 
fait, ot & Ia condition de faire fonctionner 
Véoluse do Kast-cl-Nil, la pre de 
du Cairo, nows nous contenterons do ean 
que To flouve ot In bonne nature. now 
apporteront, Quand on parle ile 70,000 
mitres cubes A recovoir on oublic que 
cette quantité avait été  spécinlomont 
Néscrvéo dans la Sentence Arbitrale, pout 
Jes besoins du Canal Maritimo ot de 
ses chantiors, los somis des dunes, entren 
tion des travaux, et Ta fouraiture de Vent 
au passage des navires.” 

Nous nous sommes constammont applie 
qués A Gloignor de la discussion tout. o¢ 
qui aurait’ pu présenter im caraotire 
irritant; 
cessé de détattre In qui 
nous rious sommes bornés di rucliercher wie 
solution pratique qui répondit aux besoin 
incontestables des populations établies sur 
Te parcours du Canal. 

endant, comme on nous objecte 
rigation des provinces de Charkioh et 
do Galloubich, je dots signaler, en passant, 
Ta quantité eousidérable d'eau qui se pond 
chaque annéedans lo Lae Timea, quantité 
trds supérieure A 70,000" et qui serait 
bien plus utilement employée A Hrsigation 
des terrains incultes du désert de Suez. 

Jo maintiens qu'il dt été fheile. de 

cenier des cultures entre Sucz et Ismailia, 


m seconitaites le 





Memorandum, &. 


Didmer parce que Ia culture ne s'est pas 
Stablie entre Suez et Ismailich. Tl me 
reste encore & voir prouver que Vean du 
Nil ost tont ce qu'il faut pour fertiliser 
cette partie du désert. 

Lean sy trouve, mais clle n'est pas 
utilisée, ot’quand on voit le pays peut-on 
#'6tonner quo le Bédouin n'y soit pas attiré 
pour faire des expériences dagriculture ? 
Assurément il peut obtenir des terres plus 
Profitables ailleurs en Egypte. 


L'impression, 1 la Ieeture de ce par- 
raphe, est que 'Oundy, primitivement un 
Hoste, devisk tertiles Sone Tourertere de 
Canal Ismailich et est retombé dans In 
Larborie depuis qu'il a fait retour au 
Gouvernement Egyptien. Mais cola est 
Join a’étre une exposition sincdre du cas. 
Ti est tds possible que Ia création da 
houvea canal de niveau élevé ct une 


Letter, Se. 


Mr. Seott Moncrieff dit cect :— 
“TL me reste encore i voi 


permettrai de remarquer que Ia 
nest pas A faire; elle est faite et depuis 
longtemps. La Comy exploitant Te 
Domaine de Telle-el-Kehir avait agrandi 
en répandant de Veau sur des parties de ce 
domaine qui n’étaient autres que des sables 
du désert 

Plus loin, et en debors de Domaine do 
‘Telle-el-Kebir, elle conquit absolument sur 
les sables du ‘désert le Domaine de Bir- 
abon-Ballah. Bientdt elle commengait & 
Stendre ses cultures, toujours « gagnant 
sor les sables du déert et sans employer 
aucun autre moyen que Veau dit Nil, sur 
Ie territoire compris entre Je Canal dRau- 
douce (branche de Sues) et lo seuil du 
Sérapeum. La Compagnie n'aurait 
tardé i utiliser do méme: toutes les partion 
irrigables da désort situées entro Ismailia 
of Buon. Elle avait dantecs cultivateurs 
ou colons quo des indigines ot les Bédouing 
nomades, qui ont toujours été uno cause 
de préocoupation pour les Got 
qui se sont soo 


mise en valour avait été confiée A la Come 
agnie par le Vieo-Rol d’Reypte, 

Telle était la marche suivie par ta 
Compagnio lorsque des influences poli. 
tiques Foblighrent A réteooddler cos terrains 
au Gouvernoment Bgyption, et In Come 
Pognte s'étant ainsi trouvée ‘mise dane In 
situation de n'avoir plus & intervente dang 
la question des oultures entre 


sur-un domaine qui n'est 
le sien, et jo n'ai, pas plus que Mr. Scott 
Monerioff, lo désir de savoir “si quelqu'an 
est A bidmer parce que cette culture n'a 
Pas St6 corde,” 
8i jepuis copendant diro un dernier mot 
pour moi incontestable, quien 
toute partic du désert arrosée par 
ju Nil devi comme tout 
territoire oultivé qui cosse d'8tre arrosé par 
eau du Nil rodevient désert, je rapellerai 
janine d'Tsmaitia ont’ été eréés sur 
yen de Veau du Nil. 
L'élévation du plan d'eau dont se plaint 
Mr. Scott Moncrieff est In conséquence 
d'un travail ordonné par le Gouvernement, 
11 ne m’sppartient pas de critiquer ce 
magnifique travail; mais s'il n on Ia conse 
quence indiquée par Mr. Scott Monerielf 
le nuire aux cultures de la vnllée dit 
Onndy, je pense que quelques travaux de 
peu dimportance résoudraicat ce probléme. 


Memorandum, 8. 


administration éclainée puissent avoir accru 
temporaement Ia prospété de POundy, 
ot if est également’ pomible que ef cate 
‘Administration avait duré elle Surait ontxe 
pris les mesures voulues pour lo drainnise 
de Ia vallée, ayant vu les effets certains de 
Técoulement de Teau, L/Ouady Galt we 
vallon fertile Jongtemps avant qu'on 
songeit au Canal do Suez, timnt son eau 
par un canal do niveau peu Glevé du 
Babr-Mucz & Zagazig. Tne pout y avoir 
‘aucune contestation ‘sur co point jus he 
canal actuel de niveau élevé a ruing cette 
vallée, bien que som action ait pine pas se 
faire sentir dis les. premibres bungee te, 
000 foddans on culture, il 
sintenant 8,000, et la Wappro- 
Printion de cette vallée ast Ian da nos 
problimos les plus diflcles, 


Parus, le 8 Juillet, 1884. 


(137) 


Letter, Se. 


Quoiquil en soit il n’en subsiste 
moins, et c'est Id tout ce que j'ai A démon. 
trez au point de vue de exploitation 
Projetée des terres arrosées par Jo Canal 
Tewfikieh, que In Compagnie a acquis le 
Domaine du Ouady & un moment. oi it 
Tapportait 100,000 fr. et od il n'ayait que 
8,000 habitants, et que lorsqu'elle Ta rendu 
au Gouvernement Egepticn, il avait 10,000 
habitants et rapportait 500,000 fr, 


Jo nvavais nuicune raison do ne pas vous 
fournir lox notes quo vous me demandien 
sut les observations de Mr. Scott Monerioff, 
mais je dois avouer qu'une discussion de 
eelto naturo ne mo paratt plus répondre 
Vétat netuel de In question, 

Personne ne conteste i la Compagnie lo 
Atvit do faire lo Canal Towilkioh; il wait 
simplement do priciser si, ce canal dtant 
construit, il sera intent ‘do se servir 
gon cau pour fertiliser lo désort qu'il 
traversern, 

Taos mesuros qui ont été rcomment 
suggénies par le Gouvernement Anj slain 
tendmient ‘ fournir au Canal ‘Towflkioh 
toute Yeau nécessairo sans qu'll résultit de 
e fait aucuno privation dean pour los 
provinos irviguées par le Canal Ianatlieh, 

pour lo Gouvernement Rgyptien de fralg 

établixsement, 

1a soule question qui subsiste do la note 
de Mr. Monarieff est celle de savoir si des 
agricultours s'établiront sur tes bowls dia 
Canal Towfikich et s'il en résultera une 
aploitadion rémundratrice, 

ai démontrs que les faite antériours 
ustiflent notes appréciation, Si Mr. Soott 
Moncrieff reste encore ineritule, il rocone 
naitra du moins que Mexpéricnce que nous 
propovons, indme si elle ne devait 
aboutir d'une fagon conforme me. 
attonte, n’aurait d'inconvénients quo nur 
les actiounaires seuls du Canal do. Sue 
auxquels il appartiont de prendre Ik 
responsabilité ite Jeurs actes. 

in attendant je maintiens mon opinion 
décidée que Vanivre est réalisable. 


Croyex, &e, 
(Signe) CH. A. DE LESSEPS, 
ee 
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Annexe No. 1. 
Casan Isualuren. 


Défout a Entretien—Réelamation, 


Note. 


Ta Sentence Arbitrale du 6 Juillet, 1861 postérioures, ont 
toujours stipulé que le canal fluvial dérivé da. Nil dovait avoir 2 métres 50 contim. de 
profendeur dans les bautes caus, 2 metres étage maya, << T iatreatt plus bas étinge. 

cnilour ditions aout. jamais été remplies, par In faute de 'Administention 
Rgyptienne, malgré de nombrenses réclamanions, 

En effet, depuis q ee eecioat Rggptien a pris possession du Canal d'Esu- 
douce ot a 66 chargé de sa remmtratat de co canal, entre Je Nil ct Ismailia, n's 
Gesué de {aire Pobjot des plaintes Tes plus vives 

Le 1" Mars, 1872, lettre de M3 ° faisant connaltre qu'en 
Décombro 1871 les éeluses du Canal ayant 6té ouvertes, cetto vole est 
Petonue Hmpraticable pour les barques pendant plusicurs ve 

inuitonno, de Zugavig, rit, Ios 14 ot 18 Novorbm AM. Agent 

que o Canal d’Bau-douce s¢ trouvant ensablt pe Fun accident, le 

nt prévu n'a pris aucune mesure et quil & di me des 

Gquipor h son compte pour enlaver lo wable et rétablir une hauteur d'eau Wenvirou 
80 contin. 

To 6 Déoombres 18 ello loltre do MM. Daticr, de Roufllo, exprimant la 
cenit voir encore ix nbvigation Intorsompa dans te Canal Fa 

Te rte antes falsant connaltre que leurs eraintes se 
ont, réalisé, ot envo n Teapport qui leur a été transi parlours agente 


en Rgypte- 

‘eGo Rapport i éwulte los faite auivants 

‘M. Brocard, Ingéniour ‘du Canal Txmailich 
Aévorsoment des enix dinfltration dans le Cans iy, IT 
dévermetmapetiaur de TOundy fleet former cos tigoles, par us anne ide sable et de 
mont ot Vpaemage, comme il dtalt facile de le privoir, fit ‘emports ct sox debris 
torre Gpateuer fo canal at rendre toute navigation impossible, 

Le 7 Novembre, 1873, Je Moudir promit de dl we los onlres nécessaires pour 
yemédier A cet état de ‘choses, mais il n’en fit ris e fut que le 7 Décembre, 
Teg epets. uno nouvelle réelamation aupris de T'Ingénieur de ioxamab, qu'une 
draguc nrriva enfin nus les Hows. 

He wTrapportajoute que Ta responsabilité do tous ces événements incombo au 
Gouvernement Bgyption. 

En ety Ande, 1877, Me Syrigo, négociant & Zagazig, expose ate Jo Canal 
Tomutatk ons sa, partie comprise entre Gassnssine et Abnesieh, ne canitient que 
404-50 contin. de 

M. d'Aubonne, Agent Consulaive de France A Zogazig, ve plaint, dans un ttre 
‘on date da 10 Juin, 1878, que To Canal @°Eau-<douce soit 69 iretnent A sce do Zaganig 
oh date dakar, ef qQil Wit pas été procélé ax eurage de ce ‘canal depuis. trois 
années. 
sy Mai, 1980, coat un négociant de Rert-Said, M- Hallebekr, qui se plaint de 
Véchetoment dane de ses argues ct qui, ajoute “que des fnits do cette natire 
ne peavent manquer de détourner. complitement es négociants du. Caire qui Tui 
no. poarent eat Sn any dew objections nur veanqoo dean, sist gw) em © 
informé I’ Agont Supérieur. 

EA itaddah, du Cale réclame contre to mauris cutee go 
Canal famnilich, ct prie M. TAgent Supérieur dagir auprts 2% Gouvernement Reyptien 
oat antvteir ie canal dans un at de narialiltéconrers 

Tobliger Motions identiques & la précddente ont été adresséey 2 1a Compagnie, 
re enna ups du Gouvernement, Reypton. Jor A oo Chart Tes 
2 et 10 Avril, 1882; par M. Viallet, Agent du Syn jieat a] ion de Charbons 
bigs Te le 23 Avril, 1882; et par ‘M. Bacos @’Il le 26 Avril, 
oa paint de in Compognic sfont pas Geb moins vives que celles de ee 
clients. 


nm 


Ainsi, Rbimiae yer 

canafiml ne mamontant qu’ Tanne 1878, Sete sone Techie 
Canal Ismalich yar M-'ingéneur Pagonot non trowvon in date du ¢ Novem % 
67 un Rapport saves par 3 hve, Chef dx Service da ‘Transit et dela 
rates dans Jes herges du Canal) Zaounund, et que ee conjures ot cu pour 
meeeecee ees point quo, sur une ongucur do 200 uttres environ 
endant le mols de Décembre de I md : 

va oeniant le mots de Décembro de 1s méme annés, nouvelles paintos des ag 
I Cosme nano een oe Jes premiéres, au canes a Bp = 
La navigabilté du Canal Ismaili est absolument compromise ee 
rend aucune mesure pour a ntablir. ener = SOUL 
sont iret Heir 1870, dives communications de agents de Tn Compagnie 
ee eee ere ated nal Ismalich est nétalio entee certains points, 
rede gi a uur certains autres, notamment sur le canal 

nouvelles réclamations sont adressées t au Gi 

= réclamations sont adreanies A ee anjet an Gouvernement Bgyp' 
ieee Somes ea Sere er 
Henge Your oh ters cestavdie pondash 200 Teom, te oust Sa 
ate ong giao 
yyptien, presque 


P 
par le fait des Agents du Gouvernement 


continuellement privé dea 


‘Lo 18 Mars, 1850, M. le Chef dit ‘Tratuit of do In Navigation informe M, I'Age 


Bulbots, dans lo plus 
uuritée sur ce poi. : 


sourd atest bien aux plalntes da commcey st A calc de a Coogi 


da, lo 22 Juillet, 1891, war 1's 
eh Je a8 zal 2 1, sur Mavis de son Conseil Judiciaire, * mettre on demer 


vik 


Gi rant 
Wii cellos do la Compaguio, celle-ci a 


Annexe No. 2. 


Conseit Jucticinire de ta Co i 
dicinire de ta Compagnie Universette du Canal Maritime de Sues, 


Seance du 22 Juillet, 1881. 
Kin Caan, Inwatunen, 
Prochs-verbal et Déibération, 


‘an sail hut cont quatro-vingt-un, of le vingtaloux Juillet 
ire de In Compagnie Universelle du Canal Maritime de Sucz 


sest réuni, & cing houres de rel i 
sak nts q houres de relevée, au sidge ad ratif de la Compagnie, 9, Rue 


Ra Biaient présents: 
M, Champotier de Ries, Avocat & ta Cour d 
Y , Avoeat a la Cour d' Appel de Paris 
ME: Denormandis, Avous au Tribunal de Pe ¢ Instance de Ia Seine, 
Decrees merce do Ia Seine, membres du Conseil 
2, aut pat: 
. Ferdinand do Lesseps, Prisi Donseil d’Adminis 
* cme sseps, Président du Conseil d'Administration de In 
. Charles-Aimé Vioe-Prisi ‘a 
.s —— Lesseps, Vioo-Pnisdent du Conseil d'Administration de 
. Vietor de Leseps, Admi a i 
a ley a ieee sie 
AMC de Rouville, Chef du Transit et de la Ni 
M. Lignidres, Chef du Contentious. 





M. Champetier de Ribes, membre du Conseil Judiciaire, a lu un Rapport sur la 
situation da Canal Ismailich, et a appelé Vattention du Conseil sur les plaintes 
nombreuses et le dommage considémble que le mauvais entretion de ce canal 
occasionne & la Compagnie. 

‘Aprés avoir entenda Ia lecture de eo Rapport et examiné les pidees qui y sont 

ilysées, le Conseil, ayant déibiré, a émis, i Punanimité, Vavis ci-apris 

Tl y a lieu, pour le Conseil d'Administration, d’adresser an Gouvernement 
Egypticn une protestation ainsi congue 

‘La Compagnie Universelle du Canal Maritime de Suez, 

Considérant que In Sentence Arbitrale du 6 Juillet, 1864, et les Conventions 
postéricures ont toujours stipulé que le canal fluvial, dérivé du Nil dans les condi- 
tions d’une prise d’ean au Caire obligatoirement déterminée par I'In 
do Ia Compagnie, devait avoir 2 métres 50 centim. de profondeur dans les bautes eaux, 
2 mares i l'Gtinge moyen, et 1 metre au plus bas étiage; 

Considérant. que ces’ conditions n'ont jamais été remplies par la faute de I'Admi- 
nistmtion Egypticnne, malgré de fréquentes réclamations et mises en demeure ; 

Que, de plus, cette Administration n'a cessé d'apporter des entraves & Ia libre 
navigation sux eo canal, qui devait, suivant les Actes de Concession, faire communiquer 
In navigation du Nil aveo celle du Canal Maritime et fournir Virrigation et V'alimenta- 
tion nux deax branches dérivées vers Suez ot le Golfe de Péluse; 

si, In suite des travaux entrepris par M.1'Ingénieur Paponot, la 
Compa noneé volon! } toute réclamation de dommagerintértts 
Por Je pansy cate renoncation ne winppliqualt pas & Faveni 

Sur I'avis du Conseil Judiciaire do la Compagnio, 

Met on domours, par la préwnte déclarntion, lo Gouvernement fgyptin de 
fponrvole au bon entrotan du canal ot A an parulte et parmanenta, navi 
los conditions déterminées par les Firemans et tos Actos, A défaut de qu 
couformérient A nex droite, 

La séanco ost levees 

Fait ot clos les four, mois et an quo dessus, 

(Signé) A. CILAMPETIER DE RIBES. 
RIBADEAU-DUMAS. 
DENORMANDIE, 

CARON, 


Annexe No, 3. 
Convention. 


Article 2. Comme compensation des. dérogations 
aux droits de son Acte do Concession stipuldes h l'Article ei 
Rgyption s'oblige et s'engage A établir la jonction au Nil du Canal’ d’Esu-dovce de kn 
Compagnie, aveo prise d'eau directo ot permanente au Caire, et miecordement 
au Canal dit Oundy ; le tout dans lex conditions stipulées dans V'Acte do Concession da 
5 Janvier, 1856, et notamment sous les conditions ci-npris : 

1, Lo Canal sera construit, et les prises dean du Cairo dtablics, suivant le 
progrimmo do In Commission Internationale, dans les dimensions, dap les traces ot 
sur les plans qui sorunt aenétés pur Jo Diroctour-Général des Travaux de ln Compagnie, 


 approuviés par lo Gouvernement de Son Altesse. 


uit en double au Cairo, le 18 Mars, 1863 
(Signs) N. NUBAR. 
D. DE LESSEPS. 





No. 08. 


Mr. Egerton to Earl Grancitle—(Recrived July 22, 445 7.43 
(No. 408) 
(Telegraphic. Cairo, July 
YOUR telegram No. 266 and my telegram No. 471 
Egyptian Government hare answered affirmatively demand of Sues Canal 


2, 1584, 2°50 9, 
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Gampany made to them yestenlay to agreo to modifications of Artic 


the assent to these modifications’ oi oe 


indered to be published in the official Gazette, 


No. 99. 
The Britich Sues 


Conal Directors to Ear! Grawcille—(Received July 26,) 


eo sa: Confidential.) 
iy Lond, 
REFERRING to our previous despatch N bao oe 


Khedive approves of the pro oificat 5 a San 
Of tho Sure Carel Cute Proposed modieations of ‘Antes Bt and 2 ate Reta 


We haye the honour to fo herewit 
between Nubar Pasha and the Canal Comey 


it would appear that the lettor add 
etter addressed 
month of June, inclosing the tmquest of (he eae ee ee 
Shange of State mans eoereive of he Canal Company hr hi sancios tet 
We have, &e 
Signed)” T. St0xns, 
©. RIVERS WILSON 
EDWD. J. STANDEN, 
ee 
Tnolosure 1 in No. 99, 
Telegram aildvesset by Naber Pasha to M. C. 


M. Bwile Olivier, Sot du Canale Se Par atien 2 


JE n'ai regu aucune ies Caine, te 20 Suite 
Gee ns is low ens, torisation de modification aux St it 
mimo par tdldaeammna  wcraement par ln Compagnie. Se suis out dsposs a dane 
mime pax télig sation qui sera demandéo avec Io texte des Art 


ee Ng 


Tnlosure 2 in No. 99. 


M. de Lesseps to Nubar Pasha, 


nis notre demande 

Cepondant, Olli 
jolls Yous transmottons, suivant votre déain 
n demandant approbation du Khédi . 

“Le paragrapho de 

Torque le fe 

générale des actionnaires pe 
de Vexeédent pour usin 
conformité de l'Article 63," 


vu Hi emb, 
uw ticle 24 des Statuts fié 
des 24 AoGt, 1871, ot 97 Juin, Toe 


Décide : 


i Stats et compl comm sult-— 

f dépasse le chiffre de 5,000,000 fr. lassombléc 
t, sur Ia proposition du Conseil, disposer de tout on ae 
er In masse disteibuable des héndiioes A nipurte ee 


Par les Résolutions des assomblées générales 


Le nombre des Administratours composant le Conseil 


truntedene. Administration ost nétabli 


eee 





u 
Inclosure 8 in No, 99. 
‘Niubar Pasha to M. de Lessepte 


(ralegrephiane) Geire, le 22 Juillet, 1894. 
TAY presonté au Khédive, qui a bien voulu Jes approurer 1 ‘modifications aux 
siatcts que vous avex demandes par votre télégramme du 21 Juillet, Vous ‘tes done 


autorisé= 
Fst ompléter ainsi que suit Article 62: ‘Torque les fonds de réservee dSpoceeet 
te hte 40 8,000,000 fr. Tnssemblée générale des nctionnaires peut, sus Ie proposition 
1 “Conseil, disposer de fout ou partic de Texoédent ragmenter Ia masse distri~ 
te ole des béngtices & répartir en conformité de V'Article 63: 

2. A modifier les lutions des assembles générales du 2% Aodt, 1871, et 
27 Juin, 1876, relatives A l'Article 24 et & rétablir & trentexleux le nombre des 
‘Administrateurs composant Je Conseil d’ Administration. 


No. 1 
Mr, Egerton to Earl Grancille-—(Received July 29.) 


(0, 720. Most Confidential.) 
Ciro, July 22, 1884. 


Lor, 

Fy Lar + seferonce to my No. 713 of the 18th instant, and to proviows, corpo 
dono’ ag manked in tho mazgin,® on the question of the, modifietions ‘of Articles 24 
dance, 8 mapex‘Guuue Canal Cornpany’s Statutes, F have the honour £0 slat) that the 
Payptian Government lis, on Mpanyirect demand by telegraph from M. de Lesseps as 
Bayptinting the Suse Canal Directors, for the Kbedives seco the proposed 
TeProvee atgwared {onlay to M. de Lemeps that the Khedive eppeit them, and 
ean en consequence, been given for notifieation thereo! in the official 


Gusette. ‘ 
He. Jose herewith the correspondence on the subject, and the ‘official announce- 


mont. 

+ cahar Pasha explains to mie that with regnrd to Of, de Lessops and his Company 
painful experience hax proved that it behoves every Egyptian Minister to be on 
Ris ghard ‘andthe fears that M, do Lesseps, who in former years used to induce the 
Emperor Napoleon to override the ol peters of Europe to his proposals, may be now 
eto put England forward. to put pressure on Beypt fo consent schemes 
Which, in his opinion, may be very injuri his country’s interests. ‘This obliges 
him to bo extromely watehful of the slightest formality on the part of the Company 
even in trivial matters. 

I have, &e. 
(Signed) EDWIN II. EGERTON. 


—————— 
Inclosure 1 in No. 100. 


avlegram aidreme by Nubor Pasha to MC. de Lamept Jor tranamission to 
‘Ar, Bite Ollieier, July 19, 1884. 


[See Inclosure in No. 06] 
SS 


Inclosure 2 in No, 100. 


M, Ollivier to Nubar Pasha. 
Paris, te 19 Juillet, 1884. 


(negraphigue: ! 
Figuexidére ana transmission on Juin des: modifications Sthts comne 
demande Wautorisation. Je déelare done & Compagnie qu'elle est auitorisée. 


SS SSS 


4 Nos 62, 99) and 98. 
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Inclosure 8 in No, 100. 


‘Telegram addressed by Nubar Pasha to M. C. 
"as f. C. de Les issic 
i Pegi be BE Famer ese 


[See Inclosure 1 in No. 99.) 


Inclosure 4 in No. 100. 
M, de Lesseps to Nubar Pasha, July 21, 1884, 


[Sco Tnclosure 2 in No, 99.] 


Inclosure 5 in No. 100. 
Nubar Pasha to M. de Lesseps, July 22, 1884. 
[See Inclosure 8 in No. 99.) 


Inclosure 6 in No. 100. 
Esxtroet from the “ Moniteur Egyptien.”* 


PAR décision de Son Altesse le Khédi 
ee d A c sdive, sur la propositic co 
Nubar Pacha, Président du Conseil ds Ministre ot G6 Matorade les wodlfeaions 
sciraaios aux Batata pagnie Universelle du Canal Maritime de Suez, on dato 
(@.) L’Article 62 est complet 
ic plété comme suit: Lor 
Article 03 os ‘ raquo Tes fonds do rise 
ddpassent le chiro d Pee ft Vamembléo générale dos setionss pou fa) ‘a 
Bae tarde de be conforniti dotAriae oa ene 8 
a Le Hispestion de YAstcle 24, mie par les Tésolutions deg asseubli 
Beseal he Aeneas BT Tel Nai tana aD ‘orabee 
Adminitrtear compesnt lo Consell Administration ct do tentodeux.” 


No. 101, 


The British Suez Canal Directors to Earl Granville —(Received August 8.) 
Ge a Confidential.) 
iy 
Ww ba he honour ef Pe ie © n 
@iXB, have tho honour to roport to your Lariship that the captor 
lamen were today formally proposed a Dirstos of tlie Guct Canal Company t 
the Council of peepee Seer of iticle 2 of the: aeangechatet “ihe 
“November, pon. between ML. 
Association of Sieam-ship Owners trading with the See ae 
Mr. Robert Alexander. 
Mr. James Lain 
Mr. William Mackinnon, 
Mr. Charles J, Monk, MP. 
‘Mr. Charles M. Palmer, M.-P. 
Mr. John Slagg, M.P, 
‘Mr. Thomas Sutherland. 


.. ,, According to the Statutes as modified by o 
eee tutes as modified by the last, general resting the 
now again thirty-two. 


‘To complete this number, M, de Lesseps proposed to the Council t 
fo naine 


sae 3 rugs 
pian Govemment, the total number of Ditectors ic 





le Baron de Caters, formerly President of the Tribunal of Commerce at Antwerp. 
Mo tared that the King of the Belgians had made a special roquest to him ia favour 
of this gentleman. ; 5 
jbservations as to the comparative unimy of the Bel 
shipping pessing through the Canal, and the prior claims of other countries, such as 
Piping rary ‘and Tlaly, M- de’ Leweps observed that no applications had been 
received from sny other country; that formerly tere was a Belgian Director, as many 
‘of the shares were held in that country; and that he could not well refuse so direct an 
appeal, though he had other candidates with, as he thought, stronger claims. 
‘Vnder these circumstances all of the eight Directors proposed were nominated. 
‘They can at once take their seats at the Council, subject to confirmation by 
genoral meeting of the shareholders, ae 
(Signed) ' J. STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 103. 
‘The British Suez Canal Directors to Earl Grancille-—(Received September 4.) 


le aa! Paris, September 2, 1584. 
'Y-WE ‘have the honour to report that we have this day attended the meeting of the 


Swes Canal Council at which the now English Directors, excepting Mr. J. Slagg, M.P., 
took their seats. Saree ae 
incipal business of tho mecting consisted in giving effect to some 
Ere ee Pte Agreement of the 30th November, 1868, between the ship-ownnre 
find the Suez Canal Company, namely, the formation of tho London Committee and 
ho reduction of the tariff of dues, 
eae ae ericakled tovgive he siatutory motte of three months on the Ast. October 
that the transit duos shall be reduced by 50 centimes a ton on the Ist January, 1885, 
Which will reduce the toll levinble from that date to'S0 fr. per ton. 
‘The text of the footnote J to Article 9 of the Company’s Navigation 


ifled ws follows -— 
ae nn wt june nouvel ond, Joram nave viendrs éebouer 


; . a 4 4 
dans 1 par sulte dun accident antre qu'sno collision, Ia Compagnic, dans le 
qedtarer isle plus promptoment possible et dacedtérer In remiso en marcho du 
haviro echoud, ne réclamem aux capitaines, consignatsires, ou armatours aueun 
femboursoment dos dépenses de ddsichouage du navire, et s'il y x licu, de son 


nto jusgqu'au port dle sortie du Canal. 
emerge Ailoars bien entendn quo He navires supporteront los frais des travaux 
arations nécomaires pour romédicr sux avaries de nature A arniter leur mise en 
T quelque moment ue com avarics se soient produites, ct qu‘ils resteront 
responsables des dommages qui pourroat étre la conséquence de leur ehounge, | Tas 
Compagnie continues b procter aux opérations de déséchouage sous la direction 4 
tes alice exlusiventent et en employant abo! les, mayens du bord et ensuite ou 
ai les engins ot apparnux de la Compagnie. é 
‘ns dient laces fhe text strictly In aceoniance with the intention of 
clause 6 of the above-mentioned Agreement with the ship-owners relating to the 
charges of getting afloat vessels which may ground in the Canal. oe 
Tt war announced at the meeting that the, London office was opened yestenlay 
for Wsines, and that TE has been seranged for tho first meoting of the London 
onimtit co on the 20th instant. 
Committee to take plac eee 


(Signed) C. RIVERS WILSON. 
eo J. STOKES. 
EDWD. J. STANDEN. 


—— 
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No. 108. 
‘The Earl of Northbrook to Bar! Granvitle—(Received November 4.) 


(No. 14) 
My Lond, Cairo, Ocloter 24, 1884. 

AMONG the questions of some importance which have formed the subject of con- 
sideration between Her Majesty's Government and the Government of Egypt is a 
Proposal from the Suez Canal pany to the Egyptian Government for the eons 
‘struction of a canal of irrigation from Ismailiah to Port Said. 

‘The Egyptian Government have expressed their objection to this proposal, based 
upon the technical opinions given by M. Rousseau, who was formerly in churge of the 
inrigation of Egypt, and by Colonel Moncrief, whip now ‘ovoupies that position, us well 
‘88 upon more géneral considerations. 

Thave had the opportunity of examining this question with Colonel Moncrieff and 
with Major Ross, who is in charge of the irrigation of the district adjoining the lands 
which would be affected by the proposed canal. Ihave also carefully read the argue 
ments which have been used by M. Vietor de Lesseps in reply to the objections of the 
Bayptian Government to the pro 

he conclusion at whic Thnve arrived. is, that the objections of the Fayptian 
Government to the scheme are valid, and that the district in quostion will be taoro 
certainly and bettor dealt with from the irrigation works proposed by Colonel Monet 
than by'the proposed eanal, 

But, oven admitting that my conclusions ary open to doubt upon technical 
grounds, I desire to express to Her Majesty's Governmont my strong opinion that this ix 
8 matter with which the Government of the Khodive should deal in aceorlancs with 
Ehee onion of the advantages of the proposal to Baypt and I therfore submit to 
your Lontship that it is undesimble that Her Majosty’s Government should inteeforo 
With the exereise of their full and free discrotion with rogand to it, 

T have, de. 
(Signed) NORTHBROOK, 


No. 104, 
‘The British Suez Canat Directors (o Earl Granville —(Reoeived November 8.) 


(Ro, 54, Contidentiat 
iy Lord, Pavia, November 4, 1884. 


WE have the honour to report to your Loniship, with reference to. ‘previous 
correspondence on the subject of the Mresh-water Caunl from Ismailia to Part Said, 
that M- Charter de Tesseps has tovdny proposed to us a temporary solution of the 
question, which wo think ought to encounter no opposition. 

According to tho tarms of the Convention of the 22nd Tebrunry, 1800, Asticlos VI 
and VII, which was made betweon the Viceroy of Egypt and the Siex Canal Company, 
and which regulates the question of the supply of water to the Company for 
fhe various purposes for which it was requires and partleuaely that for Port Sadi 
‘“Lalimentation d'eau douce en tigne direote A Port Satd ser toujours amenée 
a les moyen que Ia Compan fogs oomvemilie ies Metre 

For some time past M. de Lessops has maintained that the system hitherto in 
tse; namely, the pumping engine and conduits by which Port Said has hoen supplied 
with fresh water, has not st for the wants of the growing population of that 


town, and of the rapidly increasing traffic through the Mari fanal, and he has 
assorted his right oo above-named Convention to furnish Port Said with water 


Mr atatunately for tan rigato 

‘» for success of his project, he claimed the right also to is 
and dispose of the land which the canal would teaver, Et 

‘The Egyptian Government denied his right to the lands, and rofused to allow the 

i ore: ty 8 compromise was to the effect that the lands 

ted should remain the propetty ofthe erenn Gomes, al ace 

its from their fertilization should be divided between the Canal Company 


x 


and thi 
the m Government. 
sy 
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No decision has hitherto been arrivel'at on this compromise, but the want of 
water at Port Satd ix increasingly felt, and M. Charles de Lesseps now proposes that 
tho Co shall make simply a suppl earial from Ismailia to Port Said, leaving to 
the f such arrangements for irrigating the desert land traversed as may become 
possible. on 
Pe“ithe Company would only require the 70,000 cubic metres of water daily which 
the Government are bound to furnish by Article IV of the Convention of the 

ul February, 1806, 

Articles VI and VII give them the right to convey that water at their own cost, 
Uy such menns ag they may judge Atting, ina dre, fine to Port Sald, andthe right 
of passage across the ground that their canal or conduits must traverse. 

‘The accompanying, plan shows approximately. the lines, proposed for the two 
analy: — 

1 red Hine from Ismailia to Port Said, passing by Tel-cl-Daphaé anid 
crossing the Lake Menzaleb, shows the primitive project of an. irrigation. and «upply 
canal between the two towns. 

2. ‘The rua line from Ismailia to Kilom. 22, and thence the green line to Kantara 
anil alongside the Maritime Canal thence to Port Said, shows the supply canal 
only whieh is now proposed. 

‘Tho cost of this canal is estimated at 6,000,000 fr.; its annual maintenanes at 

000 fr 

‘The cont of furnishing tho’ requisite supply of water hy » condu 
dimensions from Ismailia to. Port tho necessary pump 
estimated nt 15,694,000 fr,, the annual coat of working at 201,468 fr. 

‘The Company, therofore, naturally profer the open canal, which will cost little 
miro thaw third in construction, and in free from the ehances of accidents to pipes 


‘and machinery, which make the supply by such a method preca 
Ce eae eee at Gn esl Sanal g 
shareholders bis father had was thi 
communication with the Government of tho Ki 
of finding a favourable solution of the question, which would ensury to Port Sard a 
sufilent supply of water, ani-he, trusts thot Ter Msjety’s Goxernment will now 


recognize the urgent necessity for this work, and the right of the Company: to proosed 
He would wlso-urge-the importance of making. the Egyptian Government 
lerstanil that the work proposed, being: clearly within the stipulated rights of the 
many, must not he opposed. 
We have, &e. 
(Signed) J. STOKES. 
C. RIVERS WILSON. 
EDWD. SDEN. 


No, 105, 


Karl Grawville to Bie B, Boring 
(No. 406,) 


Sir, Foreign Office, November 21, 1884. 


T TRANSMIT to you herewith a copy of a despatch from the British, Directors 
on the Council of the Sue Canal Company, forwanting & plan proposed by Mf, Charles 
de Leaps foe temporary slutlon of Hh qustion, relative tothe Freshwater Canal 


from Ismailia to Port Sal 
‘0 instruct, you to submit this proposal of M, de Lesseps to the Egyptian 
for thele conxkleration, but without expressing any opinion with regant 


Tam, Se. 
(Signed) GRANVILLE. 
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No. 106. 


ane Sir E. Baring to Earl Grancille—(Received December 7, 4 v.x.) 


(Telegraphic) 
FalSiare con Cairo, December 7, 1884, 2°30 rise, 
1¢ Egyptian Goverument have come to an agreement with Suex C 
ooh { re an Suez Canal Co 
the basis described in your Lordship’s despatch No. 466 of the 21st Bohinber: ae 


————S 


No. 107. 


Sir E. Baring to Earl Granville—(Received December 9, 1°35 v.41) 


(Ro, 789,  Consdeatia 
felegraphic.) Cairo, December 9, 
SUR CHARLES HARTLEY inf ‘Casal Connnluion Reteen 
tame a jafrme me thatthe Suez Canal Commision fins come 
- The Canal to be widened three times its existing width at the floor level. 
The depth to be i i imately 
aes tebe sere | rin tho & ‘and ultimately to a total 
He wishes this considered confidential for the present. 


a 


No. 108, 
Sir B. Baring to Earl Granville —(Received by telegraph, December 9.) 


Qo. 1120, Confidential, Ext, 759, 
aa mt Ext, 750.) 


Cairo, Decenber 9, 1884. 
ir Charles Hartley informs 


1. The Canal is to be widened to throe times its oxisting width 
2 Its depth, which is at is Reka ee 
sia at Hatley i desirous that this communication shouldbe considered onfden- 
mentioned to me in conversation that the Gorman and Austrian Commissi 
wero in the rt instance opposed to the deopening of the Canal, on the growed ae ice 
yy merchantavessels,'and that the desite of 
to deopen the Canal was due to the fact that they wish 
iso nud for large English iron-clads to pass through the Canal.” ‘The 
nglish proposal in this respect was, howorer, supported by M. Charles de Lesseps, and 
eventually a compromise was adopted unanimously. ‘ 
Thave, &e. 


(Signed) E. BARING. 


eS oi 


No. 109. 


(0.1141) Sir B. Baring to Kart Granville —(Received December 24.) 
My Lond, Cai 
a tire, December 15, 1884. 

ar) to your Lordship's despatch No, 466 of the 21st ultimo al wo 
Fe ee ie 120 of the 7th instant, T have the honour to incloae eopy of a nate 
from Nubar Pasha transmitting to me copies of a letter from M. Charley do 

of lis Bxeellenes’s roply on the subject of the agreement arrived at between them 
aan a ae channel for the conveyance of the supply of fresh water from 
Ismattia to id and the establishments on the Maritime Canal between those 

“tee a informs me that advantage has teen taken of this opportanity to 
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‘settle the question of the sale and distribution of water at Port Said, and a copy of the 
Regulations drawn up to this effect is likewise inclosed in his note. 
T have, &c. 
(Signed) E. BARING. 


Tnolosure 1 in No. 109. 
Nubar Pasha to Sir B. Baring. 


‘M. le Ministre, Le Caire, le 15 Décembre, 1884. 

‘PAI Thonneur de vous accuser réception de la dépéche que vous avez bien voulu 
m'adresser, lo 20 de co mois, pour me transmettre, conformément aux instructions que 
Yous aviex regues de sa Scignourie le Comte Granville, une lettre de MM. 
Directours Anglais de Ia Compagnic du Canal de Suez exposant une solution 
tomporaire proposée par M. Charles de Lesseps relativement & 1a question du Canal 
@Bau-douce, 

"A In suite de Yexamen de cette proposition Je Gouvernement de Son Altesse 
niayant pu adopter la manidro de voir de Ia Compagnie, M. Charles de Lesseps 
fa profité do son sdjour en Egypte pour m’entretenir & ce sujet, 

“Apris différentes antrevues que nous avons eues ensemble, nous sommes tombés 
accor sur Péchange des doux lettres dont je m'empresse de vous communiquer les 
copies ci-incluses, 

"Ainsi que vous le remarquercs la lecturo de ces pitces, toute question de terrain 
‘est compldtement éoartée et In Compagnie se bornera } tablir, non pas un canal, mais 
tino rigole, destinée A alimenter d'eau douee Port-Said ainsi que les établissements du 
Canal entre Port-Said et Ismaili. 

Cotte tigolo, pour répondre aux stipalations de la Convention de Pévrier 1806, 
‘sora construito de fagon i ne débiter sur les 70,000 métres cubes fournis par le 
Gouvernement, que le volume d'eau disponible pour la ville de Port-Said et la partie 
au Canal Maritime situge au nord d'Tsmailia. 


Tai pensé qu'il y avait en méme temps avantage pour nous de nous entendre avec 
M. Charlke de Lesscps sur In vente ot In distribution d'eau & Port-Said et Ismailia, 
‘questions non prévues par les Conventions existantes. 


Veuillez, &c. 
(Bigné)"-N. NUBAR. 


Inclosure 2 in No, 109. 
M. C. de Lesseps to Nubar Pasha. 


Excellence, Le Caire, le 11 Décembre, 1884. 

‘LE développement do Port-Said a amené la Compagnie du Canal de Suez & 
consiater que les procédés actuellement employs pour l'alimentation en cau douce de 
cette ville, dont Voccroisement s'accentue chaque jour, ne répondraient pas aux 
écessités d'un avenir que le moment est venu do prévoir et auquel nous devons nous 
préparer. 

‘La Compagnie a reconnu que Ia manidre le plus convenable pour rialiser ce 

rogramme consiste dans I'établissement d'une rigole destinée & alimenter Port-Said et 
Jes tablissements du Canal sitacs entre Port-Said et Ismatlia; notre Socidté se 
propose, dds qu’elle y aura Gt6 autorisée par Vassemblée générale des actionnaires, 
Hexéouter ce travail conformément aux termes de nos Conventions avee le Gouverne- 
ment au moyen de la servitude de passage sur les terrains que traversera Ia rigole. 

En conséquence, j'ai 'honneur de vous adresser ci-joint un plan du tracé 
projets, 

Suivant les conversations que j'ai eu I'honneur d'avoir avee votre Excellence sur 
cotte question, et déférant au désir que vous m'aves exprimé, je suis autorisé par le 
Président de la Compagnie A vous déclarer que le Gouvernement et les habitants 

ourront, sans établir toutefois do prise d'eau, ni employer des conduites, machines, ou 
nstallations quelconques, puisor gratuitement de l'eau dans la rigole, les taxes en 
Yiguourn'élant persues que pour is diseibations faites per Compagnie su moyen 
Wime canalisstion, soit ches les partiouliers, soit A des borne-fontaines. 
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En outre, Ia Compagnic établira des ponceaux en nombre suffisant pour assuror 
Jes communications sur les deux rives de la rigole. 
Veuilles, &e. 
‘Le Vice-Président du Conseil d’ Administration de la 
Compagnie du Canal de Suez, 
(Signé) CH, A. DE LESSEPS, 


Inclosure 3 in No. 109. 
‘Nubar Pasha to M. C. de Lesseps. 


M. le Vice-Président, Le Caire, le 13 Décembre, 1884. 

TAT Phonneur do vous accuser réoeption de Ia Tete, aveo plan annexéo, qua yous 
m’aver Gerite, lo 11 de ce mois, pour m'informer que la Compagnie du Canal Mari- 
time, prenant en considération le développement constant de Port-Satd, avait projeté 
A'établir une rigole déstinée & alimenter d'eau douce cette ville ainsi que les établisse- 
du Canal situés entre Port-Said et Ismailia, 

Comme suite & Ventrotien que nous avons eu ensemble, vous voulex bien mo 
donner Vassuranco; (1) que Ie Gouvernement ot Tes habitants pourront, sans établir 
des prises d'eau ni employer des conduites, machines, ou installations queleonques, 
puistr gratuitement de Veau dans cette rigole: (2) que Ia Compagnie établira des 
— nombre suffisant pour assurer les communications sur los deux rives de In 

le. 

Ta Compagnie invoquant, en vue de eo travail, la fuculté, qui lui est: donnée par 
Jes Conventions, d’employer les mayens qu’elle juge convenables pour amener Veat & 
Port-Said, ole reste sedle juge et, par conssquent, responsable du aystime quelle 
adopic. La responsabilité du Gouvernement ne se trouve pas, dés lors, engagée. 

‘Sous eotte réserve, ot sans discuter si le tracé projeté répond a Vidéo do ligne 
directe exprimée dans "Article VIT de Ia Convention de Février 1866, le Gouvernement 
sitoriag Is servitude do passage sur le terrains sppartonsat PEtat que traversera la 

aps le plan annex vote Jere. 1 incombers i la Compagnie d'indemniser, 
Adsfaut d'entente, les tiors qui, antéricuremént i la date de la présento lettre, seraiont 

ypriétaires de terrains traversés par In rigole. 

Lautorisation donnée par le Gouvernement dans lo cas actuel laisse subsister lo 
Aroit de servitude de accordé & la Compagnie par la Convention do Février 
1866, au sujet de toute rigole faite pour les besoins du Canal Maritime ou des popu- 

Gtablies sur son parcours dans les termes prévus par Ia dite Convention. Co 
pplique aux rigoles qui partimient, soit do la rigole.projetée, soit du Canal 
ite dant de a rgoe ‘eto Canal 2 faritime, soit enfin du Canal 

@'Esu-douce actuel entre Ismailia et Suez. 

La question ainsi résoluo, il restora & déterminer, par une entento entre le Ministre 
dos Travaux Publies et la Compagnio, les conditions d’établissement de la priso d'eau 
(qui, pour répondre aux stipulations de la Convention précitée, sera construite de fagon 
ne pas débiter, sux les 70,000 mitres cubes, fournis par le Gouvernement, plus que 
lo volume d'eau disponible pour Port-Said ot'les établissements situés sur le parcours 
du Canal au nord d'Ismsilia. 

‘ce suet, il mo, semble quil y a lion d'sppeler vote attention sur oe que rien 
jusqu’A présent n'a été prévu pour ia distribution d'eau & Port-Said. La canalisation 
Ge cette ville ayant pour but do mettre l'eau fournie par le Gouvernement, et amende 
aux frais de la Compagnie, plus A portée des services publics et des habitants, le 
Gouvernement consent & co que Ia Compagnie continue A tablir et A exploiter, 
pendant la durée de la Concession du Canal Maritime, toute distribution d'eau dans la 
Ville de Port-Said. 

Pour tout ce quia trait & la vente ct A Ia distribution dena, In Compagnic se 
conformera au Raglement ci-joint, qui s'appliquors également & Ismailia. 

Veuillez, &. 
Le Président du Conseil des Ministres, 
‘Ministre des Affaires Btrangéres, 
(Signs) NURAR. 
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Inclosure 4 in No. 109. 
Regulations for Port Said Water Supply. 


LA Compagnie appliquera le présent Réglement dés que la rigole projetée 
fonctionnera entre Ismailia et Port-Said. En attendant V'achévement de ce travail, la 
Compagnie pourra continuer & percevoir son Tarif actucl. 

Article 1°. La Compagnie ne pourra vendre le métre cube d'eau & un prix 
maximum supérieur 4 1 fr. 50 c., mais elle pourra vendre A un prix inférieur et faire 
des ‘abonnements. Lorsque la population de Port-Said ou d’Ismailia aura atteint le 
chiffre de 40,000 habitants, la Compagnie aura & fournir de l'eau filtrée, sans que le 
prix de cotte cau puisse jamais exoéder le maximum établi dans le présent Article. 
Ce maximum sera réduit A 1 fr. 25 c, dés que la population dé ces deux villes aura 
atteint 60,000 habitants. 

Art. 2. la Compagnie sera tenue de fournir au Gouvernorat toute Yeau quiil 
demandera pour ses besoins & un tiers du prix de celle fournie i In population, le 
Gouvernement ne prenant, d'ailleurs, aueun engagement envers la Compagnie pour 
une quantité déterminée. 

Art. 8. La Compagnie sera tenue de fournir gratuitement toute l'eau nécessaire 
Pour les cas d'incendie 5 a cet effet, elle devra Jaisser, dans chacune des rues que les 
conduites parcourent, une bouche disponible pour étre ouverte en cas de betoin et 
dont Ia clef restera entre les mains du Gouvernorat. Elle devra, en outre, installer 
quatre robinets dans le quartier Arabe, pour étre mis gratuitement a la disposition du 
public. 

Ces robinets débiteront ‘chacun 8 métres cubes par jour. Les robinets ot bouches 
dont il s'agit devront étre tonjours entretenus en bon éiat de fonctionnement, mais les 
frais d'installation des robinets et bouches sont A la charge du Gouvernement. 

Art. 4. Les conduites devront tre dtablies dans toutes les rues principales et se 
ramifier au fur et 4 mesure des besoins. 

Art, 5, La Compagnie Pourra faire passer sur les emplacements appartenant au 
Gouvernement tous les conduits et accessoires exclusivement nécessaires d la distri- 


bution d'eau, & charge par elle de remettre les dits emplacements dans leur état 

primitif ot sans que la présente Concession puisse porter atteinte aux propriétés des 

tiers, 1a Compagnie devant prendre toutes les précautions pour préscrver les con. 
abit 


structions ct habitations quelconques, soit des accidents provenant de la pose des 
conduits, soit des fuites d'eau qui pourraient se produire dans les appareils ot Tes 
conduits, soit enfin de Peau des robincts gratuits. 

Tout dégit qu’elle pourra causer, quelle qu’en soit la cause ou la nature, sera 
Ja charge de la Compagnie, sans qu'aucun recours puisse étre exereé & Vencontre du 
Gouvernement. 

Art, 6. La Compagnie s'engage A entretenir ses machines et apparcils dexploi- 
tation de manidre 4 ce que la distribution des eaux soit toujours convenablement 
faite, 

Fait au Caire, lo 13 Décembre, 1884, 





